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For ¢ easing Needs - : " Lease No._1355-1

ABCO 22232 — 17" Ave. SE (425) 806-4645

‘| EASING ING. | Suite 204 800) 995-1897
ING, INC. Botheli, WA 98021 FAX: 2425; 806-1813
EQUIPMENT LEASE
NAME AND ADDRESS OF LESSEE SUPPLIER OF PROPERTY (COMPLETE ADDRESS)
Allied Health Care Services, Inc. Donner Medical Marketing
89 Main Street 70 Sutton Drive
Orange, NJ 07050 Berkeley Heights, NJ 07922
T

LEASED PROPERTY !

(50) PLV 102 Lifecare Ventilators, sn's:
138478, 138480, 138481, 138482, 138483, 138484, 138485, 138487, 138488, 138489, 138490, 138491, 138492,

138493, 138494, 138495, 1384986, 138497, 138498, 138499, 138505, 138506, 138507, 138508, 138509, 138510,
138511, 138512, 138513, 138514, 138515, 138516, 138517, 138518, 138520, 138521, 138522, 138523, 138524,
138525, 138526, 138527, 138528, 138529, 138531, 138532, 138533, 138534, 138537, 138538

LOCATION OF PROPERTY: STREET ADDRESS 89 Main Street
ey QOrange GOLNTY Essex © stATE NJ 20 07050
Amount of Each Rental Payment Rental Rental Perlads No. of
___{Plus Saies Tax if applicabie) Commancement Date Wil Be Rental Paymenls

$6,056.93 11/01/07, Monthly ) 60

COMMITMENT FEE: Total Payable

Advance Payment(s) Securlty Deposll Processing Fee in Advance

$6,056.93 $6,056.93 $250.00 $12,363.86

ADDITIONAL TERMS: THIS LEASE iS NONCANCELABLE

1. Agreement to Lease. ABCO Leasing, Inc. ("Lessor") agrees to lease to lhe undersigned lessae (“Lessee”), and the Lessee agrees (o iease from
the Lessor, the personal property described above (*Property*) on the terms specified in this equipment lease (‘Lease”).

2. Entire Agreement. This Lease (a) represents the entire agreement betwsen Lessee and Lessor with respect to tha subjecl matter covered, (b}
supersedes any prlor understandings with respect to that subject matter and (c) may only ba amended in a wriling duly executed by both Lessee and Lessor.

3. Agency Disclaimer. NO ONE, EXCEPT A CORPORATE OFFICER OF LESSOR, HAS ANY AUTHORITY TO APPROVE OR MODIFY THIS
LEASE, OR TO ACT OR MAKE ANY REPRESENTATIONS ON BEHALF OF LESSOR.

4. Lessee Representations. To induce Lessor to enter into this Lease, Lessee represents or acknowiedges that: {a) Lessee has selected the
Property and ils supplier(s) ("Supplier') without reliance on any advice from Lessor; (b) Lessor does not select, manufaclure or supply the Properly; (¢} Lessor
has not previously acquired the Properly; (d) Lessee has approved the purchase order which will evidence Lessor's purchasa of the Property; (e) Lessee is
acquiring the Property for Its own use and not for sublease or other disposillon [n the ordinary course of business; and (f) THIS LEASE 1S MADE FOR
BUSINESS PURPOSES AND NOT PRIMARILY FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES.

5. Warranty Disclalmers, Clalm Limitations and Liquidated Damages. LESSOR LEASES THE PROPERTY TO LESSEE "AS IS” WITHOUT
ANY WARRANTIES, EXPRESS QR IMPLIED, AS TO ANY CONDITION, QUALITY, SPECIFICATION, CAPACITY, COMPLIANCE WITH LAW, MATERIALS OR
WORKMANSHIP, AND LESSOR EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES, INCLUDING WITHOUT LIMITATION, IMPLIED WARRANTIES OF
MERCHANTABILITY AND FITNESS FOR ANY PARTICULAR PURPOSE. AS BETWEEN LESSEE AND LESSOR, LESSEE ASSUMES THE RISK OF ANY
PROBLEM WITH THE PROPERTY AND AGREES THAT: (a) NO SUCH PROBLEM SHALL RELIEVE LESSEE FROM THE OBLIGATION TO PAY RENT OR
OTHERWISE PERFORM THIS LEASE, AND (b) LESSOR SHALL NOT BE LIABLE TO LESSEE FOR ANY DIRECT, INDIRECT, INCIDENTAL OR
CONSEQUENTIAL DAMAGES, WHETHER BASED ON CONTRACT, NEGLIGENCE, STRICT LIABILITY, PRODUCT LIABILITY OR ANY OTHER THEORY, ON
ACCOUNT OF ANY PROBLEM WITH THE PROPERTY WHATSOEVER. IF LESSEE IS NOT IN DEFAULT HEREUNDER, LESSOR AGREES TO ASSIGN TO
LESSEE ANY WARRANTY CLAIMS OF LESSOR AGAINST THE SUPPLIER AND MANUFACTURER SO0 THAT LESSEE MAY ENFORCE SUCH CLAIMS AT
LESSEE'S SOLE EXPENSE. LESSEE ALSO AGREES THAT THE LIQUIDATED DAMAGE PROVISIONS IN PARAGRAPHS 13 AND-21 OF THIS LEASE
PROVIDE A REASONABLE ESTIMATION OF THE DAMAGES CAUSED BY A CASUALTY LOSS OF THE PROPERTY OR LESSEE'S BREACH OF THIS
LEASE. LESSEE ACKNOWLEDGES THAT THE TERMS OF THIS PARAGRAPH HAVE BEEN EXPLICITLY NEGOTIATED AND THAT LESSOR WOULD NOT
ENTER INTO THIS LEASE WITHOUT THE WARRANTY DISCLAIMERS AND OTHER TERMS OF THIS PARAGRAPH.

LESSEE'S INTIALS: X

By execution hereof, the signer hereby certifles that he or she has read this Lease INCLUDING THE REVERSE SIDE
HEREQF, and ihat he or she Is duly authorized to execute this Lease on behalf of the Lessee.

This Lease is effective only upon executlon by an authorized officer of Lessor at its address listed above,

g Lessee’s tion hereof.
LESSOR: LESSEE:
ABCO LEASING, INC. Allied Health Care Services, Inc.

7, 7(/ / . :
By: m F\\ ByrTitie:X 1@(' Wz X //Mj
— G \\. Charies K. SchﬁﬁiPresldﬁ? Date
V.P./General Mgr.

By/Title:

Its:

w N/ G 0P

Date

The Terms and Conditions on the other side are a part of this Lease Agreement
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6. Term. The lerm of this Lease shall begin on the date It Is accepted by Lessor and confinue for the number of “rental periods™ after the “rental commencement date”;
provided that, uniess otherwise agreed, if the Property Is not dellvered to Lessee within ninety days after such acceptance, either parly may terminate this Lease on five days' notice o
the other parly; and provided further that If such a termination occurs while Lessor has an oulslanding purchase order for the Property, Lessee shalt assume and indemnify Lessor
againat all obligations relating o such purchase order.

7. Delivery. If the Property Is delivered In good condition, Lessee shall promptly sign and return Lessor's standard form Property Acceptance Certilicate, the receipt of which
Lessee hereby acknowledges.

8. Rent Commencement. The ‘rental commencement date” shall be: (a) the flrsl day of the calendar month during which Lessee signs the Properly Acceplance Certificate
If that Certificate Is signed on or before the 15" day of the month; or (b) the first day of Ihe nexi calendar month If Lessee signs the Property Acceplance Cerlificale on or alter the 18™
day of a calendar month. Lesses authorizes Lesser to fill In the proper rental commancement date on the front side of this |ease afler the Lessee signs such Ceificale. Lessee also
authorizes Lessor to complete or correct the serlal numbers or other description of the Property after It has been deliverad.

9. Rent and Processing Charges. Lessee shall pay Lessor the “amount of each rental payment” on or before the rental commencement date and on or before the first
day of each rental period thereafter for the number of rental payments" specified In the table of baslc ferms on the front of this Lease. Al rental payments shall be payable in full
without deduction or setoff. Lessee shall also pay or relmburse Lessor on demand for afl fillng fees, recording expenses and other reasonable Lease processing charges.

10. Use and Malntenance. Lessee shall use the Property carefully and comply wilh all laws relating to its p fon, use or At Lessee's expense, Lessee
shall also keep and maintaln tha Property In good working condilion, order and repair at the “location" set forth on the front side unjess Lessor consents in writing to another localion,

11. Surrender. Upon expiration of the Lease term, Lesses agrees to 7edellver the Property, carefully crated for shipment and freight prepald, to Lessor at Lessor's place of
business or such other reasonable place as Lessor may designate, in like condition as when delivered to Lessee except for ordinary wear and lear. In the event the Lessee fails 1o
redeliver the Property when due, and without limiting any other remedies available to Lessor, Lessee shall also be flable lo Lessor for an amount equal to 150% of the last scheduled
rental payment for each month, or portion thereof, that Lessea retains the Property beyond fhe term of the Lease. WARNING: FAILURE TO PROMPTLY RETURN THE LEASED
PROPERTY MAY RESULT IN CRIMINAL PROSECUTION.

12, Alteration, Llens, Taxes. Lessee shall: (a) not permit afteration of the Property withaut Lessor's prior written consert (and any alteration shall belong to Lessor); (b)
keep the Property free and clear of ali levies, llens and encumbrances; and (c) pay all charges and laxes (local, state and lederal Inciuding without limitation, personal property taxes)
which may now or heseafter be Imposed upon the ownership, leasing, rental, sala, purchase, possession or use of the Property excluding only federal and stale income taxes on the
Lessor's net Income.

13. Casualty Loss. Lessee shall bear the entire risk of loss, theft, damage or destruction of the Property from any cause whatsoever (a “Casuaity Loss"), and agrees that no
Casually Loss, whether before or after delivery of the Property, shall relleve Lessee of its obligalion to pay rent or otherwise perform this Lease. In the event of a Casualty Loss, Lessee
shall, at the Lessor's oplion and Lessee's scle expense, immediately: {a) repalr or replace the Property wilh identical property in good condition with clear titie therelo in Lessar; or (b}
pay fo Lessor the sum of lhe following amounts as LIQUIDATED DAMAGES: () fola! rent and other payments then pas! due under {his Lease; plus (i) all fulure rent and other
amounts payable for the balance of the Lease term; plus (iil) Lessor's “estimaled residual value® (as herelnafier defined), with all future rent and other obligations, including the
estimated residual value discounted st (he time of payment to present valus by an annual facior of six percent. As used in this Lease, |he term, "Estimated Residual Value” shall

- mean the Lessor's good faith estimale of the fair wholesale value of the Property at tha normal expiration of the Lease term, assuming that It were relurned to Lessor in like condltion as
when dellvered fo Lessee excepl for ordinary wear and lear. Upon Lessor's recelpt of the Casualty Loss payment, Lessor agrees that iis entire inlerest in said Property shall become
the property of Lessee and Lessee's insurer (as Iheir interests may appear) In its then condition, AS 1S, without warranty from Lessor, express or Implied.
14, Insurance, At Lessee's own expense, Lessee shall procure and malntaln in force throughout the Lease term and until the Property is relurned to Lessor: (a) primary
general liabillty insurance, including bodily injury and property damage protecling the Interest of Lessor and Lessee with limits of not less than $500,000 naming Lessor as additional
Insured; and (b) primary all risk physical damage insurance, inctuding burglary and theR, covering the repl t value of the Property and naming the Lessor as loss payee. Lessee
shall furnish lo Lessor salisfaclary evidence of the required Insurance. The proceeds of any insurance received by Lessor on account of any Casually Loss which Lessee has paid shall
be released 1o Lessee upon appropriate proof unless the Lessee Is then in default hereunder. Such policies shall be with companies acceptable to Lessor and shall provide for at least
thirty days’ written notice of cancellation o Lessor. Lessor may act ag attorney-In-fact for Lessee In making, adjusiing, or settling any claims under any insurance polictes insuring the
Property.
15. Indemnity. LESSEE SHALL FOREVER INDEMNIFY, DEFEND AND HOLD LESSOR HARMLESS FROM ALL CLAIMS, ACTIONS, PROCEEDINGS, EXPENSES,
TAXES, PENALTIES, DAMAGES, LOSSES, INJURIES, DEATHS AND LIABILITIES (INCLUDING ATTORNEY'S FEES AND GOURT COSTS WHETHER OR NOT SUIT IS
INSTITUTED AND AT TRIAL OR ON APPEAL} ARISING IN CONNECTION WITH THE PROPERTY, INCLUDING WITHOUT LIMITATION: (a) LESSEE'S BREACH OF THIS LEASE;
{b) THE MANUFACTURE, SELECTION, ACQUISITION, DELIVERY, INSTALLATION, SERVICING, OWNERSHIP, POSSESSION, USE OR MISUSE OF THE PROPERTY; OR {c)
LESSOR'S PURCHASE, TAX OR OTHER OBLIGATIONS WITH RESPECT TO THE PROPERTY IN THE EVENT LESSEE TERMINATES THIS LEASE OR REJECTS OR REVOKES
ACCEPTANCE OF THE PROPERTY. This indemnity shall survive the expiratlon, early termination, or-cancellation of the Lease. .

) 16. Lessor's Assignment. Lessor may assign any or all of its rights hereunder without Lessee's consent and without assigning any of the Lessor's obligations. In that
event, Lessee agrees not to assert against the assignee any claim or defense Lessse may have against Lessor.

17. Lessee’s Assignment. Without Lessor’s prior writtsn consent, Lessee agrees not to: (a) assign, encumber, or in anyway dispose of any interest In this Lease or the
Property, or (b) sublet or permit the Properly to be used by anyone other than agents or employees of Lessee, If Lessee i a corporation, partnership or simifar entily, any transfer of a
contralling inlerest in the entity elther by disposition of the exisling ownership | or of new ip | shall be di d to conslitute an indirect assignment of
the Lessee's Interest in the Property requiring Lessor's consent hereunder. Sublect {o these limitations, the rights and obligations of both partles shall bind and inure to the benefit of
thelr respactive heirs, persanal representatives, successor and assigns.

18. Late Charges and Interest. If Lessee falls fo pay when due any rent or other amount required hereunder, Lessee agrees io pay a late charge of five percent of each
delinquent amount or ten doltars, whichever Is greater, with interest on the delinquent amount al the lesser of twelve percent or the maximum rate allowed by law from due dale unlil
paid. If Lessor in its sole discrelion elects to pay any amount required hereunder to be pald by Lessee to any third parly, but which Lessee has not pald when due, Lessee shall
immediately reimburse Lessor and pay Lessor the above late charge with Interast on each payment by Lessor.

19. Security Deposit. Prior to delivery of the Properly, Lessee shall depos!t with Lessor the security deposit specified on the [ront side of this Lease. Lessor will pay no
Interest on the security deposit and may deposit and use the funds In its general account. If Lessee does not default hereunder, the security deposit shalf be returned to Lessee at the
expiration of the Lease lerm. If Lessee does default hereunder, Lessor may (but shali not be required) to use the security deposit to cure the default, In which case Lessee shall
Immediatety pay Lessor the amounl necessary to restore the full securlty deposlt.

20. Default. Lessee shall be In default under this Lease IF (a) Lessee fails to pay when due any rent or other amount which Lessee owes Lessor; {b) Lessee fails lo perform
any other obligation which Lessee owes Lessor; (c) voluntary or involuntary petition Is fllad with respect lo Lessee under the bankruptcy laws (including without limitation a petition for
reorganization, arrangement or extenslon) or under any recelvership or insolvency law; (d) Lessee s insolvent or unable to pay debts as they mature; (e) any property of Lessee is
selzed or levied upon by governmental proceedings; (1) Lessee dies or dissolves; {g) Lessee defaults on any other agreement )t has with Lessor; (h) any of the foregoing evenls occur
with respect fo any of Lessee's guarantors; or (i) Lessor believes in good falth that the prospect for payment or performance of the Lease is impaired,

21, Remedies. If Lessee s In default, Lessor may: (a) enforce Lessee's obligations under the Lease, including payment of all past due amounts, or recover damages for
Lessee's breach lhereof; or (b) declare immediately due and recover as LIQUIDATED DAMAGES the sum of: (i) ai! rents and other amounts past due under the lease; (ii) the entire
unpald balance of future rent and olhar amounts which will become due for the balance of the Lease term; and (ill) Lessor's eslimated residual value (as defined in paragraph 13
above). All accelerated future obligations, excluding sales, use, personal property and other tax but g the residual 1, shall he discounted to present value at
the time of payment or entry of Judgmenl, whichever first occurs, by an annual factor of six percent. In addition, Lessor may enter any premises and take possession of the Properly
(and all additions and subslitutions) without notice, demand or tegal process, and without lerminating Lessee’s obfigations under this Lease. If Lessor repossesses the Property, it may
sell, re-lease or otherwise dispose of the Property in a commercially reascnable manner and apply the net proceeds reallzed {afler deducting from the gross proceeds the total of
Lessor's expenses of repossessicn, collection and sale, including attomney's fees, whether or not suit has been Instiluted) against all rent and other amounts due to Lessor from Lessee
pursuani to lhis Lease. Lessee shall remain llable to Lessor for any deficlency. All remadies of Lessor are cumulative and may, to the extent permitted by law, be exercised
concurrently or separately and the exercise of only one remedy shall not be deemed an election of remedy, preclude exercise of any other remedy, or lerminate Lessee’s obligations
pursuant lo the Lease. Time is of the essence to this Lease, and Lessee's obligations hereunder shall not be or d by of any past due payment or any delay
In enfarcement of Lessor's rights hereunder. The LIQUIDATED DAMAGES specifled in this paragraph are a fair est of the actual but difficult to ascertain damages which would
result from a breach of the Lease and are not Intended as a penalty.

22, Early Termination. If any Defaull as defined in Paragraph 20 occurs before delivery of the Property to Lessee, in addition to all other rights and remedies Lessor
otherwise has by law, Lessor may at lts option terminale the Leass. Any indemnification or other liabilities of Lessee 10 Lessor which arcse before the effaclive date of terminatlon shahl
survive the termination.

23. Financial Reports, Inspection Rights and Financing Statements. Lessee shall furnish such financial Information as Lessor may reasonably request from time
1o time, including profil and loss statements and baiance sheets, and all such financlal information shall be true and complele as of the date and lor the period Indicated. Lessor shait
have the right at any time during reasonable business hours to Inspect the Properly and observe Its use. Lessee hereby appoinis Lessor (and ils successors and assigns) as its
attorney-in-fact for purposes of executing and filing any financing s or simllar d that Lessor deems necessary 1o give public notice of its Interests in the Property,
even though the parties acknowledge that THIS LEASE IS NOT INTENDED AS SECURITY,

24. Qwriership. Tha Property Is, and shat! remain, personal properly, owned by Lesser (ever if attached to realty), and Lessee has na rights in the Properly exeent ar set
forth herein. Lessor may affix notice of its ownership on the Property at any time. Lessea shall not attach the Property o really without Lessor's consent and without oblaining an
agreement {salisfaclory lo Lessor) from all persans having an interest In the really walving alf Interests tn the Property.

25, Enforcement Expenses. Lessee shall pay Lessor all expenses including, (without limitation) reasonable attorney's fees whether or not suil is instituted, travel, lodging,
communication, expert witness and similar cosls incurred by Lessor In enforcing any of the provisions of this Lease,

26. Notice. All notices and consents hereunder shall be Ineffactive unless In writing, delivered In person or mailed by certified or registered mafl, postage prepaid 1o the
pariies at their addresses on the front side, or other address as eithar party may notify the other in writing,

27. Governing Law, Jurlsdiction; General. This Lease shall be desmed 1o have been delivered, accepled and entered Into at the principal offices of Lessor in
Washington, at its address listed on the front side hereof, where this Lease Is being signed on behalf of Lessor, and all performance on the part of Lessee shall be deemed io have
been required to be performed by Lessee at sald offices of Lessor, This Lease shall be governed by and interpreted in accordance with the Inlernal law bf the State of Washinglon.
Lessee agrees thal jurisdiction and venue in any action relating to this Lease shall, at Lessor's option, be maintained only in courts located in King or Snohomish County, Washington.
Lessee agrees that Lessor may also maintain any such action In an appropriate court In another Jurlsdiction selected by Lessor which has jurisdiction over Lessee. Any contraversy or
clalm relaling lo this Lease may also, at Lessor's option, be seliled by arbitration in King or Snchomish County, Washington In accordance with the Commercial Arbltralion Rules of the
American Arbilration Associalion and judgment upon the award rendered by the arbitrator(s) may be entered in any court having jurisdiclion thereof. Lessee consents lo the jurisdiction
and venue of each court referenced in the Immediately preceding three senlences, and Lessee walves any objecilon refating to improper venue and/or forum non conveniens with
respect to any action or procaeding In any such court, If there Is mora than one Lessee named In this Lease, the liabflity of each shall be Joint and several. This Lease conslitules the
entire agreement between Lessor and Lessee and supersedes all prior or contemporaneous agreements, understandings, negotiations, and communications regarding the subject
matter hersof, This Lease shall not be amended or changed except by a written agreement signed by Lessor and Lessee; provided, however, that Lessee authorizes Lessor, withoul
notlce, 1o supply omitted information and correct patent errors In this Lease or any other document executed by or on behalf of Lessee. No provision of this Lease {or any part thereof)
which may be deemed unenforceable shall in any way Invalldate any other provision (or parts), all of which shall remain In full force and effect. No provision hereof for Lessor's benefit,
and no default of Lessee hereunder, may be walved excepl In a wriling signed by Lessor. No fallure or defay by Lessor 1o exercise any right or remedy shail operate as a waiver
thereef, Ady waiver by Lessor of any provisien or default In any instance shall not constitute a walver as to any other provision of defauit In any other Instance.

B

'FANBCWI0EquipmentLeases1355-111355-1 Lease.doc
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For All Y _.r, _ising Needs Lease No._1355-1

ABCO 22232 - 17" Ave. SE
2 . N (425) 806-4645
LEASING, INC. Suite 204 - (800) 995-1897
Bothell, WA 98021 FAX: (425) 806-1813

PROPERTY ACCEPTANCE GERTIFICATE

LESSOR: LESSEE: (full legal name and address)
ABCO LEASING, INC. Allied Health Care Services, Inc.

22232 - 17" Ave. SE 89 Main Street

Suite 204 Orange, NJ 07050

Botheli, WA 98021

| DESCRIPTION OF PROPERTY:

(50) PLV 102 Lifecare Ventilators, sn's;
138479, 138480, 138481, 138482, 138483, 138484, 138485, 138487, 138488, 138489, 138490, 138491, 138492,
138493, 138494, 138495, 138496, 138497, 138498, 138499, 138505, 138506, 138507, 138508, 138508, 138510,
138511, 138512, 138513, 138514, 138515, 138516,-138517, 138518, 138520, 138521, 138522, 138523, 138524,
138525, 138526, 138527, 138528, 138529, 138531, 138532, 138533, 138534, 138537, 138538 -

The undersigned lessee (‘Lessee”) hereby certifies to ABCO Leasing, Inc. (“Lessor”) that: (a) Lessee has received the above-
described property (“Property”) in good condition; (b) all necessary installation, testing and initial servicing has been completed;

. (c) Lessee has received a copy of and approved the purchase order, sales confirmation or other contract evidencing Lessor's.
purchase of the Property; (d) Lessee unconditionally accepts the Property for purposes of the lease of the Property between
Lessor and Lessee; and (e) Lessee approves Lessor's payment of the purchase price for the Property.

Lessee aiso reaffirms that. (a) LESSOR MAKES NO WARRANTIES REGARDING ANY QUALITIES OR CHARACTERISTICS
OF THE PROPERTY; (b) LESSOR DISCLAIMS ALL IMPLIED WARRANTIES OF MERCHANTABILITY AND FITNESS FOR
ANY PURPOSE; (c) LESSOR EXCLUDES LIABILITY FOR CONSEQUENTIAL OR OTHER DAMAGES RELATING TO ANY
PROBLEM WITH THE PROPERTY; and (d) LESSEE SHALL MAKE ALL LEASE PAYMENTS TO LESSOR EVEN IF THE
PROPERTY FAILS TO PERFORM AS EXPECTED.

Executed as of X /// o , 20 07

LESSEE:

Allled Health Care Services, Inc.

WARNING: Do not sign this PROPERTY By x %ﬁ/m 7{)@4%,79;7%—

ACCEPTANCE CERTIFICATE if you /Charles K £8thwartz
have not received all of the . ’ President
equipment to be provided under Title: en
this lease or if the equipment is not
performing satisfactorily. By:

Title:

FANBC\OOEquipmentLeases\{355-111355-1 PropAccept.dac
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OPTION’

ABCO Leasing, Inc. ("Lessor") hereby grants to Allied Health Care Services, Inc. ("Lessee") an
option to purchase all but not part.of the property described in that certain Lease # 1355-1
between Lessor and Lessee, as accepted by Lessor on W& , 20 OF , for
the sum of $1.00 (one and 00/100 dollar), provided that Lessee fully and punctually performs all
terms and conditions of the Lease. This option shall be exercisable only by written notice to
Lessor at least sixty days before the end of the lease term and by payment of the purchase
price to Lessor within fifteen (15) days after the end of the lease term, without which this option
and Lessee's rights hereunder shall expire.

Lessee specifically acknowledges that the purchase price contained in this option is the closest
approximation which the parties can now make of the reasonable value of the property at the
end of the lease term, after consideration of anticipated depreciation, potential obsolescence,
the extent to which Lessee intends to use the property during the lease term, and the greater
extent to which Lessee might use the property but for this option to purchase. Lessee also
acknowledges that THE PROPERTY IS OFFERED AS IS, WHERE 1S, that LESSOR MAKES
NO WARRANTIES, EXPRESSED OR IMPLIED, AS TO ANY QUALITIES AND
CHARACTERISTICS, IF ANY, WHICH ARISE BY LAW, COURSE OF DEALING, USAGE OF
TRADE OR QTHERWISE, INCLUDING WITHOUT LIMITATION IMPLIED WARRANTIES OF
MERCHANTABILITY AND FITNESS FOR ANY PARTICULAR PURPOSE.

After exercise of this option, Lessee shall indemnify and hold Lessor harmless from any
personal property taxes attributable to the property.

Dated this: X£2D  day of X_\i\emZex .20 07

LESSOR: LESSEE:

Ai@g, Inc. Allied Health Care Services, Inc.
By: (\ 2 By: X

“ Q Chares'K. Schwa
Title:  P./General Mgr. Title: President

By:

Title:

FANBC\COEquipmentLeases\1355-111355-1 Option.doc
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CERTIFIED COPY OF
CORPORATE LEASING RESOLUTION FOR DEALING WITH: -

ABCO LEASING, INC. .
22232 17th Ave. S.E., Suite 204 Bothell, WA 98021

Resolution of Allied Health Care Services, Inc.

RESOLVED that any One of the officers, employees and agents listed
(Number of signatures required, one, two, etc.)

below are authorized to take the following actions in the name of and on behalf of this corporation:

1. To enter into personal property lease agreements with this corporation as lessee and ABCO Leasing, Inc. ("“ABCO"), a
Washington corporation, as lessor, in such amounts and on such terms as deemed to be in the best interest of this corporation;

2. To sign and borrow upon the credit of this corporation from ABCO such sum or sums as deemed necessary;

3. To grant security interests in, pledge, mortgage and/or otherwise encumber personal or real property which this
corporation may own or in which it may have an interest, for the purpose of securing the payment of any indebtedness,
contingent or otherwise, of this corporation te ABCO; and

4. To sign and deliver to ABCO any and all documents which may reasonably be required o consummate the lease
agreement or other obligations of this corporation to ABCO.

RESOLVED further that the authority hereby granted shall be deemed retroactive for any and all acts authorized hereunder
performed prior to the passage of this resolution and any and all such acts are hereby approved and ratified.

RESOLVED further that each one of the officers, employees, and agents of this corporation listed below is conferred with a
general authority to deal on behalf and in the name of this corporation with ABCO including all transactions of the corporation with
ABCO without specifically enumerating them herein.

RESOLVED further that the following are the true and correct signatures and designations of the officers, employees and agents
referred to above:

Names Signatures Titles

Charles K. Schwartz X_@gﬁé&&!’/ President

RESOLVED further that this resolution shall continue in full force until notice in writing of its revocation shall be given to and
received by ABCO at the address indicated above.

I, Charles K. Schwartz, the President of the above named corporation, do hereby certify that the foregaing is a full, true and
correct copy of a resolution adopted by the Board of Directors of said corporation:

(1) At a meeting duly and regularly called at which a quorum was present and voted held on
;or
2) By the unanimous written consent of the entire Board of Directors of this corporation in accordance with the

articles, bylaws and corporate faw governing the corporation;

and that said resolution has not been altered, amended or revoked,

Signed and sealed with the seal of the corporation X Jo/mBEe. €2, 20 07
« et 7@/@»@1/
Charlew Schwartz

FIANBC\00Equipmentl.eases\1355-111355-1 ResCorp.doc
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g

For All Your Leasing Needs E ' Lease No._1355-1

" 22232 - 17" Ave. SE (425) BO6-4645
© Sulte 204 (800) 995-1897
Bothell, WA 88021 FAX: (425) 806-1813

PURCHASE ORDER

NAME AND ADDRESS OF LESSEE SUPPLIER OF PROPERTY (COMPLETE ADDRESS)
Allied Health Care Services, Inc. . Donner Medical Marketing
89 Main Street 70 Sutton Drive
Orange, NJ 07050 Berkeley Helghts, NJ 07922
DESCRIPTION: MODEL #, SERIAL #, AND/OR OTHER IDENTIFICATION PRICE

(50) PLV 102 Lifecare Ventilators, sn's:
138479, 138480, 138481, 138482, 138483, 138484, 13848%, 138487, 138488, 138489, 138490,
138491, 138492, 138493, 138494, 138495, 138496, 138497, 138498, 1384099, 138505, 138508,
138507, 138508, 138509, 138510, 138511, 138512, 138513, 138514, 138515, 138516, 138517,
138518, 138520, 138521, 138522, 138523, 138524, 138525, 138526, 138527, 138528, 138528,

138531, 138532, 138533, 138534, 138537, 138538

LOCATION OF PROPERTY: STREET ADDRESS 89 Main Street
cITY Orange COUNTY Essex STATE  NJ 2P (07050 LESSOR'S COST $250,000.00

TO: Above-Named Supplier (*Supplier’)

At the request of the Lessee, ABCO Leasng, Inc. ("Buyer”), offars to purchase from Supplier the property described above (*Propery”) on
the terms specified in this Purchase Order: .

1. NO ALTERATION OF TERMS. UNLESS OTHERWISE AGREED IN WRITING BY THE BUYER, THIS PURCHASE ORDER MAY BE
ACCEPTED ONLY UPON THE TERMS SPECIFIED HEREIN, BY SHIPPING THE PROPERTY, SUPPLIER SHALL BE DEEMED TO HAVE ACCEPTED
SUCH TERMS. ANY ADDITIONAL OR DIFFERENT TERMS IN SUPPLIER'S ACKNOWLEDGMENT OR OTHER RESPONSE HERETO SHALL BE
DEEMED OBJECTED TO BY BUYER AND SHALL BE OF NO EFFECT.

2. TOTAL COST. The Buyers total cost for the Property, including (without limitation) the purchase price and all freight, installation, taxes and
related charges, shall be the "Lessor's Cost” stated in the foregoing table (“Total Cost”).

3. PAYMENT. Payment of the Total Cost shall be due on the later of Supplier's Invoice due date or the 10™ day of the first calendar month after
the date that the above-named lessee (“Lessee”) signs and delivers to Buyer a Property Acceptance Cerlificate acknowledging receipt and acceptance of
the Property in good condition with all installation and initial servicing completed.

4. DELIVERY. Unless otherwlse agreed in writing by Buyer and Lesses, Suppfier must deliver the Property, at the sole risk and expense of
Supplier, to Lessee at the "Locatlon of Property” specified in the foregoing table within 90 days afier the date of this Purchase Order (*Outside Delivery
Date”). <

5. LIMITATION OF BUYER'’S LIABILITY. Buyer shall have no liabllity under this Purchase Order unless the Lessee shall have executed
and returned to Buyer a Propety Acceptance Cerlificate acknowiedging receipt of the Property in good condition and acceptance of the Property for
purposes of an equipment iease between the Lessee and Buyer ("Lease"),

6. PROPERTY SELECTION BY LESSEE. Suppller acknowledges that the Lessee has selected the Property and has asked Buyer to
purchase and lease It to Lessee on the terms set forth in the Lease. Lesses Is authorlzed on behalf of Buyer lo receive detivery of, to inspect, and to accept
or reject the Property.

7. WARRANTIES. Supplier warrants to Buyer and Lesses that: (a) the Property Is new unless otherwise stated in this Purchase Order; (b) the
Property will conform to the specifications set forth in this Purchase Order; (c) the Property wilf be merchantable and fit for the purpose for which it was
designed and marketed to Lessee; (d) the Property has not already been delivered to Lessee; and {e) the Property is priced at fair market value. Lessae
-may reject, at any time, and either Buyer or Lessee shall have the right to refurn to Supplier, at Supplier's sole risk and expense, any Property that is
defective or does not conform to the specifications. Defects shall not be walved by failure of Lessee to notify Seller thereof upon receipt of Property or by the
payment of Invoice. Supplier shall be liable to Buyer and Lessee for all damages, Including reasonable expenses and attorneys' fees suffered by Buyer or
Lessee, as a result of Supplier's furnishing defective Property or other breach of contract. All warranties and service normally accompanying the Property
shall be extended by Supplier directly to Lessee or, at Buyer's diraction, to Buyar or any other user of the Property.

8. INDEMNITY. Supplier shall indemnify and hold harmiess the Buyer, Lessee and thelr respective officers, agents, employees, successors and
assigns from all claims, proceedings, liabilities and expenses (including reasonable attorneys’ fees) suffered or incurred by any of them as a result of (a)
delective Property furnished by Supplier, (b) infringement or violalion of any palent, copyright or trade secret, or {(c) breach of warranty or any related theory
of liability. This indemnity shall survive the expiration, cancellation or fulfillment of this Purchase Order.

9. RIGHT OF CANCELLATION. Buyer may cancel this Purchase Order if: (a) Supplier breaches any warranty, covenant or obligation of
supplier hereunder; or (b) Lessee breaches any warranty, covenant or obligation of Lessee under the Lease before the Property has been delivered lo
Lessee. In the event of cancellation, Supplier shali refund to Buyer all sums which Buyer has paid to Supplier for or on account of the Property.

10. ADDITIONAL TERMS.

BUYER: APPRO\;ED BY LESSEE:

ABCO LEASING, INC. Allied Health Ca}e Services, Inc.
BN N S Y

v&_ B \ 7_ Charlesﬁchwamll’residenl
e _ NK LB P 22 V< T By:

!
o W A6 S0 R o X_ Wb fo7

FANBC\OCEquipmentLeasest1355-111355-1 PO Donnar Medical.doc
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ST-4 (2-00,R-12) © ., .- State of New Jersey : .
. - DIVISION OF TAXATION

ELIGISLE NONREGISTERED T . PURCHASER'S NEW JERSEY :
- SALES TAX CERTIFICATE OF AUTHORITY NUMBER—I !

PURCHASER: SEE INSTRUCTIONS

22-2278835

FORM ST-4

EXEMPT USE CERTIFICATE

To be completed by purchaser and given t0 and retained by seller.
Please read and comply with the instructions given on both sides of this certificate.

TO ___ABCO Leasing, Inc. Date 11/01/07

{Name of Selter)
22232-17th Avenue SE, #204, Bothell, WA 98021
Address Ciry

State Zip

The undersigned certifies that there is no requirement to pay the New Jersey Sales and/or Use Tax on
the purchase or purchases covered by this Certificate because the tangible personal property or services

purchased will be used for an exempt purpose under the Sales & Use Tax Act.

The tangible personal property or services will be used for the following exempt purpose:

MEDICAL EQUIPMENT

The exemption on the sale of the tangible personal property or services to be used for the above
described exempt purpose is provided in subsection N.J.S.A. 54:32B- (See reverse side

for listing for principal exempt uses of tangible personal property or services and fill in the block with proper
J

subsection citation).

|, the undersigned purchaser, have read and complied with the instructions and rules promulgated pursuant to the New Jersey Sales and

Use Tax Act with respect to the use of the Exempt Use Certificate, and it is my belief that the seller named herein is not required to collact
the sales or use tax on the transaction or transactions covered by this Certificate. The undersigned purchaser hereby swears under the

penalties for perjury and false swearing that alf of the information shown in this Cerificate is true.

Allied Health:Care Services, LLC

{as registered with the New Jersey Division of Taxatlon)

NAME OF PURGHASER
89 Main Street, Orange, NJ 07050

(Address of Purchaser)
President

By

(Signature of cwnar, partrier, dfficer of corpor ,alc) Charles K. Schwartz (Title)

MAY BE REPRODUCED
(Front & Back Requirad)

SN
e
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UCC FINANCING STATEMENT AMENDMENT

FOLLOW INSTRUCTIONS (front aﬂa_cl_()&AREFULLY

A. NAME & PHONE OF CONTACT AT FILER [optionai] ! pR
Sharon Ferdon 800.995-1897 08 R

B. SEND ACKNOWLEDGMENT TO: (Name and Address)

A P B 00

’:BCO Leasing, Inc. _-I ‘

22232 - 17th Avenue SE, Suite 204

Bothell, WA 98021
—_ THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
8. INITIAL FINANCING STATEMENT FILE # Tb. Thia FINANCING STATEMENT AMENDMENT 15
ta be fited {far record] (o recorded) in the
24443333 REAL ESTATE RECORDS.

2. ELTERMINATION‘ Effectiveness of the Financing Stalement dentified abave Is lerminated with respect to security interest(s) of the Secured Parly autharizing this Termination Staterment,

CONTINUATION: i of the Financing identified above with fespect ta sacurity intarest(s) of the Secured Paty izlng this C: is
continued for the additional pariod providad by applicable law.

4, IZ ASSBIGNMENT {fuli of partial): Give name of assignee in item ?a or 7h and address of assignee in item 7c; and alse give name af assignor in item 8,

5. AMENDMENT (PARTY INFORMATION): This Amendmant atfects | | Debtor o or [ |Sacured Party of record. Check onty ane of thess two boxes.
Also check mof the fallowing three boxes and provide appvopnals information in tams 6 andio: 7.

CHANG! asq refer DELETE name: Give record name
inge aldshchln ing manameladdressah 1o be deleted in iter 8a or Bb,

6, CURRENT RECORD INFORMATION:
6a, ORGANIZATION'S NAME

ADDname: Completeitem 7aac 7b and alsoitem7c;
alsocomplete tems 7a- 7q (it a) 5

Allied Health Care Services, Inc.
OR 5. INDIVIDUAL'S LAST NAME “TFIRSTNAME MIODLE NAME Lsumx
7. CHANGED {NEW) OR ADDED INFORMATION:
7a. ORGANIZATION'S NAME
o | Whidbey Island Bank .
7b, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
7¢. MAILING ADDRESS . [+124 STATE |POSTAL CODE COUNTRY
PO BOX 589 i Oak Harbor WA 198277 Usa
7d. SEEINSTRUGTIONS ADDLINFO RE [7& TYPE OF ORGANIZATION 7t. JURISDICTION OF ORGANIZATION 79. QRGANIZATIONAL [D #. If any
ORGANIZATION .
DEBTOR { Corporation Washington 151000341 [none
8. AMENDMENT (COLLATERAL CHANGE): chack only one box.
bt Describe coilateral Dds(cled or D added, or give em)uDllslz(ed collateral description, or describe collaterat Dassigned.

COPY

9. NAME of SECURED PARTY oF REGCORD AUTHORIZING THIS AMENDMENT (name of assignor, i this is an Assignment). H this Is an Amendmaent authorizad by & Debtor which
adds colfateral or adds the authorizing Debtor, or i this |s a Termination autharized by a Debtor, check here D and enter name of DEBTOR autharizing this Amendment.

9a. ORGANIZATION'S NAME

Horizon Bank
o 9b, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

10.0FTIONAL FILER REFERENCE DATA
#1355-1 Debtor. “Allied Heaith Care Services, Inc. NEW JERSEY |

International Association of Commercial Administrators {JACA)
FILING OFFICE COPY — UcC FINANCING STATEMENT AMENDMENT (FORM UCC3) (REV. 05/22/02)
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Y ZEEER:

UCC FINANCING STATEMENT

FOLLOW INSTRUCTIONS (front and back) CAREFULLY

l\_l o=
= 9
A.NAME & PHONE OF CONTACT AT FILER [optional] = i
Sharen Ferdon 800.995-1897 = =
B. SEND ACKNOWLEDGMENT TO: (Name and Address) < “S o
', Efo
eicotm 7 = B
ABCO Leasing, Inc. o
T g
22232 - 17th Avenue SE, Suite 204 o
|i}thell, ‘WA 98021 ——I 8
‘ THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

1.DEBTOR'S EXACT FULLLEGAL NAME -
1a. ORGANIZATION'S NAME

oz Allied Health Care Services, Inc.

name{1aor 1b)-d

1h. INDIVIDUAL'SLASTNAME FIRST NAME MIDDLE NAME SUFFIX
P
ie. MAlLING ADDRESS CITY B STATE POSTAL CODE COUNTRY
89 Main Street Orange NJ 07050 Us
1d. SEEINSTRUCTIONS ADD'L INFO RE I1u. TYPE OF ORGANIZATION 11. JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONAL ID #, if any
ORGANIZATION

DEBTOR 1 Corporation |NJ | 0100097128 [none

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only ane debtor name (2a or 2b) - da not abbreviate o combine names
2a. ORGANIZATION'S NAME

OR 2b, INDIVIDUAL'S LAST NAME FIRST NAME MIDOLE NAME SUFFIX
|
26, MAILING ADDRESS cy STATE |POSTAL CODE COUNTRY
2d. SEEINSTRUCTIONS ADD'L INFORE | 2a. TYPE OF ORGANIZATION 2f. JURISDICTION OF ORGANIZATION 2g. ORGANIZATIONAL ID #, if any
ORGANIZATION
DEBTOR l ‘

] [Inone

3. SECURED PARTY"S NAME (o NAME of TOTAL ASSIGNEE of ASSIGNOR S/P) - insert only one secured party name (3a or 3b)
3a. ORGANIZATION'S NAME

Horizon Bank

OR 3b. INDIVIDUAL'S LAST NAME FIRST NAME [M!ODLE NAME SUFFIX

3c. MAILING ADDRESS CITY STATE  [POSTAL CODE COUNTRY
— 9929 Evergreen Way Everett WA 98204 US

4, This FINANCING STATEMENT covers the fallowing caoilateral:

(50) PLV 102 Lifecare Ventilators, sn's:

138479, 138480, 138481, 138482, 138483, 138484, 138485, 138487, 138488, 138489, 138490, 138491, 138492, 138493, 138494,
138495, 138496, 138497, 138498, 138499, 138505, 138506, 138507, 138508, 138509, 138516, 138511, 138512, 138513, 138514,

138515, 138516, 138517, 138518, 138520, 138521, 138522, 138523, 138524, 138525, 138526, 138527, 138528, 138529, 138531,
138532, 138533, 138534, 138537, 138538

R

LESSEE/LESSOR
is to be filed [for record] {or recorded} In th
Addendur . B

5. ALTERNATIVE DESIGNATION [if applicable):
. ATEMENT

RECORD Hach

8. OPT]ON FILER REFERENE DATA
#1355-1 Debtor: Allied Health Care Services, Inc. NEW JERSEY

International Assoclation of Commercial Administrators (IACA)
FILING OFFICE COPY -— UCC FINANCING STATEMENT (FORM UCC1) (REV. 05/22/02)
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BN

UCC FINANCING STATEMENT ADDENDUM

20y 2333

FOLLOW INSTRUCTIONS {front and back) CAREFULLY
9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT

9a. ORGANIZATION'S NAME
or | Allied Health Care Services, Inc,
8b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME, SUFFIX -
= =)
= ™
10.MISCELLANEOUS: = =
= ]
[=] .
- p==
X
] T
=17 oo
-t s
m&s
T Bz
. gj.—,j
o &
' &
THE ABOVE SPACE IS FOR FILING @EFICE USE ofdy
11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL MAME - insert only pne name {112 of 11b) - do not abbseviate ar combine names
11a. ORGANIZATION'S NAME
OR 375, INDIVIDUAL'S LAST NAME TFIRST NAME MIDDLE NAME SUFFIX
STATE [POSTAL CODE COUNTRY

N

11c. MAILING ADDRESS

N

l 11e, TYPE OF ORGANIZATION —l 11£. JURISDICTION OF ORGANIZATION

113. ORGANIZATIONAL I #, if any

D NONE

11d. SEEINSTRUCTIONS ADD1. INFG RE
ORGANIZATION
l

DEBTOR
12. ADDITIONAL SECURED PARTY'S o E1 ASSIGNOR S/P'S NAME - insert only gne name (12a ar 12b)
12a, ORGANIZATION'S NAME
or ABCOLeasing, Inc.
T2b. INDIVIDUAL'S LAST NAME FIRST NAME MIDOLE NAME SUFFIX
12, MAILING ADDRESS cY STATE ~ [POSTAL CODE [COUNTRY
22232 - 17th Avenue SE, Suite 204 Bothell WA | 98021 LUS
timber to ba cut or D Xracted | 16. ) collataral

13. This FINANCING STATEMENT covers
collataral, of is filed as a D fixture fifing.

14, Description of real estate:

15. Nama and address of a RECORD OWNER of abova-destribed real estats
(it Debtor does not have a record intersst).

co

17. Check galy if applicable and check only ona box.
Debtor is a| ] Trust o[ ] Trustes acting with respect to proparty held in trast or [] pecedents Estats

18, Check only if applicable and check gnly ane box.

H Debtor is a TRANSMITTING UTILITY

Filed in with a

H T ~ effective 30 years

Filed in connection with a Public-Finance Transaction — affective 30 years

FILING OFFICE COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV. 05/22/02)




