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EAGLE BAG CORP.
700A Independent Road, Oakland. CA 94621
Tel: (B66) 639-7191
Fax: (510) 639-6600

July 5, 2005

Kit Menkin
www.leasingnews.org

Re: Balboa Capital LA#33419-001

Thanks so much for your prompt response on our request,

There is no dispute over the monthly payments that we made. The dispute is over the residual.
Nonethless, we have records of all payments made. We were deceived into thinking that the interest rate
was fower, that there was no residual, and that there would not be a blanket UCC filing against our
company. :

Now that we've tried to resolve this matter we hear nothing from Balboa. Thanks

Should you have any question, please call me anytime at 866-639-7191.

r
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EQUIPMENT LEASE PROPOSAL By
o i
Kandy Weang July 8, 2001

le Bag Corporation
700A Independent Road
Oakland, CA 24621

Dear Kandy,
Balboa Capital Corporation is pleased to propose the following equipment lease terms for

your consideration. Plaase review the terms outlined and indicated your understanding
and sgreemeant by signing in the space below.

IE.;sgua: {Eun ;eﬁli:g %qorpntaﬂun
uipment: a. Equipment
Cost: $100,000.00

Term; 42 months

Monthly rental; $3,358.72

By signing below you are indicating your acceptance of this proposal and commitment 1o
use Balboa exclusively for the lease of this equipment. Upon receipt of final lease
documentation, you agree to execute and return the same in a timely manner,

A commitment fee payable to Balboa Capital in the amount of $__1.00000
agcompanias this signed proposal and will be applied to the first and last menthly rentals,
This commitment fee is refundable should the lease not be approved as proposed here.

This proposal is valid for ten {10) days from the date stated above. The contemplated
transaction represents a net lease whereby maintenance, insurance, property taxes,
documentation cogts, and all items of 2 similar nature are payable by the Lessee,

| look forward to being of service to you on this transaction and will work closely with
you 10 ensure your complete satisfaction.

Sincerely, AGREED AND UNDERSTOOD:
BALBOA CAPITAL CORPORATION EAGLE BAG CORPORATION
BY: -

N :+ Stephen Ditter MNAME:

TITLE: Executive Account M T .

DATE: _July 6. 2001 il OASE.

&M U mnrrw Theanr Tnlie, £Ak P, — - -
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BALBOA CAPITAL CORPORATION LANO. 13419-001
MASTER LEASE AGREEMENT
LESSEE CITY, STAIE COLUNTY ;ﬁz 1
Eage B ‘ Oakland, CA i
E‘Tns cm TAME AND TITLE
700 Independent Road Kandy Huiyi Wang, General Manager

This Master Lease Agreement is entered inio a3 of e dats bet farth below by and between BALBOA CAPTTAL CORPORATION (“Lestar”) and Lesscs with reference to the fllowing focts
A, From tme fo time Leasee desires i leass warious lems of pervona) property from Lessar, and o

B.  Lessor and Ledpes degine oo get forih the terme and conditons under which seeh lease(s) shall be govemed .

C. “Muster Lease” shall mean this agreement; ~Lease” shall mean cach Schedule entered i between Lewsar and Lesios puskusnl i (s Master Lease

NOW THEREFORE, Lessar and Lessee agree as fallows:

TERMS AND CONDITIONS OF LEASE 4 P
L. LEASE. Lessor shall lease bo Lenser and Lessee shall lesse from Lessor the dame of squipmens and afher parsanal property (hereinafier, together with &l replacements, ropairs. _ng}thhbm
additions, ®ecessions and sccrsanrics thercfor sndior iherete, salled {be “Equipment™) deseribed in the lease Schedule(s) (hereinafter individually salied o "Schedule™ and vy called “Sehedules™)
i or hereafler from Hme do fime sxeeuted by Lessor and Lesser and made o part haneat, all upon the terms and conditiona hereinafter 421 forh as supplemended with rement & esch item of Equiptuent by
e ferms and eonditions sst Darih Ln each schedule.

3 TERM. Eseh Schadule shall betome sffectiv aceeptance by Lessar by signing and dating sach Schedule and the toum for wny Sebedulois) shall commence on the day that the leased
property hus been delivered Is nad it ueatile by Latees rtmmm:m:ym Lesses shall at i sode diseretion selest the type, quantity and supplicr of edch item of Equipment, Leapor shall nol be
liable 1o Lanses for amy failire or delay in abiaining dalivery of any Equipment. Upsn delivery af any Equipment b Lessco, Lesses thull forshwith inspect such Equipment and, within teu {10) days of
delivery of the Equipment. Lesace shall exceute and deliver ba Lessor s Delivery and Asceptance Cemilieats, in form and substance satisfactary i Lessar, Lesses's axecistion and delivery of a Delivery and
Acceplance Certificate cnvesing any Equipment shall conclusively establish, a5 batween Lessar and Lesses, that push Equipment hng been uneanditionslly sveepted by Lessee for all purposs of this Lons,

With respent o ach Lease, if for any reason the Eqwipmeat hag not bees delivered, inmalled and secepted by Leawee within sixty (50) days after it is ordered by Leasor, or if Lesses fuilg b secepd tha
Equipment and exetute & Delivery nra Amuchcerﬁnm within (10} &ays Molowing delivery of the Equipment, Lessor ney st Lessor's option, ferninsts Lexsor's obligntions under such Lesse and
bersse shiald, on denand of Legsor, pay Lassor ol ansuats pald or awing by Leasor with mspeet o the pumhase of such Equipmerl and indemnily ked hald Lessor hanmbess fram any atd all Habilities,
elaims, cosis and axpenses ta the nanufacturer oe supphiecvender of the Equipment or any pary, srizing out of or relatiag to the Equipment of the Lease, Upon payment of sach amounis, Leasar shall
release, remise and quit claim swch Bquipment ko Lesses AS 1S, WHERE 15, AND WITHOUT WARRANTY EXPRESSED OR [MFLIED BY LESSOR AS TO AINY MATTER WHATSOEVER. Lessece
shall upen such payment be submgaied w0 Lossor's clnim i mny, againe the mansfcturer ot supphier'vender of such Bquipment.

Lessee agroes that its remedics, should it find Pault with soy of the Equipment, shall be and are solely against be masefacharer and'or suppliecvender of such Equipment. The base term of sach Leass
shall pommenes an the fir diy of the month Following the Commencement Date and terminsle upon the sxpiration of s nomber of monthe gpecified in esch Schedule. Each Lease nuy be ermuinated
by Leases at the end of the bage term if one hunded teenty (120} dxys priar 2 the end of the buss i, wrilten notice of puch termination it delivered w0 Lessor (by certified mafl). Bech Lease pay be
terminated by Leasor st the end of the bags term if st least sixty (66) days prioe in die cnd of the base torm, written notice of such sermination is defivered b Lessee (by cerified mail}. Ciherwise the
term of each lease shall sutcrmatically ba extended For six momtha folbowing the cod of the jritial base toem at the rent stated on the respective Schedule(s), aod shall rencw theroefer for successive tiree
manth paricds until notiee of wrmination it provided by Lessee. During the initla! extension peried, Lemor, of it sole pptien, nay berminaic each fease vpon Rinely () days prior written notis to
Lessen (oy cemified mail). Afier the imitia] exiensioa perfod, cach Lesse may be termirated by either Lessor or Lesses 2l the £nd of any cxlendar manth, provided that minsty (90} days privr writhes
noties of such terminatiom i defivered ta the ather perty (by eertified mail),

3. RENT. The monthly tent payable with respect to any Sohedule(n) shall be the amaunt shawn on such Schedules(s). Lesses shall pay to Leasor the thonthly rend for aacl Schedule, in advance.
for cach maonth o asy part (iereol that sach Lease i in effect. The Frat such payment, with resapeet to aay echodule, shall be made on the frst dey of the month follawing the Comunencernent Date, A
provala partion of the rental charges based an g daily restal of ose —thirticth {1/30) of the aggregated sverage of the monthly rentsls ealoulated from the Commencement Date to the end of the month shall
be dug and payable st U Commsencensent Diste, Lnatallmests of rent or personnl property txx which are oot pebd within tes (10} daya of their due date shall be subject o 2 lale charge equal o ten pereent
{10%) el ench sueh delayed payment. The late charge set forth i this contact ghall apply ealy when pemmitted by law snd. IF not permitoed Try Taw, the lats eharpes shall be enloiated at the masdmans e
permiasihle by law. In the ovent that & check or ather instrumest endeted far payment (3 dshonored, Lessor shall be entitled to a twenty-five dollar ($25.00) fee. All remt ghall be paid st the place of
business af Leasor sthown shave ar such other place 4z Leesor may designate by written notice to Léssee. Lessee agrees 1o pay taxes and reasonable foos, including but wod limited o documeniation feez,
fiting Foes, oredit fees, equipment inspeceion feas, Gtle fees, property takes, sales taxes, ass texes, butiness Lanes and further agrees fo pay fwventy dollars (320.00) per eollection call end one hundred dollars
(3190.00) per collection visit, Leasor may spply remitianees recelved to unpaid rental instalbments andor ather charges on » dise date basle, remittance reesived being spplisd o the oldest unpaid rental ar
chnrge,

4, FINANCE LEASE BTATUS. The partics agree that this Lease is a Flnance Lease os defined by Section 19103{2)7) of the Californds Unifoon Commercial Cede (“UCCT).  Lessee
acknowlediea e following: (3} Lessor has not selected, manufactured, or supphied the Equipment; (5) Lessor acquired the Equipment or (he tight to possessios and use of the Equipment in eonneetion
with the Leage; (e} Leamne has recaived, reviewed and approved all written Supply Contrecls (us defined by UCT Seetion 10103(a}25)) covering the Equipment purchased fiom the Supplier (as defmed by
UCC Soction 10103aM24)) therea! far lease i Lestse an or before signing this Lease Contrast (ns defined by UGS Section 10103(a)(12)% (4} Lessor bas infermed Leases inwriting of the identity of the
Supplies; (2] Lessor bas informed Lesses that Lessar may have rights under the Supply Coutace and that Lessee ls to conmet (be Supgplicr for e deseription of any such rights, and; (f) Lessor provides oo
warsinties or other rights with respect to the purchase of the Equipment and any and gll rights Lesses hae with mspest to the purchase of the Equipment are salely aguins supplier, and Léssee may
cotaminicate at aoy e with the supplicr prior to excouting this Lease,

5 DISCLAIMER OF LESS0R WARRANTIES. LESSEE ACKNOWLEDGES THAT THE EQUIPMENT 10O BE LEASED HEREUNDER WILL BE OF A TYPE, DESIGN, SLZE.
CAPACITY AND MANUFACTURER SELECTED BY LESSEE; THAT LESSOR IS NOT A MANUFACTURER OF, OR DEALER IM, THE EQUIFMENT; THAT NEITHER THE YENDOR, THE
MANUFACTURER NOR ANY AGENT THEREOF 15 AN AGENT OF LESSOR; THAT LESSOR HAS MOT, WILL NOT, AND HAS NO OBLIGATION TO, IMSPECT THE EQUIPMENT FRIOR
TO DELIVERY T0 LESSEE; THAT LESSOR 15 NOT RESPONSIBLE FOR REPAIRS, SERVTCE OR DEFECTS TN THE EQUIPMENT OR QPERATION THEREOF| AND THAT LESSOR HAS
MNOT MADE, WILL NQT MAKE, AND HERESY DISCLATMS ANY REPRESENTATION, WARRANTY QR COVENANT, EXPRESS OR IMPLIED, OF ANY KIND OR AS TO ANY MATTER
WHATSOEVER ON WHICH LESSEE MAY RELY, TNCLUDMNG WITHOUT LIMITATION THE MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE. COMPLIANCE WITH
LAWS, GOVERNMENTAL REGULATIONS OR RILES, ORDERS, SPECIFICATIONS OR CONTRACT. CONDITION, TITLE, QUALITY, DESIGN, DURABILITY, OR SUHTARILITY FOR
LESSEE"S FURPOSE OF THE EQUIPMENT M ANY RESPECT, OR ANY PATENT INFRINGEMENT, OR LATENT OR PATENT DEFECTS. LESSOR WILL, HOWEVER, UPON LESEE'S
REQUEST AND IF LESSEE IS NOT N DEFAUILY. TAKE ANY STERS REASOMABLY WITHIN ITS POWER TO MAKE AVAILABLE TO LESEE ANY MANUFACTURER'S OR SIMILAR
WARRANTY APPLICABLE TO THE BEQLIPMENT. LESSOR SHALL NOT BE LIABLE TO LESSEE FOR ANY LIABILITY, LSS OR DAMAGE CAUSED OF ALLEGED TO BE CAUSELD
DIRECTLY OR INEIRECTLY BY THE EQUIFMENT OF. ANY THADEQUACY THEREOF OF DEFICTENCY QR DEFECT THERMM OR BY ANY INCIDEWNT WHATAOEVER TN CONMECTION
THEREWITH, AND LESSEE HERERY ACKMOWLEDGES THE FOREGOING DISCLAIMER BY LESSOR.

£, NET LEASE: NO OFFSET. THIS [5 A NET LEASE, AND ALL RENT AND ALL OTHER SUMS PAYABLE BY LESSEE HERELINDER SHALL BE PAID UNCOKDTIONALLY
WHEN DUE WITHOUT ABATEMENT. DEDUCTION, COUNTERCLADY OR SETOFF OF ANY MATURE INCLUDENG WITHOUT LIMITATION ANY COUNTERCLAMM OR SEYOFF
ARISING OUT OF ANY PRESENT OR FUTURE CLADM LESSEE MAY HAVE AGAMNST LESSOR, OR ANY ASSIONEE OF LESSOR OR THE MANUFACTURER, OR SUPPLIER OF THI
EQUIPMENT, OF ANY OTHER PARTY. In na event, except as ocherwise expressly provided herzin, shall thie Lease terminate or ghall any of the Lesace's obligations be affeeted by remen of sty defec
in ar damage 1o o dass or desruction of all ar any pan of the Equipment, from any couse whatsoever, of any Imierference with Leggee's ute of the Equipmenl by any person ar for any ather eans

whatsoeyer
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71 COMMERCIAL RISK. Letsse bears all sel fat the Equipment may become wnepslle for any ressom, incloding witheut limiotian, lops, theft, damage, destnsction, defeet
GOVERNMENTAL REGULATION, PROITBITION, IMPRACTICABILITY OF USE, QRSOLESENCE, FATLURE TO OPERATE BY REASON OF THE CHANGE OF THE CENTURY OR
COMMERCIAL FRUSTRATION, No insbility to use the Equipment shall result fn the ternsicasion of sny Leage or refiwve Leszes from any of ita obligeriens onder any Loase,

L 3 USE AND LOCATION. Leaser shall use the Bquipment in a careful and proper matser and In complizncs with all laws, srdinanees, regulations snd ingurance pelley eoaditions in any way
selating Lo the p i, was or mi of the Equlp Unless the Equipment is of & bype narmally used at mors than one becation (such as vehicular squipenant, constriction machinery ar the
like) Lessee shall nat remeve the equipment from the loostion designeted in the applicshle Schedule{s) without the prior written consent of Lessor, 1Fsn Hem of Equipmest is of a type nommally used at
more than one location, Lessee shall rot use the Equipment ouizide of the area designated in the applicable Schedule(s) without prios written approval of Lesmsor. Lessee shall comply with any and sl
applicable emvimnmental lows and will mot use aby harardous mibstances with the Equipment Lessée repeasents and warmnts o Lesor that the Equipnsent is being beased ond will be used sclely for
werrmrsial or butiness pusposes and will not be used far persanal, family or hausehold purposss.

9. OWNERSHIF. The Equipmest is, and shall st sll tmes be and remain, the sole and axclusive property of Lessor, and Lesser shall have ne right, tide or interest ftrein or therets except ns
expracely sol forth in this Lénse, Plaies, labels or other markings stting that the Equipmena i gwnad by Laasor ghall be affisd o or placed en the Equipmest by Lessor or, o1 Lesor's requast o¢ if requited
by law, by Leases ar Lenses’s expense, and Lessce shall keep the same in o promieent potitian tenson,

10, PERSONAL PROPERTY. The Equipment &, and shall at all times be snd remain, persemal property notwithstnding that |2 or any part thereof may sow be or bereafler bacams, in any
minace allizcd or attached io, or embedded in, meal property or swy building therecs. Lessse agrees that i will fumish and recond, a1 its own expense, such owmers', margagess’, landionde’, ar ciher
diselaimers, waivers, ar consent aa may he necetsary of tiasonably requetied by Lessor In order o give fll eifect w the indend and provisicns of the precrding sotifencs. *

15 MAINTENANCE AND REPAIRS. Lestes. at itx cwn cost znd expense, shall kesp the Equipment in good repair, condition and working ender and shall fumish sny end all parts,
mechanisms and devices mgeired For such puspose, Al such parts, mechanisms and devices affinsd to any Equipment shall thereupon become the property af Lessor and subjeet bo the berma and conditions
af this Lease. Lesaze shall medify the Equipment if required by any govemmenta] awtharity oc lw and will make such modification known o Lesser by wricten notice to be deliversd by esrtified mail.

12, ALTERATIONS, Without the prior written consent of Lector, Legted shall nat make any alicrations, additiors or improvement: to the Equipmoot. ALl additions aod ishprovements of
whatsoever kind or pature mads ta the Equipment shall be rade at Lessss's sole cost and expense and when mads beoome the praperty of Lessar and subject t0 the terms and condifions of thie Lense.

13 LES30R™S INSPECTION. Lessar akall durisg narmal business bours have the right 1o enter it and upen any premises wihere any Equiprent may he locsled for the parpose of intpecting
such Equipment or observitg iet te=. Lesses shall, wlhenever requesied by Leseor, sdviso Lessor of the exact IneaSen af any and all fiems of Equéperent.

14 LOSS, THEFT AND DAMAGE. Leggee ghall at 2l iz alier aipning thls Leass bear the entire risk of loss, thelt, damage or destroction of the Equiproent fram ey canss shatsocver, and
B bask, (helt, damage ar destruction of (e Equiprment shall relieve Lesace of the obligation to pay eent ot to comply with any other obligation under this Lerse. [n the svent of damage o eny part of the
Equipment, Lessce shall place same i gaod repair ot Lesses's expense. I Lesior determinas that any part af Bguipment bs last, stolen, destroyed or dammaged beyond repalr, Laases shall, st Leanes apsian
do poe of the fflowing: (1) place such Equipment in good repaiz, condition and working ondes, ssceptabile to Lessor, or (b) replace such Equipment with bilke Equipment in good repair, scceplable o Lesscr
and fimish in Laggar all Receisary documents verting good and marketahbe tifle dierein in Lessor unsnvwmbered by a5 Tien of peeurity inserast, which replacement Equipmest shall temeupon become the
praperty of Lessor and be auhje=t i the terms snd conditicns of this Lease, or (¢} pay Lessor therelor in cagh the “Ssipulated Loss Value™ of such Equipmens, defined aa afl rent and sther anwunis dus and
i become due undar the lease with respect to guch Equipment, plus venty pement (20%) of the scbul cont of asid item of Equipment, specified in this lesse applicshin thereta, representing Lasear's
minimum resigieal vadus in the Equipnent ai the end of the Lease term. 1ipen Lesgar's receipt of payment a5 set forth sbowe, Lessee shall be entifled i sids In the Bquipment AS-15 and WHERE-1S and
wiaum warranty, expredd or implicd,

15. INSURANCE, LIENS AND TAXES. Lessce shall provide and maintain inswmnce againet loss, thefl, damage or deatrastion of the Bquipment in sn amawnt of ot lest than tse Stipulated
Loss Yalue of the Equipment. with los payable to Leasor, Lessce shall also provide sad maindsin cotvprehersive general all risk lability insuance oncluding but not limited to peoduct labltey coverage,
insuring Lessor and Lesser, wilh severability of interest endorsemens, or it equivalent, against sny and a1l Joss and Kability for ol damapes, gither I PerEans or property or otherwise, which might reauh
from o happen in connectios with the condidisn, use pr operatian of tse Equipment, with ench [imits and with an inserer satiafachory fo Léseor, Each Pelley alall expresaly provide (hat said joserance a5 to
legsor and wssigns shall not be invalidated by any aet, emiggion, or peglect of Lesser and camnot be caneslhed without thirty (30) days prior wiitien natice 1o Lessor, As b cach policy, Lessec shall fzmish
3 Laszor w eertificals of insarance from the insursr, wiied cerfificate shall svidence the | age requited by this paragraph,  Lessor shall have no ebligation to ascertin the existence of or
prowide ingurance coverage for the Equiprent or far Legrea's benafit  [F Lesses fafls s provide such lnsurence, Lessar will have the right, but no obligation, to have such insaremee protecting the Lessar
placed at Lasten's sxpenge. Such plecement vill result {n o= increase In Lessee's pesiodic payments, suck insrease being sttribated i Lassar's cost of obtaining such i f el arty eghomary charges
o feed of Latsor of it desigres asaoeisted with such Invarance, Lesses herehy appoints Leasor or (i sgemis or essigns ite mus and lowfal attorey-in-fuct fo ke cliims fae, raceive payments for, snd
crecuie and endorse all documents, checks or drafis for Toss, theft, or damage or destruesion of te Equismend under 2ny property insurance,

Lesses shall koep the Equipment frte and clesr of all kevies, lins snd sncumbenees, Ledsee shall pay el charges and tanes (local, siats and federal} which may now er berealtar be Impased upan the
owmership, leasing, rental, sales, purchate, posstssion, of use of the Equipment, encluding, however, all taxes on or moanwed by Lemor's oot ncomie,  Lestes agress to pay all Hoeming, fling and
regittration fees, and to pay to Lessar for all personal progerty mass agseseed with respect ta the Equipment, is wse or any intereat therein, Tf any swch foe, kigtagiment, duty, charge o & i3, or b b be,
azsensed ar billed to Lessor, Lesace upan the sequest nf Legpar smd of the exparse of Lesser shall do any and &) things mequired to be bound by Lessor in cennection with the levy, exesment. billing and
paymient thertof, Upon Lemor's request, Lesses ghall, om any preperty tax returms required 1o be filed with seapest to the Equipment, including the property coversd by this Lease and amy substinutlan ar
addition theret 4 praperty owned by Lesses for puspeses of i assessments, came all billings of such fees, assessments, duties © or taxes b be sddressed 1o Lesor in care of Lessce, and shall
submit ta Lessar written avidence of payment of lhe same. Alternatively, Leasee shall 31 the mquest of Lessor, Sarthwith pay Lessor the arnounl (estimated or atherwise) of &y sach feos, asseasments,
duties. shorges and tnes, 3od Lessar shall apply the snme to the payments thereof. Lesses shall pry Lessor » eherge for Lessoc's handling ar cellecting taxes, sssersments, charges ar fees for which Lesser
:_l 1-'?:;9- :::]m;:_:;"wﬁm charges atiri ther=ti, imiuding ble attorney fees. Lesgee thall alse pay ol txes srising out of Lessee's excreise of any purvbase option relating m (vis Leass
including sales

16 ENCUMBRANCES AND TAXES. Lessce shall keep the Equipment fies and clenr of all levins, Hens and encumbrances, and shall pay prompily when due, and shall indemaify and hadd
Leasor hamnless fram, all Heense fees, rogiamation fies, import duties, assessments. charges and tuwes (Musieipal, siase, faders) ar other) wiich may now or hersafier be {mposed upan the ownership,
tensing, renting, sale, postession or use of the Equipment {whether the ame be assessed 1 Letsor or Leaser), together with any penalties or intorest in connection therswith, exciuding, however, all wacs
&m or measured by Lesor's net neome, I any such foc, aasessment, duty, chasge ar tas s, or is t be, assessed or billod 1o Lestor, Leasoe upon the request of Lessor a1 at the expenes of Leases shall do
any aed all things required to be dene by Lesror in connection with the levy, ssseasment, billing and payment thereof. Upon Lessor's request, Lesace shall, on ANy property BA returng requined to be filed
with regpeet @ the Ecuipmen, including te progerty covered by this Lewse and any substitutions or sdditions thersio as property owned by Lessee for purpases of tax assesmments, shall esuse afl billings of
such fees, saseusmuenss, duties, charges or tanes o be addressed 1o Lessor fa care of Lesses, and shall submit to Lessor writhen evidense of pryment of ihe same. Altematively, Lespen thall 2 the sequest af
Lessor, forttwith pay Lesgoe the smaund {eatimated o= atherwise] of any such fees, assepseents, duties, charges and inges, end Legsas ghatl enply the same o (he payment thereal  Lesnee shall alea pay sl
mmes AriFing our of Lessee's sxercice of any purchace sption rlating & any Leass (inehoding sales tr)

7. LESSOR'S PAYMENT. In case of failums of Lesses to procure or maintsin proper insuranse or i pay auch fewes, smessments, dubics, charges snd Boxes or & item of Equipmeni free
and clear of afl levies, lisns n!d?m-mtﬂnnu of in good repalr, comeition snd working prder, afl a5 hereln before previdod, Lessor shall heve the ight, but son e mmwﬂm chrEqb: or demand
gpan Lestee, wnd without releating Lesses from eny obiigation hesein bafore rpecified, bo afiet 2nd pay for such imeurance or 4 pay such fees, ansserments, duties, charges ned tves of b keep such
Equipment in good repair, ':P"Id-lilwlllnd working order, 21 the case may ba, and 1o pay. purchase, contes! or compromise eny sseumheanee, charge ee Hen which in the sele Judgment of Lessar appears 1o
affest sssh Equipment, ned in enercising any such right. o inour any lability and sxpend whalever smoentn in ite sbsolute disereten It may deeen mectuzary therefior. All sums 5o incusved or expended by

Lessor shall imenadiatgly beeome due and payahle by Loss nd alall d
ol ieubi iy e payable by Lessce upon payment by Lessar thereafler bear intercsl at the rabe of 18% per snaum, but not greater than the highent rate peremited by any

18, RETURN OF EQUIFMENT. Upan expiration 21 the term af amy lease, junless Lessee ghall have duly exercised any purchese option with respect 00 3uch Lease), or afier default, on demanc
by 1"“““: Leaper will at its anle enst and expense delivar the Equipment (in the same conditien as when debiversd 8 Legaee, H.;?;Imd WFTH tear resulting foom austherized uso mmnrgummemp!ud
to Lessar's premilces ot forth above or uny plase dovignated by Lessar in wiiting, for such dispusition us Lessor may detenmine. No such reeurn shall conssinale tesmiration of thix Lenae unless Lessor ghal'

D0 O 0000
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. COMMITM wiberwize delipeated on the reapective Schedy the smaunt, If any, which Leseee hae deposited with Lessoe as set fhoth in any Sehedube shall consbuse
%Imﬂqhmtﬁﬁ%m[m#‘?\hmtmmnm:h%ibmm&’nmlﬂuﬂlm'!uﬁnhﬂhhmmlhﬁ.mﬂlﬂ!ﬂl‘!mmbﬂ
applicd at sny tme in pertial sstisinction of any chlipation of Lesses wiick may be in default, slthongh the making of such depasil shall not encuse Lagsee from any soch obligation ard such applicadan of
the: smount shsll ealy refeass Lesaee from the obligation pro tnty. Lessee scknawledges that Lessar shall deposit this enmmaltvent fioe and that fhe depasia nrmh:nmm fee shall oot be consmaed as
A0 ppreval sndior scceptanes sny Lesse and shabl pot beoome bitdiag upon Lessar entil sppooval and scoeptancs by Bafbea Capital Corporation’s Finance Commines.

i ASSIGNMENT BY LESSOR. Lestar may, o any time, with or without notice to Letset, morigage. grant » secetity interest in, or edherwise trmnsfer, scll or assign this Lease or any
Equipment or any rentals ar other amoants due oe 1o becommes due berewnder, Letare agroes with Lessar snd any such wmigoes (including any assignes to which such rights hane been assigned by o prior
rasignee) that, wpon rooeipt by Lesser from Lessor or sich siaigres of netice in writing of aay such asuigement, Leaset will, make all farther payments dur or {0 beeome dus hereunder dirsedly b guch
aguignes at the addreet epecifind in guch notice of mesignment snd will recopnize soch assignes as e person entitied 4o exesclse all osther rights of Lessor hereunder. Lessee acknawledges that any
angignsnent of Lassor's inberest would neither matecially changs Lemses's duties or metecially inersase the burdes or figk inmposed om Lesaee under any lease, Lesses ﬁﬂ'ﬂlﬁlwﬁ?h—: nnd any such
assignee that in any actbon brought by such astignes against Lesses to enfbmoe Lesser's Aghts hereunder Lestes will nat sssen agsinst mhudm_u.ndnpﬂyu_ﬂmu againgt aay assigmee, ny
breach or default on the part of Leasar hereunder or any other defemse, claim or set-afT which Lessoe may bave agalnm Lessor cither bereunder or atherwise, Mo such assignee shall be obligered m perform

&my obligrtion, term or condition required o be performed by Lessor hereunder.

2. DEFAULT. Any of the following cvenis o conditions shall cemstiniic an event of default heveunder: (4} nompeyment of any rental payment o ather smount provided for in any Leass; (b)
defaull by leands in the n-n'ﬁ'u:mu of ay odher obligeiion term ar cosdition of any Leags () default by Leases in the payment or performance of sny other indeblzdness or chligation riew of btresflar
awed by Lesser I Lewaor under any aiher agresment or instrument, which default has oot been waived; (d) the izsmanee of any writ or order of attachment or exceution o sther H:lmmw any
Equipmeett which iz not discharged ot satisfied within ten (10) days; (¢} death or judisial declaration of meommpetetiey of Lessen, (Can individual; (7 the commencement of asy banknspiny, inaclvency.
wrmsngement Torganization, Tectivership, liquidatian cr cther similar proctedings by or against Lesses; (g) the muking by Lesses of & general asslgnment or desd of tnat for the bonefit reditors; {h) the
oecusrance of any event or condition described in clause o), (F) or (g) of this Pasagraph 21 with rspect & any gusrsnior or @y other party lable Sor payment ot perfbnmance of sach Leass; (i} if any
certifieats, slasenent, fepresentation, warmmey or sudit hemtolere or hereafter fumished by or on bekalf of Lesaee or any gueritor or clber party liable for payment or performence of this Ledse, pursuant
o or in cornection with this Lexte, proves b have been falee it any material respect ot the G a2 of which the frets therein set forth wers stated or certified, of 1 have omitied any substantisl contingent
or enliquidsted liskility or claim against Lesser or amy aueh gusmantar ar other party; () if the candition of lessee's affairs all chango so H.ITI the reasamabis apinion of Lessor io fmpeir Letsor's fide o
the Equipment or incresse the risk of Lesseo's non-performanc; (k) if Lesses is & cameration end twenty peroent (20%) or more of the then isswed and mmmdmg.wi:_;: capisal siock of Lerses shall be
acquintd by any person, entity or group who ar not pach owners on the date of execution of esch Leags: (1) sny defiult oocurs under any sgrestnenl now ar bereafter sccuting amy Lease: (m) bresch of any
THgaLve covenanl i any bease; e {n) if Isseee walurtarily permits any Bquipment to become sobject fo & Gen

I REMEDIES OF LESSOR. Upon the pecurrence of eny Event of Default and at any time thercefier, Lessor may withot demand or potice s Lessee and withowt ierminsting or ofherwise
afferting Lesses's obiligntions herounder excrelse one o mare of Gie following remedies, 13 Leasar in its sole discretion shall elect: (x) Lesgor may gue for and recover from Lessee the sum of ol uspaid
rents and aiher payrveiis dus undes each lesse then avcreed, sl acesleraled fabure payments dus under each Leave, discounted w their present value at @ discount miz of six percent (844 as of the date of
defiul, leas the net preceeds of dispasition, if any, of the Equipmant; (k) require Lesser i assemble the Equipment snd make it avallable to Lessar sl 3 place designased by Leasor aa provided in Pasagraph
Iﬂmw.'{n}thmﬂh@ﬂpﬂlﬂnﬁnn!dﬁ!qﬂpm-dmrﬁ:ﬁ{ﬁmmmmqm hthwmmmmmﬁmﬁmmymmmmthmt
liabiliy to Leszer for any damage cauacd thercty; (4) sell or lease the Equipment of any past thercol ut public or private sale (and Lessor may be a purchases at such salc) for cagh, ¢n credit or otherwiss,
without repregsatations or wamanfics, and wpon such other terms =y shall be acespiable to Leagor, wnd for such purpases of sale or Jease, Lesgor may use Leases's name, waoe,ppuu'e_, phatograph o
likemess, in asy naanner and for any purpbes, including but aot limited so edvertitlng or selling, or soliciting purchases of, any or all of the Equipment, products, merchandise, poadd of services; (£) use and
secupy the pramisas of Legees for the purposc of taking, bolding, reconditianing, dimplaying, selling o leasing the Bquipmert, without cost 16 Legsor or liability o Lessee; (f) proceed by appropriste netien
!Im‘lh*wa‘ﬂﬂ?ﬂmt:mpﬂ'lbmmbrhsmofﬂummuu[m[lLnunwmmhhbﬂuho{mhWMH;DEMmmmMIJIﬁIMMEEHIEM
under any apphicable law upan o default by Lessss, 17 notice i5 required by lw, any writhn netice o Lesses of asy such sale or Jeass, given not beas than five (5) days prisr ty e dase theseol, shalt
canaticute reascnable natice i Lagses. Any sale or bease of the Equipment by Lessor afier defaxly shall be free snd eleer of any rights or intereen of Lessce, Widhout Emiting amy of the foregaing rmedlea,
Lesaor may immediately reecver the faliowing fron: Lesses: (A) al] urpaid rentale, late cherges and odher sums due as of the date of default; (B) all anpaid rentels 1 become due (rem the date of default
u'lm'-iﬂlhh!f'dl!'ﬂfﬂkmn{ﬂﬂlm{c}luyuhﬁmwtxpumplﬂurluumdIlrI'..murlnmnncclionv:'ﬂ'-hmﬂmﬂmlhuﬂu.nplhwmm_lndmmlm,Mw
wiher disposition of the Equipment, including hut mat limited to atamey’s fess and coxts, whether or not litigation i cansmenced; () the resigual walue of sny item of Equigment which Lewser Gile 0
returtt i Leator 48 provided sbove or converts or destroys, or which Lester dses not or is umable 1 Teposssss; (8] all other cosm or expensts padd or Incurred by Lessar st sny time in esansetion with the
#ascition, delivery, adminizertion, smendment and enforcement or exéeeie of ahy of the Lessor's ights and remedber umdar csch Leass, incleding bur mot limited fo, atomeys” fees and coals, whether ar
nat litigaton i commenced, snd txes impoged by any governmental agency; (F) any actual &r antieipated Joas of feders| or siate tax benefits to Lessor {ap determined by Leasar) reaulting from Lessee's
default ar Lessar's repoaseasion or dispesdfion of the Bquipment; and (G) oy and ol] other damages proximately coused by Lesses's default. If Lewsor olbtaing pessession of any Equipment afisr default, the
mlﬁw“ﬂlbﬂlﬂﬁl{-dhmwrhﬂbcndumd'hglmhmrurmmnmtdnei:ﬂ'h:pnm'nnnﬂhgru.-murm!uxmmaﬁu;nﬂnpgiminmmrgnmlnmwmmd,w{z}
wither () the proceeds received by Lessor on the re-sale of the Equipment, lass the re-sald Equipment's residual value ar b) the invoice valne used for the release of the Equipment less the recleased
Equipment's residual value. Lezpor shall net be obligated to sell, letse, ot atherwise dispase of any ibem of repassessed Equipment under sach Laase if [t woubd impair the sale, lease or other disposltion by
Lexsar af similar equipment. Lésser shall be llabls for any deficiensy suffered by Lessor, and unleas oifrerwiss required by lw, Lessar shall not be requived to aceount to Lesse for aey sumplus or profil

All rights and remedies of Lessor ander each Leags are {n addition fo il fights and remedies contained in any ather sgreement. instnonent of dacument or svailable to Lasser ot law ar in equity All such
rights and remedies are cumalative and not exclusive snd may be exercised succsssively, concarmently and repeatedly, Mo defaul by Lessee of action by Lessor, incheding repossession, sale or re-leasing af
Eguipment, shell result in or comstinuie 3 tormination of sach Lease enicss Lesaor g9 notifies Lessee o writing, and no termination hereof shall relcase or impair any of Lessee’s ohligations bercunder. Mo
exereise nf any right or remedy ghall constitute an election of remedies asd preclude sxereise of oy other right or remedy.  LESSEE WATVES ANY AMD ALL RIGHTS TO MOTICE AND TO
JUBICIAL HEARMNG WITH RESPECT TO REPOSSESSION OF THE EQUIFMENT BY LESSOR [N THE EVENT OF DEFAULT HEREUNDER BY LESSEE.

I3, WATVER, ETC. Ma delay or amisalon on the part of Leasor in exercising any right hersunder shall operste &5 3 waiver of any such right or ol sny other right hersunder, and 3 walver of sy
auch righl ot any ane cézashon gl not be cansirucd 25 & bar i or waiver of any guzh Hight on any fuhee cecasion.  Any walver, permit, eonaent or approval af any kind or character an the part of Lessor
af wy breach or default under this Leuse, or any wajver on the part of Lessor af any provision or condition of this Lewse, most b in writing and shall be effective only to the extent specifically sct forh in
such writing. Acceplnee by Lessor of a rendal or ofher payment at 2 $me when Lessee is in defiudt herrunder shall sae canseltute a waiver of awch defadis or defauits or of Lesaoes right o \ormenabe
Lesses's tights hersunder shall not constibate a walver af sach defiult or defaults or of Lesser's fght b ferminats Lessee's rights hereunder purinant i Faragragh 22 hereof, 1f Lesses, wheothar with or
witlaut the permiasion of Lessor, remaing in pessession of amy itema of Equipment beyond the axpiration of the appliesble Lease torm withewst such Leaze term having been formally sstended, Legsee chall
be redponsitibt 16 pey rent at the Tate heretofors in offost and shafl sl remein obiigated s patfort and observe 1l tther covenants snd agresments of Lesses hereumder, but b sueh rehmbon of passession
shall b= construed as an entensian of said lease temm or s o waiver of Lessor’s tight 1o repossess eaid ibems of Equipment urilees expresly agresd io in writing by Lessor,

24 INDEMNIFICATION. Lesses adsumes liakility for, snd shall and doss heroby indesmmify and bold barmiess Lessor, it agents, employees, officers, direetoss, susetsers and axsigne From snd
agninst any and all liabilities, elaims. coss, and eapenses, including ble atomeya® fees, of every kind and ratay (including, without limimdon, for property damage, wrongfil death or personal
infury and for trademask, patens o copyright infringement) arising out of or reladag ta the use, condition {including Taent and ather defects whether or ot discoverabls by Losses or Lessor, speration
oumership, selsction. delivery, leasing or retum of sny flem of Equigment, regandlew of where, how snd by whom operted, any failure on the part of Lessee to perform or camply with any eonditians gl
this Lease or sny boss by Leasor of the benefit of sny seeslerated depreciation o Investment Tax Credit, or (e right to claim the same, with mspect to the Equipment. Withoul limiting the foregeing, thiz
indemnl Oestan shall extnd to glaims mads by say permon, including Lessee, is ngents and smployess, and shall spply whethar [iabilities, slaims, etc., Bre bassd on negligence {passive ar sctive) of Lesao:
or another, breach of warknity, srict [ebility, products liability or otherwise, The indemnities and ssemptiann of Habilites snd cbligations provided fior in @y paragraph and Leasee's indemnitic:
elsswhere in gach Tease thall sadtinwe i full forcs nd effeet nocwithetending the expiration of other terninsiion of eaeh Lesse. Lessee s an independent eontractor. Mathing comiained in each Leses shal
autherize Lesgss or any otler person in sperats any item of Equipment 1o 03 o fneur or fmpase any liahility or obligation for or on behalf of Lespor.

15, ASSIGNMENT BY LESSEE. WITHOUT THE PRIOR WRITTEN CONSENT OF LESSOR, LESSEE SHALL NOT VOLUNTARILY OR INVOLUNTARILY {A) BELL, ASSIGH
TRANSFER, PLEDQE, GRANT A SECUMITY INTEREST JH. HYPOTHECATE OF OTHERWISE DISPOSE OF EACH LEASE, THE EQUIPMENT, OR ANY INTEREST IN EACH LEASE OF
THE EQUIPMENT; (5) SUBLET OF LEND ANY ITEM OF EQUIPMENT OB ANY PART THEREOF OB {C) PERMIT ANY [TEM OF EQUIPMENT O ANY PART THEREOF TO BE USED BY

ANYOMNE OTHER THAN LESSEE'S EMPLOYEES,
Page Jafd Initial E UJ
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26, FURTHER ASSURAMCE: Leases hareby agrees and does hershy appaint Lessor or its agents or sssigns its tree and laseful attorney-in-fact to prepass, sxesute mdlr.i:n any imétnament or
finzncing slalement mecetzary to protect Lessar's rghes, tile and interest i the Equipment subject bersto, end & gign the tame of the Lessco wilh e same forcs sod effect as ﬂ'hﬂ.‘nﬂh}rliﬂ‘l!,lndh
file same at the proper location or iocations. Lessee lriher agress, if Lessar o requeats, to execute sny nsemument neceszary o profect Lessor's intevest in the Equiprent. Leasce agrocs bo famith sudiesd
Timncisl statements, including & balance sheet and income statement for Lessoe's two most qureeh fiaca] years and for each swbsequent fiscal year that this Lease ia in effect, ahd it most recent quastery
inarion financial staement, Any principal of Lasess suting twenty pescent (20%) o nsore of he oustanding capital stock shall pravide thelr two most current years penonal nx rehams and & personal
Armanelal stateeent to Lessor and shall agres 1o execule & Guasanty in form scoeptabis by Lastar,

27. ATTORMEY FEES. In the event of any legal action with respect i thdy Lease, the prevaliing party in any sach sction shall be snbithed ta ressopable attomey fees, Incliding attoriey fees
incurred at the mial leved, including action In any bankruptey eoust, on sgpeal or review o inetsmed without action, suils, or procesdings, sawsthte with all conte and expenses incusred in pursuit thereof,

18 MO AGENCY, LESSEE ACKNOWLEDGES THAT MEITHER THE SUPPLIER MOR ANY SALESMAN, EMPLOYEE, REFRESENTATIVE OR AGENT OF THE SUPPLIER OR AN
FINDER, BROKER, OR EMFLOYEER OR AGENT OF ANY FINDER OF. BROKER IS AN AGENT OF, REFRESENTATIVE OF LESSOR, AND THAT NONE OF THE AROVE I5 AUTHORIZED
TO WAIVE, ALTER OR ADD TO ANY TEFM, PROVISION OR CONINTION OF THIS MASTER LEASE OR ANY SCHEDULE HERETD, OF MAKE ANY REPRESENTATION WITH RESPECT
TO THIS MASTER LEASE OR ANY SCHEDULE HERETO, Lessee further scknowledges that Lasees, in exceuting this Lease, has relied snlely upen the termy, provisians ard eandibions coonined
herein, and acy other siements, warrsities, or repreaentations, if any, by the supplies, e any salegnan, emplayee, representative or agent of the upplier or kny fndss, heakes, o amployns of agent of any
Tiesder ar braket have not been mlied spon by Lestee and shall not it any way effect Lesses's abligation to pay rent and otherwise perform s set forth in thig leage.

2, LESSEE'S WARRANTIES. Lessee represents and warmnts to Leasor that () Leases is duly organized, validly exining, and in good standing ender applicsble state laws (b) Letsse will
autherize the signing, delivery sed performance of ech Lease belore signing il (¢} when filly signed and delivensd, each Leass wifl be 2 Jegal, valld aud binding agreement of Lesses, enforcesble against
Legser in accordance with iis bervs and eanditions, and will pot viclzl or oreate 8 defiult sader sy law, nile, regulation, judgensent, arder, instruroent, agreement or charter document binding oo Lessce or
its property; (d) sio action with any gavemmment sutlarity i requird for Lessee i exter into this Lease; (&) there are no pending or thresened actions or procecdings befor aay cosnt or adminimative
agency that could have u marcrial sdverse effect an Leasea's shility b pay Lesnar, nar if Legtes in default under any loan, Jease or perchase ohiligation; (f) cach Lease will be effectve against all creditors
0f Lessec under applisable bw, iocleding fraudibent comveyance and balk manafer brwe: and () the Mnancial sttciments and other information furmisbed ko Lesser are and will be true nnd comest in a3l
rterial meapoots and Lesser will be rolying on the information cantzined dherein

3. MISCELLANEQOUS. Time i3 of the essemce of cach Leass and of cach and all of it provisions, Lessor and Lesser um that any amount which Leasor may recaver from Lesses under
subparagraph 14 () or Pasagraph 22 af thit Lease represents liquidated damagea for the loak of Lessor's bargain and not a penalty. 1f iy e than one Lesseo bo this Lease, the llability af sz2h ghall
be joint and nevers! snd iy release of or farbearance with mepsct b oo Lestee shall not rleage eny other Lepeas. Lesor ehall be entitled t specific performance of any and afl of its rights under this
Lease whether ar mat an adequate remedy at law exizts. LESSEE HERERY WAIVES TRIAL BY IRY AND THE RIGHT TO INTERPOSE ANY COUNTERCLAIM OR OFESET OF ANY MATURE
OR DESCRIFTION TN ANY LITIGATION BETWEEN LESSEE AND LESSOR WITH RESPECT TO THIS LEASE, THE EQUIPMENT OR THE REPOSSESSION THEREOF. Amy actian,
precseding, of appea! on any enater relared bo or arizing oul of this Lease, Lessar, Lessoo and any gusmantor or swbacriber (1) SHALL PE SUBJECT TO THE JURISDICTION OF THE STATE OF
CALIFORNIA, AND CONCEDES THAT [T, AND EACH OF THEM, TRANSACTED BUSINESS TN THE STATE OF CALTFORNIA BY ENTERING INTO THIS LEASE: (1) SHALL ACCEPT
WENLE N THE COUNTY OF ORANGE STATE OF CALTFORNIA, THIS LEASE 15 SUBJECT TO AFFROVAL AND ACCEPTAMCE BY BALBOA CAPITAL COBPORATION'S FIMANCE
COMMITTEE AND SHALL MOT BECOME BINDING UPOH LESSOH LTIl EXBECUTED BY AN OFFICER OF LESSOR. Such officer shall be e C.E.Q,, President, T.0.0,, or Viee President.
Mo osher officer, emplayee, o agent of Lessor has the sushority to wabve, akicr, or 3dd to any term, provision or condition of this Master Lease andlior each Schedals, Noties thersnf iz bershy semived by
Letree. By exccution brcrool, he signer herebry cortifies that be bas read cach Lexse and that be i duly swthorized & exttue each Leass an behall of Lestse, ANY AMENDMENT TO THIS MASTER,
;E:'[«ESE ﬁ-!':l}-ﬂ'R.SCIIFIEDULETﬂHE EFFRCTIVE MUST BE [N WRITING SIGNED BY LESS0R AND LESSEE This beats constinates the entire agresment berween the pamied bereis with respeet &
e leasing of the BEquipment

I, IF thi decament was sent electronically. | herehy warrsst Siat this decument has oot been oftered In any way. Any slteration or revision to amy part af this ar iny stsched dossments
will make all docemerts non-hinding and vold.

N WITNESS WHEREQF, the partie; have cpused this Lenss o bs duly ensouted by their mepestive officess thanuits dely aathorized a2 af the day and year flrst sbove written,

ACCEPTED BY:

*

Eagle Ba;
begn

By: SPS. ) N—

Kandy huiyi Wang , G{@ Manager

Vice President

DATE:____AUGUST 6, 2001 DATE: 628401

AR O,
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Lease Schedule No.23419-001
BALBOA CAPITAL CORPORATION  This Schedule is made as of the Acceptance Date set forth
below and is made purspant to and mc%lﬁmtcs by reference each and every term of that certain Master Lease
Agreement dated ___ AUGUST 6, as through fully set forth herein,
Lesses Locmun of Leased Property
Eagle Bag Corp.
Street ; Street
700 Independent Road
City, Statc, Zip Code City Srate Zip Code
Qakland, CA 94621
Aftention Atienticm
Kandy Huiyi Wang
Titie Fhone Mo, Title Fhone Mo,
General Manager 510-639-7191
ITEM | QUANTITY DESCRIFTION
See Exhibit ‘A’, attached bereto and made a part hereof,
BﬁSE TERM DEFPOSIT Dﬁpﬂiﬂ to be npphgd to: MONTHLY PAYMENT
42 §$6,717.44 | First and last monthly rentals; $3,358.72

Documentation Fee: 1% of Base Lease Amount

® s SalesUse e if applicable

Viece President !

AUGUST 6, 2001

Date:

0O OO A
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DELIVERY AND ACCEPTANCE CERTIFICATE

BALBOA CAPITAL CORPORATION
2010 Main Street, 11th Floor
Irvine, CA 92614

The undersigned hereby certifies that all Equipment described below has been delivered anda"clr installcd in
good condition and inspected and accepted as satisfactory on JULY 27,2001
("Commencement Date").

"AS DELINEATED ON EXHIBIT 'A', ATTACHED HERETO AND MADE A PART HEREOF."

It is understood that BALBOA CAPITAL CORPORATION is not responsible for Equipment performance
or service and as to the melemgned BALBOA CAPITAL CORPORATION makes no wamanty or
representation, express or implied, as to any matter whatsoever, including merchantah:hty of the equipment
or its fitness for use,

iy

By:

I
Kandy bmiyi Wang , G@nﬂ Manager

I hereby authorize to orally verfy = my/our
acceptance of the equipment subject to Lease Agreement LA-33419-001 in my absence.

0O OO0 0
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EXHIBIT 'A'
QUANTITY  DESCRIFTION
1 & COLORS PLEXOGRAPHIC PRINTING MACHINE
LA#: 3341%-001

LESSEE: %BE@
Pt - i
By:
Kandy P{uiyi Wang , @Ll Manager
DATED: 6/28/01

0 OO
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JUL.Z256.2881  4:i37PM BRLBOA CAPITAL CORP 415 982 8623 MO, 438 P.3

CORPORATE RESOLUTION

At a duly constituted meeting of the Board of Directors of Bagle
Bag Corp., the following resolution was unanimously passed:

RESOLVED, that Xandy Huivi Wang in his/her capacity as QGeneral
Manager ia authorized for, on behalf of and in the name of this
Corporation, to negotiate, procure and sxecute psuch Lease
Agreaments and other documents in connection with same, which in
his/her opinien are necemsary or advisable to effectuate the most
favorable interests of the Corporation, and the execution of such
documents by said officer shall be conclusive evidence of his/her
approval thereof. “

IN WITNESS WHEREOF, ! have affixed my name as Sadretary of sald

Corporation and have caused the corporate seal of the corporation
to be hereunto affixed on £/28/01.

m/uh@

Seéezfetary

Seal ﬂ/ﬁ—ﬂ

AL
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JUL. P6. 2081 41 35PH BALBOA CAPITAL CORF 415 S08 paZ2 M0, 433 .2
Guaranty

In consideration of Balboa Capiml Corporation ("Lessor™) emtering into any Master Lease Agreement, [ease Schedule, or other finangial
transacton of my kind whatsoever, now or hercafter made with _Bagle Bag Comp. ("Lesszc™), the undersigned unconditionally guarantees to
Lessor, its successors and assigns, the prompt payment, observance, and performance when due of all obligations of Lessee under all Master Lease
Agresments, Loase Schedules, financial transactions, and all other agreementy related thereto (collectively, "Guarantesd Obligations"), regardless
of any invalidity or unenforcasbility therwof, Capitalized terns not otherwise defined have the mesnings specified In the Master Lease Agreement
between Lessee and Lessor. Lessor shall not be required to proceed against Lesses or the Equipment or enforce any other remedy before
proceeding against the undemigned voder this Guaranry. The undersigned agress to pay 1o Lassor all attomnoys' foes and expenses incured by
Lessor by reason of any default by the Lessee under any agreernent relating to Guaranteed Obligations andier to enforce its rights against the
undersigned tnder the terms of this Guaranty.

The underslgned waives any clalm or other right which the undersigned might now have or herzafter acquire against the Lessee or any pesson that
is primesily or contingenty Liable on the obligations guaranteed hereby or that arise from the existence or performance of the undersigned’s
obligations vnder this Guamaoty, including, without limitstion, any right of subrogation, reimbursement, exoneration, contribation, indemnification,
or participation in any clakm or remady of Lessor amuins: the Leases or any collateral security therefor which Lesser now has or hereafter acquires,
whether or not such claim, remedy, or right arises in equity, or under contract, starute, or comumnon law.

The undergigned walves notice of aceeptance hereof and all ether notices or demands of any kind to which it may be eutitied and consants that
Letsor may, withour affecting the ondersigned's liability under this Guaranty, compromise or release, in terms setisfactory to it or by operation of
law or otherwise, any rights against Lessee and other obligors and guarsntors; prant extensions of time of payment to Lessee; and to the transfer,
sale or any other disposition of the Equipment and the Moster Lease Agreements and Lease Schedules.

Upon any defaul: by tha Lessee in the payment and performance af iis obligations under any Master Lease Agrecments and Lease Schedules with
Lessor. the liabilitics and obligations of the undersigned hereunder shall, at the option of Lessor, become forthwith due and payable to Lessor
without demand or notice of any natore, all of which are sxpressly waived by the undersigned.

This is & continuing Guaranty and shall not be discharged or affected by death of the undersigned, shall bind the beirs, admistraters,
ropresentgtives, successors and assipns of the nadersigned, and may be enforced by or for the benefit of any assignec or successor of Lessor 1 the
samne extent as Legsor may, itseif, enforce it. The undersigned hereby consents and submits to the jurisdiction of the respective courts pursnant to
the terms of the Master Lease Agreement for enforcement of this Gunranty.

Tho lability of the undersipned hareunder i direct and uneanditional. 1f there is more than one undersigned, then the tiability of the undersigned

bereunder shall be joint and several. This Guaranty may be terminated by the undersignad upon sixty (60) dayy prisr writlen notice to Lessot via

certified mail, and such termination ghall be effective only as to Master Lease Agreeinents having their inception after the effective date of

::rminnlinn and shall not affeet Lessor's rights under this Guaranty arising out of Master Lease Agreemonts havieg their inception prior to such
ate.

This Guaranty is executed as an instrument under seal, and all acts and kransactions borsunder, and the rights and obligations of the parties boreto
shall be governed, construed End {ntarpreted asesrding to the laws of the Stte of California. The undersigned hereby exprossiy waives the ripht
to a trial by jury.

IN WITNESS WHEREOF, each Guarantor has executed this Guaranty or has caused this Guaranty 1o be executed cn its behalf by an officer or
other person thereunte duly suthorized on &2801. -

3 e

-—

ersuni ranter (ne titls)
Linmao Wang June 28, 2001
Name Date
Hoine Strzet
Addsess/CitwigmeTip

Sacial 3acurity Nymber Flone # |
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' Guaranty

In consideration of Balboa Capital Corporation ("Lessor™) entering into any Master Lease Agreement, Lease Schedule, or other financial
transaction of any kand whatsoever, now or hereafter made with _Eagle Bag Comp, ("Lessee"), the undersigned unconditionally guarantees to
Lessor, its sucéessars and assigns, the prompt payment, observanee, and performance when due of all obligations of Lessee under all Master Lease
Agreements, Lease Schedules, financial transactions, and all other agreements related thereto (collectively, "Guaranteed Obligations™), regardless
of any invalidity or unenforceability thereof, Capitalized terms not otherwise defined have the meanings specified in the Master Lease Agreement
between Lessee and Leasor. Lessor shall not be required to proceed against Lessee or the Equipment or enforce any other temedy before
proceeding against the undersigned under this Guaranty. The undersigned agrees to pay to Lessor all attorneys' fees and expenses incurred by
Lessor by reason of any default by the Lessce under any ngreement relatmg to Guaranteed Obligations and/er to enforce its rights agaimst the
undcmgmiunﬂarﬂmtennsufﬂmﬁmmy e

The undersigned waives any claim or other right which the undersigned might now have or hereafter acquire against the Lessee or any person that
is primarily or contingently liable on the obligations guaranteed hereby or that arise from the existence or pedformance of the undersigned's
obligations under this Guaranty, including, without mitation, sany dght of subrogation, reimbursement, exoneration, contribution, indemnification,
or participation in any claim or remedy of Lessor against the Lessee or any collateral security therefor which Lessor now has or hereafier acquires,
whether or not such ¢laim, remedy, or right arises in equity, or under contract, statute, or commeon law,

The undersigned waives potice of acceptance hereof and 21l other notices or demands of any kind to which it may be entitled and consents that
Lessor may, without affecting the undersigned's liability under this Guaranty, compromise or release, in terms satisfactory to it or by operation of
law or otherwise, any rights against Lesses and other obligors and guarantors; grant extensions of time of payment to Lessee; and to the transfer,
sale or any other disposition of the Equipment and the Master Lease Agreements and Lease Schedules,

Upon any defanlt by the Lessee in the payment and performance of its obligations under any Master Lease Agreements and Lease Schedules with
Lessor, the lizbilities and obligations of the undersigned hereunder shall, at the option of Lessor, become forthwith dus and payable to Lessor
without demand or notice of any nature, all of which are expresaly waived by the undersigned.

This is a continuing Guaranty and shall not be discharged or affected by desth of the undersigned, shall bigd the heirs, administrators,
representatives, successors and assigns of the undersigned, and may be enforced by or for the benefit of any assignes or successor of Lessor to the
same extent as Leasor may, itself, enforee it. The undersigned hereby consents and submits to the jurisdiztion of the respective courts pursuant to
the terms of the Master Lease Agreement for enforcernent of this Guaranty,

The liability of the undersigned hereunder is direet and unconditonal, If there is more than one undersigned, then the lability of the undersigned
hereunder shall be joint and several. This Guaranty may be terminated by the undersigned upon sixty (60) days prior written notice to Lessor via
certified mail, and such termipation shall be effective only as to Master Lease Agreements having their inception after the effective date of
termination and shall not affect Lessor's rights under this Guaranty arising out of Master Lease Apreements having then‘ ineeption prior to such
date,

This Guaranty is executed as an instrument under seal, and all acts and transactions hereunder, and the rights and obligations of the parties hereto

shall be governed, construed and interpreted according to the laws of the State of Califomnia. The undersigned hereby expressly walves the right
to a trial by jury.

IN WITNESS WHEREQF, each Guarantor has executed this Guaranty or has cansed this Guaranty to be executed on its behalf by an officer or
other person thersunto duly authorized on G/28/01 .

il
i

x N

Persanal Guarjnims (re 4l

Kandy Huiyl Wang | Juoe 28, 2001
Mame Date

Home Street Addressi iy S el Zip

—

Sogial Seeurity Number Phone d
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Guaranty

In consideration of Balboa Capital Corporation ("Lessor”) entering into any Master Lease Agreement, Lease Schedule, or other financial
transaction of any kind whatsoever, now or hereafter made with _Eaple Bag Corp, ("Lessee”), the undersigned voconditionally guamantees to
Lessor, its successors and assigns, the prompt payment, observance, and performance when due of all obligations of Lessee under all Master Lease
Agreements, Lease Schedules, financial transactions, and all other agreements related thereto (eollectively, "Guaranteed Obligations"), regardless
of any invalidity or unenforceability thereof. Capitalized terms not otherwise defined have the meanings specified in the Master Lease Apreement
between Lessee and Lessor, Lessor shall not be required to proceed against Lessee or the Equipment or enforce any other remedy before
proceeding against the undersigned under this Guaranty, The undersigned agrees to pay to Lessor all attorneys’ fecs and expenses incurred by
Lessor by reason of any default by the Lessee under any agreement relating to Guaranteed Obligations and/or to enforce its rights against the
undersigned under the terma of this Guaranty, :

The undersigned waives any claim or other right which the undersigned might now bave or hereafter acquire against the Lessec or any person that
is primarily or contingently liable on the obligations guaranteed hereby or that arise from the existence or performance of the undersigned's
obligations under this Guaranty, including, without limitation, any right of subrogation, reimburssment, exoneration, contribution, indemnification,
or participation in any claim or remedy of Lessor against the Lessee ot any collateral security therefor which Lessor now has or hereafter acquires,
whether or not such claim, remedy, or right arises in equity, or under contract, statute, of common law.

The undersigned waives notice of acceptance hereof and all other notices or demands of any kind to which it may be entitled and conscats that
Lessor may, without affecting the undersipned's liability under this Guamnty, compromise or release, in terms satisfactory to it or by operation of
law or otherwise, any rights against Lessee and othsr obligors and guarantors; grant extensions of time of payment to Lessee; and to the transfer,
sale or any other disposition of the Equipment and the Master Lease Apreements and Lease Schedules,

Upon any default by the Lessee in the payment and performance of its obligations under any Master Lease Agreements and Lease Schedules with
Lessor, the liabilities and obligations of the undersigned hercunder shall, at the option of Lessor, become forthwith due and payable to Lessor
without demand or notice of any nature, all of which are expressly waived by the undersigned.

This is a continuing Guaranty and shall not be discharged or affected by death of the undersigned, shall bind the heirs, administrators,
representatives, suceessors and assigns of the undersigned, and may be enforced by or for the benefit of any assignee or successor of Lessor to the
same extent as Lessor may, itself, enforce it. The undersigned hereby consents and subtmits to the jurisdiction of the respective courts pursuant to
the terms of the Master Lease Apgreement for enforcement of this Guaranty,

The Liability of the undersigned hereunder is direct and unconditional, If there is more than one undersigned, then the liability of the undersigned
hereunder shall be joint and several. This Guaranty may be teominated by the undersigned upon sixty (60) days prior writlen notice to Lessor via
certified mail, and such termination shall be effective only as to Master Lease Agresments having their inception after the cffective date of
termination and shall not affect Lessor's rights under this Guarenty arising out of Master Lense Agreernents having their inception prier to such
date.

This Guaranty is exscuted as an instrument under seal, and all acts and transactions hereunder, and the rights and obligations of the parties hereto
shall be governed, construed and interpreted according to the laws of the State of California, The undersigned hereby expressly waives the right
te a frial by jury.

N WITNESS WHEREOF, each Guarantor has executed this Guaranty or has caused this Guaranty to be executed on its behalf by an officer or
other person thereunto duly authorized on _6/28/01 .

‘.-r""ls & £
L /M_f//—
[ uaTIntor (fe Gitle) ;f
Chin Long Wang Tune 28, 2007
MName 7 Dhate
Fome Sreet AdARICTS ISR TR
Social Security Murbar Fhone #
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ADDENDUM I
UCC 2A SUPPLIER(S) DISCLOSURE

This addendum is to be attached to and made a part of that Master Lease Agreement No. LA-
33419-001 by and between BALBOA CAPITAL CORPORATION as Lessor, and, Eagle Bag
Corp, as Lessee(s). Lessee acknowledges it may have rights under any Purchase Agreement with
the supplier/vendor(s) and may contact the supplier/vendor(s) for a description of any such rights.

The following are the supplier/vendor(s) in the above transaction.

14

L#] Name | Address

REY LONG MACHINERY INDUSTRIAL CO., LTD TAWATIAN

LESSEE: le Bag C
By &5—%{:—{2_&{} ;@_—

—_———

Kendy Hpiyi Wang , G:ne{l,bllanngm‘

OO0 0 O I
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DISCLAIMER OF OWNERSHIP

The undersigned - (the "Lessee™) proposes to be the Lessee of certain equipment from Balboa Capital Corporation
{"Lessor") pursuant to a Lease Apreement, LA#_33419:00] dated, AUGUST 6, 2001 between Lessor
and Lessee ("Lease"). The cquipment covered by the Lease is hereinafter referred to as the "Equipment”,

The Equipment will be purchased by Lessor from REY LONG MACHINERY TUNDUSTRIAL , (the
"Wendor(s)"). Lessee has made full'partial payment to the Vendor as part of the original purchase order, and it is
contemplated that, upon Lessor's receipt of all necessary documentation and satisfaction of all condiions to Lessor
entering into the Lease, Leasor shall reimburse Lessee and receive a bill of sale from the Vendor covering 100% interest
in the Equipment.

The Lessee, being satisfied that its payments under the Lease are based only upon Lessor's payment to Vendor and not
Lessee's payment, hereby consents to the Vendor transferring the entire ownership in the Equipment to Lessor, and,
effective on the actual transfer of the Equipment to Lessot, disclaims any ownership interest or rights in the Equipment
except those the Lessee has by virtue of being the Lessce under the Lease,

LESSEE:

Eagle Bag C
By:
' Kandy Huiyi] Wang , Gene@amger

DATE: 6/28/01
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UCC1 ADDENDUM

The undersigned hereby aut‘hcmzes BALBOA CAPITAL CORPORATION to flc a
National Financing Statement (Form UCC1) stating:

Debtor hereby grants Lender a security under the Uniform Commercial Code in all
equipment, inventory, general intangibles, chattel, and instruments owned in whole or
part by Debtor whether now owned or hereafter acquired, whether now existing or
hereafter arising and wherever located. (collectively the “Collateral™ and individually an
“Item™ or “Item of Collateral”). Such security interest is granted to secure performance
by Debtor of its obligations thercunder and under any other present or future agreement
with Lender. Decbtor shall insure that such security interest is and shall remain a
perfected security interest.

E

By:

Kandy Huiyi Wang , Geﬁe'rél Manager

Date: 6/28/01

Agreement # 33419-001



