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PART I. Financial Information

Item 1. Financial Statements

MARLIN BUSINESS SERVICES CORP.
AND SUBSIDIARIES
Consolidated Balance Sheets

June 30, December 31,
2008 2007
(Dollarsin thousands, except per-share data)

(Unaudited)

ASSETS
Cash and cash equivalents $ 36,798 $ 34,347
Restricted cash 65,136 141,070
Net investment in leases and loans 731,427 765,938
Property and equipment, net 3,173 3,266
Property tax receivables 1,532 539
Fair value of cash flow hedge derivatives 880 4
Other assets 16,631 14,490
Total assets $ 855,577 $ 959,654

LIABILITIESAND STOCKHOLDERS EQUITY

Revolving and term secured borrowings $ 618,330 $ 773,085
Deposits 43,618 —

Other lighilities:
Fair value of cash flow hedge derivatives 5,041 4,760
Sales and property taxes payable 11,611 5,756
Accounts payable and accrued expenses 10,069 10,226
Deferred income tax lighility 14,513 15,682
Total liahilities 703,182 809,509

Commitments and contingencies

Stockholders’ equity:
Common Stock, $0.01 par value; 75,000,000 shares authorized; 12,193,777 and 12,201,304 sharesissued

and outstanding, respectively 122 122
Preferred Stock, $0.01 par value; 5,000,000 shares authorized; none issued — —
Additional paid-in capital 83,324 84,429
Stock subscription receivable (5) (7
Accumulated other comprehensive loss (2,836) (3,130)
Retained earnings 71,790 68,731

Total stockholders' equity 152,395 150,145
Total liabilities and stockholders' equity $ 855,577 $ 959,654

The accompanying notes are an integral part of the consolidated financial statements.
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MARLIN BUSINESS SERVICES CORP.
AND SUBSIDIARIES
Consolidated Statements of Operations

Three Months Ended June 30, Six Months Ended June 30,
2008 2007 2008 2007
(Dollarsin thousands, except per-share data)
(Unaudited)
Income:

Interest income $ 21,870 $ 22,151 $ 44823 $ 43588
Feeincome 5,565 5,186 11,159 10,801
Interest and fee income 27,435 27,337 55,982 54,389
Interest expense 9,359 8,256 19,606 15,967
Net interest and fee income 18,076 19,081 36,376 38,422
Provision for credit |losses 6,530 3,468 13,536 6,860
Net interest and fee income after provision for credit losses 11,546 15,613 22,840 31,562
Insurance and other income 1,708 1,553 3,469 3,228
Net interest and other revenue after provision for credit losses 13,254 17,166 26,309 34,790

Non-interest expense
Salaries and benefits 6,344 5,113 12,215 10,830
General and administrative 3,994 3,281 8,296 6,633
Financing related costs 231 213 597 459
Non-interest expense 10,569 8,607 21,108 17,922
Income before income taxes 2,685 8,559 5,201 16,868
Income taxes 985 3,381 2,142 6,663
Net income $ 1,700 $ 5,178 $ 3,059 $ 10,205
Basic earnings per share $ 0.14 $ 043 $ 0.25 $ 0.85
Diluted earnings per share $ 0.14 $ 042 3 0.25 $ 0.83
Weighted average shares used in computing basic earnings per share 11,987,220 12,106,482 12,008,544 12,030,155
Weighted average shares used in computing diluted earnings per share 12,061,843 12,341,182 12,107,198 12,297,097

The accompanying notes are an integral part of the consolidated financial statements.
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MARLIN BUSINESS SERVICES CORP.
AND SUBSIDIARIES
Consolidated Statements of Stockholders' Equity

Accumulated
Additional Stock Other Total

Common Stock Paid-In Subscription Comprehensive Retained Stockholders’
Shares Amount Capital Receivable Income (L oss) Earnings Equity
(Dollarsin thousands)
(Unaudited)

Balance, December 31, 2006 12,030,259 120 $ 81,850 (18) $ 1,892 $ 50,445 $ 134,289
I ssuance of common stock 17,994 — 290 — — — 290
Repurchase of common stock (122,000) (1) (1,613) — — — (1,614)
Exercise of stock options 217,417 2 1,742 — — — 1,744
Tax benefit on stock options

exercised — — 1,220 — — — 1,220
Stock option compensation

recognized, net of tax — — 413 — — — 413
Payment of receivables — — — 11 — — 11
Restricted stock grant 57,634 1 — — — — 1
Restricted stock

compensation recognized — — 527 — — — 527
Net unrealized losses on cash

flow hedge derivatives, net

of tax — — — — (5,022) — (5,022)
Net income — — — — — 18,286 18,286

Balance, December 31, 2007 12,201,304 122 $ 84,429 W) $ (3,130) $ 68,731 $ 150,145
| ssuance of common stock 14,238 — 93 — — — 93
Repurchase of common stock (168,402) @) (1,495) — — — (1,496)
Exercise of stock options 27,391 — 80 — — — 80
Tax benefit on stock options

exercised — — 75 — — — 75
Stock option compensation

recognized, net of tax — — 71 — — — 71
Payment of receivables — — — 2 — — 2
Restricted stock grant 119,246 1 — — — — 1
Restricted stock

compensation recognized — — 71 — — — 71
Net unrealized losses on cash

flow hedge derivatives, net

of tax — — — — 294 — 294
Net income — — — — — 3,059 3,059

Balance, June 30, 2008 12,193,777 122 $ 83324 (5) $ (2,836) $ 71,790 $ 152,395

The accompanying notes are an integral part of the consolidated financial statements.
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MARLIN BUSINESS SERVICES CORP.
AND SUBSIDIARIES
Consolidated Statements of Cash Flows

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization
Stock-based compensation
Excesstax benefits from stock-based payment arrangements
Amortization of deferred net gain on cash flow hedge derivatives
Provision for credit |osses
Deferred taxes
Amortization of deferred initial direct costs and fees
Deferred initial direct costs and fees
L oss on equipment disposed
Effect of changesin other operating items:
Other assets
Other ligbilities
Net cash provided by operating activities
Cash flows from investing activities:
Purchases of equipment for direct financing lease contracts and funds used to originate loans
Principal collections on leases and |oans
Security deposits collected, net of returns
Proceeds from the sale of equipment
Acquisitions of property and equipment
Changein restricted cash
Net cash provided by (used by) investing activities
Cash flows from financing activities:
I ssuances of common stock
Repurchases of common stock
Exercise of stock options
Excess tax benefits from stock-based payment arrangements
Debt issuance costs
Term securitization repayments
Secured bank facility advances
Secured bank facility repayments
Warehouse advances
Warehouse repayments
Net increase in deposits
Net cash provided by (used by) financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Supplemental disclosures of cash flow information:
Cash paid for interest
Cash paid for income taxes

The accompanying notes are an integral part of the consolidated financial statements.
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Six Months Ended June 30,

2008 2007
(I'n thousands)
(Unaudited)
$ 3,059 $ 10,205
1,492 1,467
449 632
(75) (1,118)
(121) (1,290)
13,536 6,860
(1,655) (1,858)
8,568 7,752
(5,702) (10,140)
3% 182
(3,884) (4,262)
5,729 1,373
21,790 9,903
(139,416) (206,933)
155,567 146,524
(1,177) (1,002)
2,741 2,529
(561) (538)
75,935 (6,956)
93,089 (66,376)
96 160
(1,496) =
80 1,183
75 1,118
(46) (40)
(190,455) (141,715)
39,265 102,233
(3,565) (94,044)
— 176,690
— (7,715)
43,618 —
(112,428) 37,870
2,451 (18,603)
34,347 26,663
$ 36,798 $ 8,060
$ 19,046 $ 16,234
2,445 9,535




Table of Contents

MARLIN BUSINESS SERVICES CORP. AND SUBSIDIARIES
NOTESTO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — Organization
Description

Through its principal operating subsidiary, Marlin Leasing Corporation, Marlin Business Services Corp. provides equipment leasing and working
capital solutions nationwide, primarily to small businessesin a segment of the equipment |easing market commonly referred to as the "small-ticket"
segment. The Company finances over 70 categories of commercial equipment important to its end user customers including copiers, telephone
systems, computers and certain commercial and industrial equipment. Marlin Leasing Corporation is managed as a single business segment. Effective
March 12, 2008, the Company also opened Marlin Business Bank, an industrial bank chartered by the State of Utah. Marlin Business Bank currently
provides diversification of the Company’s funding sources through the issuance of brokered certificates of deposit.

References to the "Company", "we", "us", and "our" herein refer to Marlin Business Services Corp. and its wholly-owned subsidiaries, unlessthe
context otherwise requires.

NOTE 2 — Basis of Financial Statement Presentation and Critical Accounting Policies

In the opinion of the management, the accompanying unaudited condensed consolidated financial statements contain all adjustments (consisting only
of normal recurring items) necessary to present fairly the Company’sfinancial position at June 30, 2008 and the results of operations for the three- and
six-month periods ended June 30, 2008 and 2007, and cash flows for the six-month periods ended June 30, 2008 and 2007. These condensed
consolidated financial statements should be read in conjunction with the consolidated financial statements and note disclosuresincluded in the
Company’s Form 10-K filed with the Securities and Exchange Commission on March 5, 2008. The consolidated results of operations for the three- and
six-month periods ended June 30, 2008 and 2007 are not necessarily indicative of the results for the respective full years. All intercompany accounts
and transactions have been eliminated in consolidation. Certain prior period amounts have been reclassified to conform to the current presentation.

Use of estimates. The preparation of financial statementsin accordance with accounting principles generally accepted in the United States of America
reguires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Estimates are

used when accounting for income recognition, the residual values of leased equipment, the allowance for credit |osses, deferred initial direct costs and
fees, late fee receivables, performance assumptions for stock-based compensation awards and income taxes. Actual results could differ from estimates.

Incomerecognition. Interest incomeis recognized under the effective interest method. The effective interest method of income recognition applies a
constant rate of interest equal to theinternal rate of return on the lease. When alease or loan is 90 days or more delinquent, the contract is classified
as non-accrual and we do not recognize interest income on that contract until it isless than 90 days delinquent.

Feeincome. Feeincome consists of fees for delinquent |ease and loan payments, cash collected on early termination of |eases and other
administrative fees. Feeincome also includes net residual income, which includes income from lease renewals and gains and losses on the realization
of residual values of equipment disposed at the end of term.

At the end of the original lease term, lessees may choose to purchase the equipment, renew the lease or return the equipment to the Company. The
Company receivesincome from lease renewal s when the | essee el ects to retain the equipment longer than the original term of the lease. Thisincome,
net of appropriate periodic reductionsin the estimated residual values of the related equipment, isincluded in fee income as net residual income.

When the lessee el ects to return the equipment at |ease termination, the equipment is transferred to other assets at the lower of itsbasis or fair market
value. The Company generally sellsreturned equipment to an independent third party, rather than leasing the equipment a second time. The Company
does not maintain equipment in other assets for longer than 120 days. Any loss recognized on transferring the equi pment to other assets, and any
gain or loss realized on the sale or disposal of equipment to the lessee or to othersisincluded in fee income as net residual income.
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Fee income from delinquent lease payments is recognized on an accrual basis based on anticipated collection rates. Other fees are recognized when
received. Management performs periodic reviews of the estimated residual values and any impairment, if other than temporary, isrecognized in the
current period.

Insurance and other income. Insurance income is recognized on an accrual basis as earned over the term of the lease. Payments that are 120 days or
more past due are charged against income. Ceding commissions, |osses and | oss adjustment expenses are recorded in the period incurred and netted
against insurance income. Other income includes fees received from |lease syndications and gains on sales of |eases which are recognized when
received.

Initial direct costs and fees. We defer initial direct costsincurred and fees received to originate our |eases and loans in accordance with Statement of
Financial Accounting Standards ("SFAS") No. 91, Accounting for Nonrefundable Fees and Costs Associated with Originating or Acquiring Loans
and Initial Direct Costs of Leases. Theinitial direct costs and fees we defer are part of the net investment in leases and loans, and are amortized to
interest income using the effective interest method. We defer third party commission costs as well as certain internal costs directly related to the
origination activity. Costs subject to deferral include evaluating the prospective customer’s financial condition, evaluating and recording guarantees
and other security arrangements, negotiating terms, preparing and processing documents and closing the transaction. The fees we defer are
documentation fees collected at inception. The realization of the deferred initial direct costs, net of fees deferred, is predicated on the net future cash
flows generated by our lease and |oan portfolios.

Leaseresidual values. A direct financing leaseis recorded at the aggregate future minimum lease payments plus the estimated residual values|ess
unearned income. Residual values reflect the estimated amounts to be received at |ease termination from lease extensions, sales or other dispositions
of leased equipment. These estimates are based on industry data and on our experience. Management performs periodic reviews of the estimated
residual values and any impairment, if other than temporary, is recognized in the current period.

Allowance for credit losses. We maintain an allowance for credit losses at an amount sufficient to absorb losses inherent in our existing lease and
loan portfolios as of the reporting dates based on our projection of probable net credit losses. To project probable net credit |osses, we perform a
migration analysis of delinquent and current accounts. A migration analysisis atechnique used to estimate the likelihood that an account will
progress through the various delinquency stages and ultimately charge off. In addition to the migration analysis, we also consider other factors
including recent trends in delinquencies and charge-offs; accountsfiling for bankruptcy; account modifications; recovered amounts; forecasting
uncertainties; the composition of our lease and |oan portfolios; economic conditions; and seasonality. We then establish an allowance for credit
losses for the projected probable net credit losses based on thisanalysis. A provision is charged against earnings to maintain the allowance for credit
losses at the appropriate level. Our policy isto charge-off against the allowance the estimated unrecoverabl e portion of accounts once they reach

121 days delinquent.

Our projections of probable net credit losses are inherently uncertain, and as aresult we cannot predict with certainty the amount of such losses.
Changesin economic conditions, the risk characteristics and composition of the portfolio, bankruptcy laws, and other factors could impact our actual
and projected net credit losses and the related allowance for credit losses. To the degree we add new leases and |oans to our portfolios, or to the
degree credit quality isworse than expected, we will record expense to increase the allowance for credit losses for the estimated net lossesinherent in
our portfolios. Actual losses may vary from current estimates.

Securitizations. Since inception, the Company has completed nine term note securitizations of which six have been repaid. In connection with each
transaction, the Company has established a bankruptcy remote special-purpose subsidiary and issued term debt to institutional investors. Under
SFAS No. 140, Accounting for Transfers and Servicing of Financial Assets and Extinguishments of Liabilities, a replacement of Financial
Accounting Standards Board ("FASB") Statement No. 125, the Company’s securitizations do not qualify for sales accounting treatment due to
certain call provisions that the Company maintains as well as the fact that the special purpose entities used in connection with the securitizations also
hold the residual assets. Accordingly, assets and related debt of the special purpose entities are included in the accompanying Consolidated Balance
Sheets. The Company’s |eases and restricted cash are assigned as collateral for these borrowings and there is no further recourse to the general credit
of the Company. Collateral in excess of these borrowings represents the Company’s maximum |0ss exposure.

Derivatives. SFAS No. 133, asamended, Accounting for Derivative Instruments and Hedging Activities, requires recognition of al derivatives at fair
value as either assets or liabilitiesin the Consolidated Balance Sheets. The accounting for subsequent changes in the fair value of these derivatives
depends on whether each has been designated and qualifies for hedge accounting treatment pursuant to the accounting standard. For derivatives not
designated or qualifying for hedge accounting, the related gain or lossis recognized in earnings for each period and included in other income or
financing related costs in the Consolidated Statements of Operations. For
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derivatives designated for hedge accounting, initial assessments are made as to whether the hedging relationship is expected to be highly effective
and ongoing periodic assessments may be required to determine the ongoing effectiveness of the hedge. The gain or loss on derivatives qualifying for
hedge accounting is recorded in other comprehensive income on the Consolidated Balance Sheets net of tax effects (unrealized gain or loss on cash
flow hedge derivatives) or in current period earnings depending on the effectiveness of the hedging relationship.

The Company has adopted SFAS No. 157, Fair Value Measurements, which establishes aframework for measuring fair value under generally accepted
accounting principles ("GAAP") and enhances disclosures about fair value measurements. As defined in SFAS No. 157, fair value isthe price that
would be received to sell an asset or paid to transfer aliability in aorderly transaction between market participantsin the principal or most
advantageous market for the asset or liability at the measurement date (exit price). Because the Company’s derivatives are not listed on an exchange,
the Company values these instruments using a valuation model with pricing inputs that are observable in the market or that can be derived principally
from or corroborated by observable market data.

Common stock and equity. On November 2, 2007, the Board of Directors approved a stock repurchase plan. Under the stock repurchase plan, the
Company is authorized to repurchase common stock on the open market. The par value of the shares repurchased is charged to common stock with
the excess of the purchase price over par charged against any available additional paid-in capital.

Stock-based compensation. SFAS No. 123(R), Share-Based Payments, requires companies to recognize all share-based payments, which include stock
options and restricted stock, in compensation expense over the service period of the share-based payment award. SFAS No. 123(R) establishesfair
value as the measurement method in accounting for share-based payment transactions with employees, except for equity instruments held by
employee share ownership plans.

Incometaxes. The Company accounts for income taxes under the provisions of SFAS No. 109, Accounting for Income Taxes. SFAS No. 109 requires
the use of the asset and liability method under which deferred taxes are determined based on the estimated future tax effects of differences between
the financial statement and tax bases of assets and liabilities, given the provisions of the enacted tax laws. In assessing the realizability of deferred tax
assets, management considers whether it is more likely than not that some portion of the deferred tax assets will not be realized. The ultimate
realization of deferred tax assetsis dependent upon the generation of future taxable income during the periodsin which those temporary differences
become deductible. Management considers the scheduled reversal of deferred tax liabilities and projected future taxable income in making this
assessment. Based upon the level of historical taxable income and projections for future taxable income over the periods which the deferred tax assets
are deductible, management believesit ismore likely than not the Company will realize the benefits of these deductible differences.

Significant management judgment is required in determining the provision for income taxes, deferred tax assets and liabilities and any necessary
valuation allowance recorded against net deferred tax assets. The processinvolves summarizing temporary differences resulting from the different
treatment of items, for example, leases for tax and accounting purposes. These differences result in deferred tax assets and liabilities, which are
included within the Consolidated Balance Sheets. Our management must then assess the likelihood that deferred tax assets will be recovered from
future taxable income or tax carry-back availability and, to the extent our management believes recovery isnot likely, avaluation allowance must be
established. To the extent that we establish a valuation allowance in a period, an expense must be recorded within the tax provision in the
Consolidated Statements of Operations.

The Company adopted the provisions of FASB Interpretation No. 48 ("FIN 48"), Accounting for Uncertainty in Income Taxes, on January 1, 2007. FIN
48 prescribes arecognition threshold and measurement attribute for the financial statement recognition and measurement of atax position taken or
expected to be taken in atax return. Guidance is also provided on derecognition, classification, interest and penalties, accounting in interim periods,
disclosure and transition. Based on our eval uation, we concluded that there are no significant uncertain tax positions requiring recognition in our
financial statements. There was no effect on our financial condition or results of operations as aresult of implementing FIN 48, and we did not have
any unrecognized tax benefits. At June 30, 2008, there have been no changes to the liability for uncertain tax positions and there are no unrecognized
tax benefits. The periods subject to examination for the Company’s federal return include the 1997 tax year to the present. The Company files state
income tax returnsin various states which may have different statutes of limitations. Generally, state income tax returnsfor years 2002 through 2007 are
subject to examination.

The Company records penalties and accrued interest related to uncertain tax positions in income tax expense. Such adjustments have historically been
minimal and immaterial to our financial results.
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NOTE 3— Net Investment in Leasesand L oans

Net investment in leases and |oans consists of the following:

June 30, December 31,

2008 2007

(Dollarsin thousands)
Minimum |ease payments receivable $ 819,781 $ 865156
Estimated residual value of equipment 51,178 50,798
Unearned lease income, net of initial direct costs and fees deferred (129,214) (137,909)
Security deposits (13,966) (15,144)
Loans, net of unamortized deferred fees and costs 16,521 14,025
Allowance for credit losses (12,873) (10,988)
$ 731,427 $ 765,938

A total of $716.7 million of minimum lease payments receivable are assigned as collateral for revolving and term secured borrowings.

Initial direct costs net of fees deferred were $24.6 million and $27.4 million as of June 30, 2008 and December 31, 2007, respectively, and are netted in
unearned income and will be amortized to income using the level yield method. At June 30, 2008 and December 31, 2007, $39.6 million and $38.6 million,
respectively, of the estimated residual value of equipment retained on our Consolidated Balance Sheets were related to copiers. Minimum lease
payments receivable under |ease contracts and the amortization of unearned lease income, net of initial direct costs and fees deferred, isasfollows as
of June 30, 2008:

Minimum L ease
Payments Income
Receivable Amortization
(Dollarsin thousands)

Period Ending December 31:

2008 $ 180427 $ 37,846
2009 289,061 50,789
2010 193,741 26,493
2011 107,807 11,012
2012 43,480 2,913
Thereafter 5,265 161

$ 819,781 $ 129,214

NOTE 4 — Allowancefor Credit L osses

Net investmentsin leases and |oans are charged-off when they are contractually past due for 121 days based on the historical net loss rates realized
by the Company.

Activity inthisaccount is as follows:

Three Months Ended June 30, Six Months Ended June 30,
2008 2007 2008 2007
(Dollarsin thousands)

Balance, beginning of period $ 12,074 $ 8568 $ 10,988 $ 8201
Current provisions 6,530 3,468 13,536 6,860
Charge-offs, net (5,731) (3,207) (11,651) (6,232)

Balance, end of period $ 12,873 $ 8829 $ 12,873 $ 83829
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NOTE 5— Other Assets
Other assets are comprised of the following:

June 30, December 31,

2008 2007

(Dollarsin thousands)
Derivative collateral $ 8,183 $ 4,361
Accrued feesreceivable 3,348 3,361
Deferred transaction costs 1,925 2,739
Prepaid expenses 1,150 1,268
Other 2,025 2,761
$ 16,631 $ 14,490

NOTE 6 — Contingencies

The Company isinvolved inlegal proceedings, which include claims, litigation and suits arising in the ordinary course of business. In the opinion of
management, these actions will not have amaterial adverse effect on the Company’s consolidated financial position or results of operations.

NOTE 7 — Deposits

Effective March 12, 2008, the Company opened Marlin Business Bank, an industrial bank chartered by the State of Utah. Marlin Business Bank
currently provides diversification of the Company’s funding sources through the issuance of Federal Deposit Insurance Corporation ("FDIC") insured
certificates of deposit raised nationally through various brokered deposit relationships. As of June 30, 2008 the remaining scheduled maturities of time
deposits are asfollows:

Scheduled
Maturities
(Dollarsin thousands)

Period Ending December 31,

2008 $ —
2009 17,960
2010 10,028
2011 7,556
2012 3,648
Thereafter 4,426

$ 43,618

All time deposits are in denominations of |ess than $100,000. The weighted average all-in interest rate of deposits outstanding at June 30, 2008 was
4.12%.

NOTE 8 — Revolving and Term Secured Borrowings
Scheduled principal and interest payments on outstanding debt as of June 30, 2008 are as follows:

Principal Interest(®)
(Dollarsin thousands)

Period Ending December 31,

2008 $171,735 $ 15174
2009 218,967 19,960
2010 135,878 9,616
2011 68,278 3,546
2012 22,686 694
Thereafter 786 16

$618,330 $ 49,006

(@ Includesinterest on term note securitizations only. Excludesinterest on $35.7 million of revolving bank facility and commercial paper ("CP")
conduit warehouse facility.
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NOTE 9 — Derivative Financial Instruments

We use derivative financial instruments to manage exposure to the effects of changesin market interest rates and to fulfill certain covenantsin our
borrowing arrangements. All derivatives are recorded on the Consolidated Balance Sheets at their fair value as either assets or liabilities. Accounting
for the changesin fair value of derivatives depends on whether the derivative has been designated and qualifies for hedge accounting treatment
pursuant to SFAS No. 133, as amended, Accounting for Derivative Instruments and Hedging Activities. The Company expects that its hedges will be
highly effectivein offsetting the changesin cash flows of the forecasted transactions over the terms of the hedges and has documented this expected
relationship at the inception of each hedge. Hedge effectiveness is assessed using the dollar-offset "change in variable cash flows" method which
involves a comparison of the present value of the cumulative change in the expected future cash flows on the variable side of the interest-rate swap to
the present value of the cumulative change in the expected future cash flows on the hedged floating-rate asset or liability. The Company
retrospectively measures i neffectiveness using the same methodology. The gain or loss from the effective portion of aderivative designated as a cash
flow hedge isrecorded in other comprehensive income and the gain or loss from the ineffective portion is reported in earnings.

The Company has entered into various forward starting interest-rate swap agreements related to anticipated term note securitization transactions.
These interest-rate swap agreements are designated as cash flow hedges of specific term note securitization transactions. During the term of each
agreement, the fair valueis recorded in other assets or other liabilities on the Consolidated Balance Sheets, and unrealized gains or |osses are recorded
in the equity section of the Consolidated Balance Sheets. The Company expects to terminate each agreement simultaneously with the pricing of the
related term securitization, and amortize any realized gain or |0ss as an adjustment to interest expense over the term of the related term securitization.

Certain of these agreements were terminated simultaneously with the pricing of the related term securitization transactions. For each terminated
agreement, the realized gain or loss was deferred and recorded in the equity section of the Consolidated Balance Sheets, and is being amortized as an
adjustment to interest expense over the term of the related term securitization.

We issued aterm note securitization in July 2004 with certain classes of notesissued at variable rates to investors. We simultaneously entered into
interest-rate swap contracts to convert these borrowingsto afixed interest cost to the Company for the term of the borrowing. These interest-rate
swap agreements are designated as cash flow hedges of the term note securitization. The fair value is recorded in other assets or other liabilities on the
Consolidated Balance Sheets, and unrealized gains or losses are recorded in the equity section of the Consolidated Balance Sheets. During thefirst
quarter of 2008, these interest-rate swap agreements reached their contractual expiration dates, concurrent with the maturing of the related borrowings.

The ineffectiveness related to these interest-rate swap agreements designated as cash flow hedges was not material for the six-month period ended
June 30, 2008. The following tables summarize specific information regarding the active and terminated interest-rate swap agreements described above;

For Active Agreements:

January, December, August, August,

Inception Date March, 2008 2008 2007 2007 2006 July, 2004
October, October, October, October, October,

Commencement Date 2009 2009 2009 2008 2008 July, 2004

(Dollarsin thousands)

Notional amount:
June 30, 2008 $25,000 $25,000 $100,000 $100,000 $100,000 $ —
December 31, 2007 $ — $ — $100,000 $100,000 $100,000 $3,066
For active agreements:
Fair value recorded in other assets

(liabilities)

June 30, 2008 $ 409 $ 155 $ 316 $ (2,165) $ (2,876) $ —

December 31, 2007 $ — S = $ (46 $ (2,010) $ (2,704) $ 4
Unrealized gain (loss), net of tax,

recorded in equity

June 30, 2008 $ 246 $ 93 $ 190 $ (1,303 $ (1,730) $ —

December 31, 2007 $ — $ — $  (28) $ (1213) $ (1,632 $ 2
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For Terminated Agreements:

Inception Date August 2006/August June/September, October/December,
2007 2005 2004
Commencement Date October, 2007 September, 2006 August, 2005
Termination Date October, 2007 September, 2006 August, 2005
(Dollarsin thousands)

Notional amount $300,000 $225,000 $250,000
Realized gain (loss) at termination $ (2,683) $ 3732 $ 3151
Deferred gain (loss), net of tax, recorded in equity

June 30, 2008 $ (1,082) $ 649 $ 1M

December 31, 2007 $ (1462) $ 974 $ 229
Amortization recognized as increase (decrease) in interest expense

Six months ended June 30, 2008 $ 630 $ (537) $ (219)

Y ear ended December 31, 2007 $ 255 $ (1,543) $ (749
Expected amortization during next 12 months as increase (decrease) in

interest expense $ 900 $ (718) $ (263

The Company also uses interest-rate cap agreements that are not designated for hedge accounting treatment to fulfill certain covenantsin its special
purpose subsidiary’s warehouse borrowing arrangements. Accordingly, these cap agreements are recorded at fair value in other assets at $334,000 and
$182,000 as of June 30, 2008 and December 31, 2007, respectively. Changesin the fair values of the caps are recorded in financing related costsin the
accompanying Consolidated Statements of Operations. The notional amount of interest-rate caps owned as of June 30, 2008 and December 31, 2007
was $196.1 million and $227.0 million, respectively.

The Company also sellsinterest-rate capsto partially offset the interest-rate caps required to be purchased by the Company’s special purpose
subsidiary under its warehouse borrowing arrangements. These sal es generate premium revenues to partially offset the premium cost of purchasing
the required interest-rate caps. On a consolidated basis, the interest-rate cap positions sold partially offset the interest-rate cap positions owned. As
of June 30, 2008 and December 31, 2007, the notional amount of interest-rate cap sold agreements totaled $190.9 million and $214.8 million, respectively.
Thefair value of interest-rate caps sold is recorded in other liabilities at $334,000 and $182,000 as of June 30, 2008 and December 31, 2007, respectively.

Hedge Accounting Subsequent to June 30, 2008

Prior to July 1, 2008, the Company entered into derivative contracts which were accounted for under hedge accounting as prescribed by SFAS No. 133.
While the Company may continue to use derivative financial instruments to reduce exposure to changing interest rates, effective July 1, 2008 the
Company discontinued the use of hedge accounting.

Under hedge accounting, the effective portion of the gain or loss on aderivative designated as a cash flow hedge was reported in other
comprehensive income until the pricing of the related term securitization. The derivative gain or loss recognized in accumulated other comprehensive
income was then reclassified into earnings as an adjustment to interest expense over the terms of the related forecasted borrowing.

The derivative gain or loss accumulated in other comprehensive income as of June 30, 2008 will be reclassified into earnings as an adjustment to
interest expense over the terms of the related forecasted borrowing, consistent with hedge accounting treatment. However, by discontinuing hedge
accounting effective July 1, 2008 any subsequent changesin the fair value of derivative instruments, including those that had previously been
accounted for under hedge accounting, will be recognized immediately in other income or expense. This change will create volatility in our results of
operations, asthe market value of our derivative financial instruments changes over time, and this volatility may adversely impact our results of
operations and financial condition.

NOTE 10 — Fair Value M easurements

Effective January 1, 2008 the Company adopted SFAS No. 157, Fair Value Measurements, which establishes aframework for measuring fair value
under GAAP and enhances disclosures about fair value measurements. The provisions of SFAS No. 157, as
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amended by FASB Staff Position FAS 157-1, exclude provisions of SFAS No. 13, Accounting for Leases, and other accounting pronouncements that
address fair value measurements for purposes of |ease classification or measurement under SFAS No. 13.

Asdefined in SFAS No. 157, fair value is the price that would be received to sell an asset or paid to transfer aliability in an orderly transaction
between market participantsin the principal or most advantageous market for the asset or liability at the measurement date (exit price). SFAS No. 157
establishes athree-level valuation hierarchy for disclosure of fair value measurements based upon the transparency of inputs to the valuation of an
asset or liability as of the measurement date. The fair value hierarchy gives the highest priority to quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Thelevel in thefair value hierarchy within which the fair
value measurement in its entirety falls is determined based on the lowest level input that is significant to the measurement in its entirety.

Thethreelevels are defined as follows:

. Level 1 — Inputsto the valuation are unadjusted quoted prices in active markets for identical assets or liabilities.

. Level 2 — Inputsto the valuation may include quoted prices for similar assets and liabilitiesin active or inactive markets, and inputs other than
quoted prices, such asinterest rates and yield curves, that are observable for the asset or liability for substantially the full term of the financial
instrument.

. Level 3— Inputsto the valuation are unobservabl e and significant to the fair value measurement. Level 3 inputs shall be used to measure fair
value only to the extent that observable inputs are not available.

The Company uses derivative financial instruments to manage exposure to the effects of changesin market interest rates and to fulfill certain
covenants in our borrowing arrangements. All derivatives are recorded on the Consolidated Balance Sheets at their fair value as either assets or
liabilities. Because the Company’s derivatives are not listed on an exchange, the Company values these i nstruments using a valuation model with
pricing inputs that are observable in the market or that can be derived principally from or corroborated by observable market data. The Company’s
methodol ogy also incorporates the impact of both the Company’s and the counterparty’s credit standing.

Assets and liabilities measured at fair value on arecurring basis include the following as of June 30, 2008:

Fair Value M easurements Using Assets/Liabilities
Level 1 Level 2 Level 3 at Fair Value
(Dollarsin thousands)
Assets
Interest-rate caps purchased $— $ 334 $— $ 334
Interest-rate swaps — 880 — 880
Liabilities
Interest-rate caps sold — 334 — 334
Interest-rate swaps — 5,041 — 5,041

NOTE 11 — Comprehensive Income

The following table details the components of comprehensive income:

Three Months Ended June 30, Six Months Ended June 30,
2008 2007 2008 2007
(Dollarsin thousands)

Net income, as reported $ 1,700 $ 5178 $ 3,059 $ 10,205
Other comprehensive income:

Changesin fair values of cash flow hedge derivatives 5,946 2,301 595 1,388

Amortization of net deferred gain on cash flow hedge derivatives (51) (607) (122) (1,290)

Tax effect (2,329) (666) (180) (35)

Total other comprehensiveincome 3,566 1,028 294 63

Comprehensive income $ 5,266 $ 6,206 $ 3,353 $ 10,268
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NOTE 12 — Stockholders' Equity and Earnings Per Share
Stockholders' Equity

On November 2, 2007 the Board of Directors approved a stock repurchase plan. Under this program, the Company is authorized to repurchase up to
$15 million of its outstanding shares of common stock. This authority may be exercised from time to time and in such amounts as market conditions
warrant. Any shares purchased under this plan are returned to the status of authorized but unissued shares of common stock. The repurchases may
be made on the open market, in block trades or otherwise. The program may be suspended or discontinued at any time. The stock repurchases are
funded using the Company’sworking capital.

The Company purchased 68,000 shares of its common stock for $500,000 during the quarter ended June 30, 2008. At June 30, 2008, the Company had
$11.9 million remaining in its stock repurchase plan authorized by the Board. In addition to the repurchases described above, pursuant to the
Company’s 2003 Equity Compensation Plan (as amended, the 2003 Plan"), participants may have shares withheld to cover income taxes. There were
2,002 shares repurchased pursuant to the 2003 Plan during the second quarter of 2008, at an average cost of $6.56.

Regulatory Capital Requirements

On March 12, 2008, we announced the opening of Marlin Business Bank ("Bank"), after receiving approval from the FDIC for federal deposit
insurance. The Bank, an industrial bank chartered by the State of Utah, iswholly owned by Marlin Business Services Corp. In addition to further
diversifying our funding sources, over time the Bank may add other product offeringsto better serve our customer base. The Bank is subject to FDIC
and Utah Department of Financial Institutions rules and regulations.

The Bank is subject to capital adequacy guidelinesissued by the Federal Financial Institutions Examination Council (the"FFIEC"). These risk-based
capital and leverage guidelines make regul atory capital requirements more sensitive to differencesin risk profiles among banking organizations and
consider off-balance sheet exposuresin determining capital adequacy. Under the rules and regulations of the FFIEC, at |east half of a bank’stotal
capital isrequired to be"Tier | capital" as defined in the regulations, comprised of common equity, retained earnings and alimited amount of non-
cumulative perpetual preferred stock. The remaining capital, "Tier |1 capital,” as defined in the regulations, may consist of other preferred stock, a
limited amount of term subordinated debt or alimited amount of the reserve for possible credit losses. The FFIEC has also adopted minimum leverage
ratios for banks, which are calculated by dividing Tier | capital by total quarterly average assets. Recognizing that the risk-based capital standards
principally address credit risk rather than interest rate, liquidity, operational or other risks, many banks are expected to maintain capital in excess of the
minimum standards. The Company will provide the necessary capital to maintain the Bank at "well-capitalized" status as defined by banking
regulations. The Bank’s equity balance at June 30, 2008 was $12.2 million, which met all capital requirementsto which the Bank is subject and qualified
for "well-capitalized" status. At June 30, 2008 the Bank’s Tier 1 leverageratio, Tier 1 risk-based capital ratio and total risk-based capital ratio were
41.53%, 23.51% and 24.76%, respectively, compared to requirements for well-capitalized status of 5%, 6% and 10%, respectively.

Prompt Corrective Action. The FDIC Improvement Act of 1991 ("FDICIA") requires, among other things, federal bank regulatory authoritiesto take
prompt corrective action with respect to FDIC-insured institutions that do not meet certain minimum capital requirements. To be "well-capitalized"
under the prompt corrective action provisions, abank must have aratio of combined Tier | and Tier 11 capital to risk-weighted assets of not less than
10%, aratio of Tier | capital to risk-weighted assets of not |ess than 6%, and aratio of Tier | capital to average assets of not less than 5%. Pursuant to
the Order issued by the FDIC on March 20, 2007 (the "Order"), the Bank was in compliance with its requirement to have beginning paid-in capital
funds of not lessthan $12.0 million.

Pursuant to certain provisions of FDICIA and related regulations with respect to prompt corrective action, FDIC-insured institutions, such asthe
Bank, may only accept brokered deposits without FDIC permission if they meet specified capital standards. FDIC-insured institutions are al so subject
to restrictions with respect to the interest they may pay on brokered deposits unless they are "well-capitalized.”

Dividends. The Bank may supply fundsto its parent company or affiliates, subject to certain legal limitations contained in Utah state law. Under Utah
law, an industrial bank may declare adividend out of net profits after providing for all expenses, losses, interest and taxes accrued or due and after
complying with required transfers to surplus accounts. In addition, it is possible that the FDIC, pursuant to its authority under the Financial
Institutions Supervisory Act ("FISA"), could claim that a dividend payment might under some circumstances be an unsafe or unsound practice.
Pursuant to the Order, the Bank shall pay no dividends during thefirst three years of operations without the prior written approval of the FDIC and the
State of Utah.
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Earnings Per Common Share (" EPS")

Thefollowing isareconciliation of net income and shares used in computing basic and diluted earnings per common share:

Three Months Ended June 30, Six Months Ended June 30,
2008 2007 2008 2007
(Dollarsin thousands, except per-share data)
Net income $ 1,700 $ 5178  $ 3,059 $ 10,205
Weighted average common shares outstanding used in computing basic
EPS 11,987,220 12,106,482 12,008,544 12,030,155
Effect of dilutive securities:

Stock options and restricted stock 74,623 234,700 98,654 266,942
Adjusted weighted average common shares used in computing diluted EPS 12,061,843 12,341,182 12,107,198 12,297,097
Net earnings per common share:

Basic $ 0.14 $ 043 $ 0.25 $ 0.85
Diluted $ 0.14 $ 042 $ 0.25 $ 0.83

The shares used in computing diluted earnings per share exclude options to purchase 749,134 and 327,773 shares of common stock for the three-month
periods ended June 30, 2008 and June 30, 2007, respectively, asinclusion of such shares would be anti-dilutive.

The shares used in computing diluted earnings per share exclude optionsto purchase 673,507 and 292,068 shares of common stock for the six-month
periods ended June 30, 2008 and June 30, 2007, respectively, asinclusion of such shares would be anti-dilutive.

NOTE 13 — Stock-Based Compensation

Under the terms of the 2003 Plan, employees, certain consultants and advisors, and non-employee members of the Company’s board of directors have
the opportunity to receive incentive and nonqualified grants of stock options, stock appreciation rights, restricted stock and other equity-based
awards as approved by the board. These award programs are used to attract, retain and motivate employees and to encourage individualsin key
management roles to retain stock. The Company has a policy of issuing new shares to satisfy awards under the 2003 Plan. The aggregate number of
shares under the 2003 Plan that may be issued pursuant to stock options or restricted stock grants was increased from 2,100,000 to 3,300,000 at the
annual meeting of shareholders on May 22, 2008. Not more than 1,650,000 of such shares shall be available for issuance as restricted stock grants.
Therewere 1,113,878 shares available for future grants under the 2003 Plan as of June 30, 2008.

Stock Options

Option awards are generally granted with an exercise price equal to the market price of the Company’s stock at the date of the grant and have 7- to 10-
year contractual terms. All optionsissued contain service conditions based on the participant’s continued service with the Company, and provide for
accelerated vesting if there isa changein control as defined in the 2003 Plan.

Employee stock options generally vest over four years. The vesting of certain optionsis contingent on various Company performance measures, such
as earnings per share and net income. Of the total options granted during the six-month period ended June 30, 2008, 132,334 shares are contingent on
performance factors. The Company has recognized expense related to performance options based on the most probable performance assumptions as
of June 30, 2008.

The Company also issues stock options to non-employee independent directors. These options generally vest in one year.

Thefair value of each stock option granted during the three- and six-month periods ended June 30, 2008 and 2007 was estimated on the date of the
grant using the Black-Scholes option pricing model. The weighted-average grant-date fair val ue of stock optionsissued for the three-month periods
ended June 30, 2008 and 2007 was $2.55 and $7.14 per share, respectively. The weighted-average grant-date fair value of stock optionsissued for the
six-month periods ended June 30, 2008 and 2007 was $3.25 and $8.02 per share, respectively.
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The following weighted average assumptions were used for valuing option grants made during the three- and six-month periods ended June 30, 2008
and June 30, 2007:

Three Months Ended Six Months Ended
June 30, June 30,
2008 2007 2008 2007
Risk-freeinterest rate 2.94% 4.86% 2.43% 4.51%
Expected life (years) 4 4 5 5
Expected volatility 35% 35% 35% 35%

Expected dividends — — — —

Therisk-free interest rate for periods within the contractual life of the option is based on the U.S. Treasury yield curvein effect at the time of grant.
The expected life for options granted during 2008 and 2007 represents the period the option is expected to be outstanding and was determined by
applying the simplified method as allowed under the Securities and Exchange Commission’s Staff Accounting Bulletin No. 107 ("SAB 107"). The
expected volatility was determined using historical volatilities based on historical stock prices. The Company does not grant dividends, and therefore
did not assume expected dividends.

Thefollowing isasummary of option activity for the six months ended June 30, 2008:

Weighted

Average
Options Shares Exercise Price
Outstanding at January 1, 2008 727,184 $ 13.20
Granted 264,123 9.30
Exercised (27,391) 2.94
Forfeited (21,366) 18.12
Expired — —
Outstanding at June 30, 2008 942,550 12.29

During the three-month periods ended June 30, 2008 and June 30, 2007, the Company recognized total compensation expense related to options of
$104,000 and $87,000, respectively. During the six-month periods ended June 30, 2008 and June 30, 2007, the Company recognized total compensation
expense related to options of $199,000 and $260,000, respectively.

There were no stock options exercised for the three-month period ended June 30, 2008. The total pretax intrinsic value of stock options exercised was
$163,000 for the three-month period ended June 30, 2007. The total pretax intrinsic value of stock options exercised was $189,000 and $2.8 million,
respectively, for the six-month periods ended June 30, 2008 and June 30, 2007. There were no tax related benefits realized from the exercise of stock
options for the three-month period ended June 30, 2008. The related tax benefits realized from the exercise of stock options for the three-month period
June 30, 2007 was $64,000. The related tax benefits realized from the exercise of stock options for the six-month periods ended June 30, 2008 and

June 30, 2007 were $75,000 and $1.1 million, respectively.

The following table summarizes information about the stock options outstanding and exercisable as of June 30, 2008:

Options Outstanding Options Exercisable
Weighted Aggregate Weighted Aggregate
Average Weighted Intrinsic Average Weighted Intrinsic
Range of Number Remaining Average Value Number Remaining Average Value
Exercise Prices Outstanding Life(Years) ExercisePrice (Inthousands) Exercisable Life(Years) ExercisePrice (Inthousands)
$3.39 121,520 38 $ 339 §$ 430 121,520 38 % 339 $ 430
$4.23—5.01 58,641 18 4.34 152 58,641 18 4.34 152
$7.61— 10.18 366,072 5.7 9.54 = 106,645 34 10.18 =
$14.00 — 16.02 94,401 5.6 14.76 — 77,325 55 14.58 —
$17.52 — 22.23 301,916 50 19.99 = 144,995 4.7 19.42 =
942,550 5.0 1229 $ 582 509,126 4.0 1119 $ 582

The aggregate intrinsic value in the preceding table represents the total pretax intrinsic value, based on the Company’s closing stock price of $6.93 as
of June 30, 2008, which would have been received by the option holders had all option holders exercised their options as of that date.
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Asof June 30, 2008, the total future compensation cost related to non-vested stock options not yet recognized in the Consolidated Statements of
Operations was $916,000 and the weighted average period over which these awards are expected to be recognized was 2.5 years, based on the most
probable performance assumptions as of June 30, 2008. In the event maximum performance targets are achieved, an additional $1.2 million of
compensation cost would be recognized over aweighted average period of 2.9 years.

Restricted Stock Awards

Restricted stock awards provide that, during the applicable vesting periods, the shares awarded may not be sold or transferred by the participant. The
vesting period for restricted stock awards generally ranges from 3 to 10 years, though in certain circumstances awards may vest in aslittle asone year.
All awardsissued contain service conditions based on the participant’s continued service with the Company, and may provide for accelerated vesting
if thereisachangein control as defined in the 2003 Plan.

The vesting of certain restricted shares may be accelerated to a minimum of 3 to 4 years based on achievement of variousindividual and Company
performance measures. In addition, the Company hasissued certain shares under a Management Stock Ownership Program. Under this program,
restrictions on the shares | apse at the end of 10 years but may lapse (vest) in aminimum of three yearsif the employee continues employment at the
Company and owns a matching number of other common shares in addition to the restricted shares.

Of thetotal restricted stock awards granted during the six-month period ended June 30, 2008, 28,830 shares may be subject to accel erated vesting
based on performance factors; no shares are contingent upon performance factors. The Company has recognized expense related to performance-
based shares based on the most probabl e performance assumptions as of June 30, 2008.

The Company also issues restricted stock to non-employee independent directors. These shares generally vest in seven years from the grant date or
six months following the director’ s termination from Board service.

The following table summarizes the activity of the non-vested restricted stock during the six months ended June 30, 2008:

Weighted

Average
Grant-Date
Shares Fair Value
Non-vested restricted stock at January 1, 2008 218,248 $ 20.17
Granted 129,873 7.87
Vested (11,465) 19.68
Forfeited (10,721) 20.50
Non-vested restricted stock at June 30, 2008 325,935 15.28

During the three-month periods ended June 30, 2008 and June 30, 2007, the Company granted restricted stock awards with grant date fair values
totaling $638,000 and $248,000, respectively. During the six-month periods ended June 30, 2008 and June 30, 2007, the Company granted restricted
stock awards with grant date fair values totaling $1.0 million and $1.5 million, respectively.

Asvesting occurs, or is deemed likely to occur, compensation expense is recognized over the requisite service period and additional paid-in capital is
increased. The Company recognized $74,000 and $105,000 of compensation expense related to restricted stock for the three-month periods ended
June 30, 2008 and June 30, 2007, respectively. The Company recognized $251,000 and $372,000 of compensation expense related to restricted stock for
the six-month periods ended June 30, 2008 and June 30, 2007, respectively.

As of June 30, 2008, there was $2.8 million of unrecognized compensation cost related to non-vested restricted stock compensation to be recognized
over aweighted average period of 4.0 years, based on the most probabl e performance assumptions as of June 30, 2008. In the event maximum
performance targets are achieved, an additional $791,000 of compensation cost would be recognized over aweighted average period of 1.4 years.

There were 4,950 shares that vested during the three-month period ended June 30, 2008 and 11,465 shares that vested during the six-month period
ended June 30, 2008. The fair value of shares that vested during the three-month period ended June 30, 2008 was $32,000. Thefair value of shares that
vested during the six-month period ended June 30, 2008 was $93,000.
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Item 2. Management’s Discussion And Analysis Of Financial Condition And Results Of Oper ations

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our consolidated
financial statements and the related notes thereto in our Form 10-K filed with the Securities and Exchange Commission. This discussion contains
certain statements of a forward-looking nature that involve risks and uncertainties.

FORWARD-LOOKING STATEMENTS

Certain statements in this document may include the words or phrases "can be," "expects," "plans," "may," "may affect," "may depend," "believe,"
"estimate," "intend," "could," "should,” "would," "if" and similar words and phrases that constitute "forward-looking statements" within the meaning
of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. Forward-looking statements are subject to various
known and unknown risks and uncertainties and the Company cautions that any forward-looking information provided by or onits behalf isnot a
guarantee of future performance. Statements regarding the following subjects are forward-looking by their nature: (a) our business strategy; (b) our
projected operating results; (c) our ability to obtain external financing; (d) the effectiveness of our hedges; (e) our understanding of our competition;
and (f) industry and market trends. The Company’s actual results could differ materially from those anticipated by such forward-looking statements
due to anumber of factors, some beyond the Company’s control, including, without limitation:

. availability, terms and deployment of capital;

. general volatility of capital markets, in particular, the market for securitized assets;

. changesin our industry, interest rates or the general economy resulting in changes to our business strategy;

. the nature of our competition;

. availability of qualified personnel; and

. the factors set forth in the section captioned "Risk Factors" in our Form 10-K filed with the Securities and Exchange Commission.

Forward-looking statements apply only as of the date made and the Company is not required to update forward-looking statements for subsequent or
unanticipated events or circumstances.

Overview

We are anationwide provider of equipment financing and working capital solutions, primarily to small businesses. We finance over 70 categories of
commercial equipment important to our end user customersincluding copiers, certain commercial and industrial equipment, computers,
telecommunications equipment, and security systems. We access our end user customers through origination sources comprised of our existing
network of independent equipment dealers and, to alesser extent, through relationships with lease brokers and through direct solicitation of our end
user customers. Our |eases are fixed-rate transactions with terms generally ranging from 36 to 60 months. At June 30, 2008, our lease portfolio
consisted of approximately 115,000 accounts with an average original term of 48 months and average original transaction size of approximately $10,900.

In November 2006, we announced the introduction of business capital loans. Business capital |oans provide small business customers access to credit
through term loans.

Since our founding in 1997, we have grown to $855.6 million in total assets at June 30, 2008 and have added four regional sales officesto help us
penetrate certain targeted markets. We opened our most recent regional sales officein Salt Lake City, Utah in 2006. Our assets are substantially
comprised of our net investment in leases which totaled $715.7 million at June 30, 2008. Personnel costs represent our most significant overhead
expense and we actively manage our staffing levels to the requirements of our lease portfolio.

Asafinancial services company, we are navigating through the current challenging economic environment. In response to this, on May 13, 2008, we
reduced our staffing by approximately 14.7%. This action was part of an overall effort to reduce operating costsin light of our decision to moderate
growth in fiscal 2008. Approximately 51 employees were affected as aresult of the staff reduction. On May 13, 2008, we notified the affected
employees. We incurred pre-tax costs in the three months ended June 30, 2008 of approximately $501,000 related to this action, almost all of which was
related to severance costs. The total annualized pre-tax cost savings that are expected to result from this reduction are estimated to be approximately
$2.6 million.

On March 11, 2008, we received approval from the Federal Deposit Insurance Corporation for federal deposit insurance for our wholly-owned
subsidiary, Marlin Business Bank, an industrial bank chartered by the State of Utah. Marlin Business Bank commenced
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operations effective March 12, 2008. Initially, Marlin Business Bank will diversify the Company’s funding sources and, over time, the Bank may add
other product offerings to better serve our customer base.

We generally reach our lessees through a network of independent equipment deal ers and | ease brokers. The number of dealers and brokersthat we
conduct business with depends on, among other things, the number of sales account executives we have. Accordingly, growth indicators that
management evaluates regularly are sales account executive staffing levels and the activity of our origination sources, which are shown below.

Six Months
Ended
June 30, Asof or For the Year Ended December 31,
2008 2007 2006 2005 2004 2003
Number of sales account executives 92 118 100 103 100 84
Number of originating sources() 1,069 1,246 1,295 1,295 1,244 1,147

©  Monthly average of origination sources generating lease volume

Our revenue consists of interest and fees from our leases and loans and, to alesser extent, income from our property insurance program and other fee
income. Our expenses consist of interest expense and operating expenses, which include salaries and benefits and other general and administrative
expenses. Asacredit lender, our earnings are al so significantly impacted by credit losses. For the quarter ended June 30, 2008, our annualized net
credit losses were 3.14% of our average total finance receivables. We establish reserves for credit |osses which require us to estimate inherent losses
in our portfolio.

Our leases are classified under generally accepted accounting principlesin the United States of America ("GAAP") as direct financing leases, and we
recognize interest income over the term of the lease. Direct financing leases transfer substantially all of the benefits and risks of ownership to the
equipment lessee. Our net investment in direct finance leasesisincluded in our consolidated financial statementsin "net investment in leases and
loans." Net investment in direct financing leases consists of the sum of total minimum |lease payments receivable and the estimated residual value of
leased eguipment, less unearned |lease income. Unearned |ease income consists of the excess of the total future minimum lease payments receivable
plus the estimated residual value expected to be realized at the end of the |ease term plus deferred net initial direct costs and fees less the cost of the
related equipment. Approximately 73% of our lease portfolio at June 30, 2008 amortizes over the term to a $1 residual value. For the remainder of the
portfolio, we must estimate end of term residual values for the leased assets. Failure to correctly estimate residual values could result in losses being
realized on the disposition of the equipment at the end of the lease term.

Since our founding, we have funded our business through a combination of variable-rate borrowings and fixed-rate asset securitization transactions,
aswell as through the issuance from time to time of subordinated debt and equity. Our variable-rate financing sources consist of arevolving bank
facility and acommercial paper ("CP") conduit warehouse facility. We issue fixed-rate term debt through the asset-backed securitization market.
Typically, leases are funded through variable-rate borrowings until they are refinanced through the term note securitization at fixed rates. All of our
term note securitizations have been accounted for as on-bal ance sheet transactions and, therefore, we have not recognized gains or losses from these
transactions. As of June 30, 2008, $582.6 million, or 94.2%, of our borrowings were fixed-rate term note securitizations.

Sinceweinitialy finance our fixed-rate leases with variable-rate financing, our earnings are exposed to interest rate risk should interest rates rise before
we complete our fixed-rate term note securitizations. We generally benefit in times of falling and low interest rates. We are also dependent upon
obtaining future financing to refinance our revolving bank facility and CP conduit warehouse facility in order to grow our lease portfolio. We currently
plan to complete a fixed-rate term note securitization at least once ayear. Failure to obtain such financing, or other alternate financing, would
significantly restrict our growth and future financial performance. We use derivative financial instruments to manage exposure to the effects of
changesin market interest rates and to fulfill certain covenantsin our borrowing arrangements. All derivatives are recorded on the Consolidated
Balance Sheets at their fair value as either assets or liabilities. Accounting for the changesin fair value of derivatives depends on whether the
derivative has been designated and qualifies for hedge accounting treatment pursuant to Statement of Financial Accounting Standards ("SFAS")

No. 133, asamended, Accounting for Derivative Instruments and Hedging Activities.
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Critical Accounting Policies

Our discussion and analysis of our financial condition and results of operations are based upon our consolidated financial statements, which have
been prepared in accordance with GAAP. Preparation of these financial statements requires us to make estimates and judgments that affect reported
amounts of assets and liabilities, revenues and expenses, and related disclosure of contingent assets and liabilities at the date of our financial
statements. On an ongoing basis, we evaluate our estimates, including credit losses, residuals, initial direct costs and fees, other fees, performance
assumptions for stock-based compensation awards, and realization of deferred tax assets. We base our estimates on historical experience and on
various other assumptions that are believed to be reasonable under the circumstances, the results of which form the basis for making judgments about
the carrying values of assets and liabilities that are not readily apparent from other sources. Critical accounting policies are defined as those that are
reflective of significant judgments and uncertainties. Our consolidated financial statements are based on the selection and application of critical
accounting policies, the most significant of which are described below.

Incomerecognition. Interest incomeis recognized under the effective interest method. The effective interest method of income recognition applies a
constant rate of interest equal to theinternal rate of return on the lease. When alease or loan is 90 days or more delinquent, the contract is classified
as being on non-accrual and we do not recognize interest income on that contract until it isless than 90 days delinquent.

Fee income consists of feesfor delinquent lease and |oan payments, cash collected on early termination of |eases and other administrative fees. Fee
income also includes net residual income which includesincome from lease renewal s and gains and losses on the realization of residual values of
equipment disposed at the end of term.

At the end of the original lease term, lessees may choose to purchase the equipment, renew the lease or return the equipment to the Company. The
Company receivesincome from lease renewal s when the | essee el ects to retain the equipment longer than the original term of the lease. Thisincome,
net of appropriate periodic reductionsin the estimated residual values of the related equipment, isincluded in fee income as net residual income.

When the lessee el ects to return the equipment at |ease termination, the equipment is transferred to other assets at the lower of itsbasis or fair market
value. The Company generally sells returned equipment to an independent third party, rather than leasing the equi pment a second time. The Company
does not maintain equipment in other assets for longer than 120 days. Any loss recognized on transferring the equi pment to other assets, and any
gain or loss realized on the sale of equipment to the lessee or to othersisincluded in fee income as net residual income.

Fee income from delinquent lease payments is recognized on an accrual basis based on anticipated collection rates. Other fees are recognized when
received. Management performs periodic reviews of the estimated residual values and any impairment, if other than temporary, isrecognized in the
current period.

Insurance incomeis recognized on an accrual basis as earned over the term of the |ease. Payments that are 120 days or more past due are charged
against income. Ceding commissions, losses and |oss adjustment expenses are recorded in the period incurred and netted against insurance income.

Initial direct costs and fees. We defer initial direct costsincurred and fees received to originate our leases and loansin accordance with SFAS No. 91,
Accounting for Nonrefundable Fees and Costs Associated with Originating or Acquiring Loans and Initial Direct Costs of Leases. Theinitia direct
costs and fees we defer are part of the net investment in leases and |oans, and are amortized to interest income using the effective interest method. We
defer third-party commission costs aswell as certain internal costs directly related to the origination activity. Costs subject to deferral include

eval uating the prospective customer’sfinancial condition, evaluating and recording guarantees and other security arrangements, negotiating terms,
preparing and processing documents and closing the transaction. The fees we defer are documentation fees collected at inception. The realization of
the deferred initial direct costs, net of fees deferred, is predicated on the net future cash flows generated by our lease and loan portfolios.

Leaseresidual values. A direct financing leaseis recorded at the aggregate future minimum lease payments plus the estimated residual values|ess
unearned income. Residual values reflect the estimated amounts to be received at |ease termination from lease extensions, sales or other dispositions
of leased equipment. These estimates are based on industry data and on our experience. Management performs periodic reviews of the estimated
residual values and any impairment, if other than temporary, is recognized in the current period.
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Allowance for credit losses. We maintain an allowance for credit losses at an amount sufficient to absorb losses inherent in our existing lease and
loan portfolios as of the reporting dates based on our projection of probable net credit losses. To project probable net credit |osses, we perform a
migration analysis of delinquent and current accounts. A migration analysisis atechnique used to estimate the likelihood that an account will
progress through the various delinquency stages and ultimately charge off. In addition to the migration analysis, we also consider other factors
including recent trendsin delinquencies and charge-offs; accountsfiling for bankruptcy; account modifications; recovered amounts; forecasting
uncertainties; the composition of our lease and |oan portfolios; economic conditions; and seasonality. We then establish an allowance for credit
losses for the projected probable net credit losses based on this analysis. A provision is charged against earnings to maintain the allowance for credit
losses at the appropriate level. Our policy isto charge-off against the allowance the estimated unrecoverable portion of accounts once they reach

121 days delinquent.

Our projections of probable net credit losses are inherently uncertain, and as a result we cannot predict with certainty the amount of such losses.
Changesin economic conditions, the risk characteristics and composition of the portfolio, bankruptcy laws, and other factors could impact our actual
and projected net credit losses and the related allowance for credit losses. To the degree we add new |eases and loans to our portfolio, or to the degree
credit quality isworse than expected, we will record expense to increase the allowance for credit losses for the estimated net losses inherent in our
portfolios.

Securitizations. Since inception, we have completed nine term note securitizations of which six have been repaid. In connection with each transaction,
we established a bankruptcy remote special-purpose subsidiary and issued term debt to institutional investors. Under SFAS No. 140, Accounting for
Transfers and Servicing of Financial Assets and Extinguishments of Liabilities, a replacement of Financial Accounting Standards Board Statement
No. 125, our securitizations do not qualify for sales accounting treatment due to certain call provisions that we maintain as well asthe fact that the
special purpose entities used in connection with the securitizations also hold the residual assets. Accordingly, assets and related debt of the special
purpose entities are included in the accompanying Consolidated Balance Sheets. Our leases and restricted cash are assigned as collateral for these
borrowings and there is no further recourse to our general credit. Collateral in excess of these borrowings represents our maximum loss exposure.

Derivatives. SFAS No. 133, asamended, Accounting for Derivative Instruments and Hedging Activities, requires recognition of all derivatives at fair
value as either assets or liabilitiesin the Consolidated Bal ance Sheets. The accounting for subsequent changes in the fair value of these derivatives
depends on whether each has been designated and qualifies for hedge accounting treatment pursuant to the accounting standard. For derivatives not
designated or qualifying for hedge accounting, the related gain or lossis recognized in earnings for each period and included in other income or
financing related costsin the Consolidated Statements of Operations. For derivatives designated for hedge accounting, initial assessments are made
as to whether the hedging relationship is expected to be highly effective and ongoing periodic assessments may be required to determine the ongoing
effectiveness of the hedge. The gain or loss on derivatives qualifying for hedge accounting is recorded in other comprehensive income on the
Consolidated Balance Sheets net of tax effects (unrealized gain or loss on cash flow hedge derivatives) or in current period earnings depending on the
effectiveness of the hedging relationship.

Stock-based compensation. We issue both restricted shares and stock options to certain employees and directors as part of our overall compensation
strategy. SFAS No. 123(R), Share-Based Payments, requires companies to recognize all share-based payments, which include stock options and
restricted stock, in compensation expense over the service period of the share-based payment award. SFAS No. 123(R) establishesfair value asthe
measurement method in accounting for share-based payment transactions with employees, except for equity instruments held by employee share
ownership plans.

Incometaxes. Significant management judgment is required in determining the provision for income taxes, deferred tax assets and liabilities and any
necessary valuation allowance recorded against net deferred tax assets. The process involves summarizing temporary differences resulting from the
different treatment of items, for example, leases for tax and accounting purposes. These differencesresult in deferred tax assets and liabilities, which
are included within the Consolidated Balance Sheets. Our management must then assess the likelihood that deferred tax assets will be recovered from
future taxable income or tax carry-back availability and, to the extent our management believes recovery isnot likely, avaluation allowance must be
established. To the extent that we establish a valuation allowance in a period, an expense must be recorded within the tax provision in the
Consolidated Statements of Operations.

The Company adopted the provisions of FASB Interpretation No. 48 ("FIN 48"), Accounting for Uncertainty in Income Taxes, on January 1, 2007. FIN
48 prescribes a recognition threshold and measurement attribute for the financial statement recognition and measurement of atax position taken or
expected to be taken in atax return. Guidance is also provided on derecognition, classification, interest and penalties, accounting in interim periods,
disclosure and transition. Based on our eval uation, we concluded that there are no significant uncertain tax positions requiring recognition in our
financial statements. There was no effect on our financial condition or results of operations as aresult of implementing FIN 48, and we did not have
any unrecognized tax benefits. At June 30, 2008, there
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have been no changes to the liability for uncertain tax positions and no unrecognized tax benefits. The periods subject to examination for the
Company’s federal return include the 1997 tax year to the present. The Company files state income tax returnsin various states which may have
different statutes of limitations. Generally, state income tax returnsfor years 2002 through 2007 are subject to examination.

The Company records penalties and accrued interest related to uncertain tax positions in income tax expense. Such adjustments have historically been
minimal and immaterial to our financial results.

RESULTSOF OPERATIONS
Comparison of the Three Months Ended June 30, 2008 and 2007

Net income. Net income was $1.7 million for the three-month period ended June 30, 2008, resulting in diluted earnings per share of $0.14. Net income
for the same period in 2007 was $5.2 million, or $0.42 diluted earnings per share.

Net income for the second quarter of 2008 decreased 67.3%, or $3.5 million, compared to second quarter 2007 net income. Diluted earnings per share for
the second quarter of 2008 decreased 66.7%, or $0.28, compared to second quarter 2007. The provision for credit losses increased $3.0 million, or
85.7%, to $6.5 million for the three-month period ended June 30, 2008 from $3.5 million for the same period in 2007. During the three months ended

June 30, 2008, net interest and fee income decreased $1.0 million, primarily due to increased interest expense partially offset by growth in our
investment in leases and loans.

During the three months ended June 30, 2008, we generated 6,276 new leases with a cost of $62.5 million compared to 8,423 leases with a cost of

$97.3 million generated for the three months ended June 30, 2007. The reduction in volume was primarily due to our decision to lower approval ratesin
response to economic conditions. Overall, our average net investment in total finance receivables at June 30, 2008 increased 1.7% to $730.3 million
compared to $717.9 million at June 30, 2007.

Three Months Ended June 30,

2008 2007
(Dollarsin thousands)
Interest income $ 21,870 $ 22,151
Feeincome 5,565 5,186
Interest and fee income 27,435 27,337
Interest expense 9,359 8,256
Net interest and feeincome $ 18,076 $ 19,081
Average total finance receivables () $ 730,267 $ 717,893
Percent of average total finance receivables:
Interest income 11.98% 12.34%
Feeincome 3.05 2.89
Interest and fee income 15.03 15.23
Interest expense 513 4.60
Net interest and fee margin 9.90% 10.63%

(M Total finance receivablesincludes net investment in direct financing leases, |oans and factoring receivables. For the cal culations above, the
effects of (1) the allowance for credit losses and (2) initial direct costs and fees deferred are excluded.

Net interest and fee margin. Net interest and fee income decreased $1.0 million, or 5.2%, to $18.1 million for the three months ended June 30, 2008 from
$19.1 million for the three months ended June 30, 2007. The annualized net interest and fee margin decreased 73 basis points to 9.90% in the three-
month period ended June 30, 2008 from 10.63% for the same period in 2007.

Interest income, net of amortized initial direct costs and fees, decreased $0.3 million, or 1.4%, to $21.9 million for the three-month period ended June 30,
2008 from $22.2 million for the three-month period ended June 30, 2007. The decrease in interest income was due principally to a 36 basis points
decreasein averageyield, partially offset by a 1.7% growth in average total finance receivables, which increased $12.4 million to $730.3 million at

June 30, 2008 from $717.9 million at June 30, 2007. The weighted average implicit interest rate on new leases originated increased 86 basis pointsto
13.90% for the three-month period ended June 30, 2008 compared to 13.04% for the three-month period ended June 30, 2007.
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Fee income increased $0.4 million, or 7.7%, to $5.6 million for the three-month period ended June 30, 2008 from $5.2 million for the three-month period
ended June 30, 2007. Theincrease was primarily due to a$361,000 increase in administrative and |ate fee income. Fee income included approximately
$1.5 million of net residua income for each three-month period ended June 30, 2008 and June 30, 2007. Feeincome, as an annualized percentage of
average total finance receivables, increased 16 basis points to 3.05% for the three-month period ended June 30, 2008 from 2.89% for the same period in
2007.

Interest expense increased $1.1 million to $9.4 million for the three-month period ended June 30, 2008 from $8.3 million for the same period in 2007. The
dollar increase in interest expense is attributed to a combination of higher borrowings needed to fund the continued growth of the Company and
increased interest rates on the Company’s borrowed monies. Interest expense, as an annualized percentage of average total finance receivables,
increased 53 basis pointsto 5.13% for the three-month period ended June 30, 2008, from 4.60% for the same period in 2007. Thisincreaseis primarily
due to higher interest rates on the Company’s borrowings due to increased market interest rates.

Interest expense on revolving and term secured borrowings, as an annualized percentage of weighted average borrowings, was 5.43% for the quarter
ended June 30, 2008 compared to 5.18% for the same period in 2007. The higher cost reflects a shift in mix between fixed-rate term securitizations and
variable-rate facilities, combined with the sequentially increasing cost of the term securitizations. The average balance for our warehouse facilities was
$25.4 million for the three months ended June 30, 2008 compared to $129.0 million for the same period ended June 30, 2007. The average borrowing cost
for our warehouse facilities was 4.22% for the quarter ended June 30, 2008, compared to 5.82% for the same period in 2007.

Interest costs on our August 2005, September 2006 and October 2007 issued term securitization borrowings increased over those issued in 2004 dueto
the higher interest rate environment. The coupon rate on the October 2007 securitization also reflects higher credit spreads due to general tightening
of credit caused by recent stress and volatility in the financial markets. For the three months ended June 30, 2008, average term securitization
borrowings outstanding were $621.9 million at a weighted average coupon of 5.48% compared with $508.1 million at a weighted average coupon of
4.70% for the same period in 2007. On September 21, 2006, we closed on the issuance of our eighth term note securitization transaction in the amount
of $380.2 million at aweighted average interest coupon approximating 5.51% over the term of the financing. After the effects of hedging and other
transaction costs are considered, we expect total interest expense on the 2006 term transaction to approximate an average of 5.21% over the term of the
borrowing. On October 24, 2007, we closed on the issuance of our ninth term note securitization transaction in the amount of $440.5 million at a
weighted average interest coupon approximating 5.70% over the term of the financing. After the effects of hedging and other transaction costs are
considered, we expect total interest expense on the 2007 term transaction to approximate an average of 6.32% over the term of the borrowing.

Effective March 12, 2008, the Company opened Marlin Business Bank, an industrial bank chartered by the State of Utah. Marlin Business Bank
currently provides diversification of the Company’s funding sources through the issuance of FDIC-insured certificates of deposit raised nationally
through various brokered deposit rel ationships. For the three months ended June 30, 2008, average term certificates of deposit outstanding were
$15.8 million at aweighted average interest rate of 4.17%.

Insurance and other income. Insurance and other income was $1.7 million for the three-month period ended June 30, 2008, compared to $1.6 million for
the same period ended June 30, 2007, primarily due to higher insurance billings.

Salaries and benefits expense. Salaries and benefits expense increased $1.2 million, or 23.5%, to $6.3 million for the three months ended June 30, 2008
from $5.1 million for the same period in 2007. Thisincrease is substantially due to costs associated with the staff reduction initiative discussed below
and lower capitalized costs as aresult of lower origination volumes. There was no compensation related to the factoring business for the three months
ended June 30, 2008, compared to $108,000 for the same period in 2007. Compensation related to Marlin Business Bank totaled $160,000, compared to
$119,000 for the same period in 2007.

Asafinancial services company, we are navigating through the current challenging economic environment. In response to this, on May 13, 2008, we
reduced our staffing by approximately 14.7%. This action was part of an overall effort to reduce operating costsin light of our decision to moderate
growth in fiscal 2008. Approximately 51 employees were affected as aresult of the staff reduction. On May 13, 2008, we notified the affected
employees. We incurred pre-tax costs in the three months ended June 30, 2008 of approximately $501,000 related to this action, almost all of which was
related to severance costs. The total annualized pre-tax cost savings that are expected to result from this reduction are estimated to be approximately
$2.6 million. Total personnel decreased to 291 at June 30, 2008 from 324 at June 30, 2007.

General and administrative expense. General and administrative expenses increased $713,000, or 21.2%, to $4.0 million for the three months ended
June 30, 2008 from $3.3 million for the same period in 2007. The increase primarily related to marketing costs and
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professional fees. General and administrative expense as an annualized percentage of average total finance receivableswas 2.19% for the three-month
period ended June 30, 2008, compared to 1.83% for the three-month period ended June 30, 2007.

Financing related costs. Financing related costs include commitment fees paid to our financing sources and costs pertaining to our derivative
contracts used to manage interest rate exposure that do not qualify for hedge accounting treatment. Financing related costs increased $18,000, to
$231,000 for the three-month period ended June 30, 2008 compared to the same period in 2007, primarily due to increased bank commitment fees.
Commitment fees were $238,000 for the three-month period ended June 30, 2008 compared with $207,000 for the three-month period ended June 30,
2007.

Provision for credit losses. The provision for credit losses increased $3.0 million, or 85.7%, to $6.5 million for the three-month period ended June 30,
2008 from $3.5 million for the same period in 2007. Theincrease in the provision for credit losses was primarily the result of higher net charge-offs. Net
charge-offswere $5.7 million for the three-month period ended June 30, 2008, compared to $3.2 million for the same period in 2007.

Provision for income taxes. The provision for income taxes decreased to $1.0 million for the three-month period ended June 30, 2008 from $3.4 million
for the same period in 2007. The decrease is primarily attributable to the decrease in pretax income. The effective tax rate for the quarter ended June 30,
2008 was 36.7%, compared to 39.5% for the quarter ended June 30, 2007. We anticipate our effective tax rate for the full calendar year of 2008 to be
approximately 41%.

Comparison of the Six Months Ended June 30, 2008 and 2007

Net income. Net income was $3.1 million for the six-month period ended June 30, 2008, resulting in diluted earnings per share of $0.25. Net income for
the same period in 2007 was $10.2 million, or $0.83 diluted earnings per share.

Net income for the first six months of 2008 decreased 69.6%, or $7.1 million, compared to net income for the first six months of 2007. Diluted earnings
per share for the first six months of 2008 decreased 69.9%, or $0.58, compared to thefirst six months of 2007. The provision for credit losses increased
$6.6 million or 95.7%, to $13.5 million for the six-month period ended June 30, 2008 from $6.9 million for the same period in 2007. During the six months
ended June 30, 2008, net interest and fee income decreased $2.0 million, primarily due to increased interest expense partially offset by growth in our
investment in leases and | oans.

During the six months ended June 30, 2008, we generated 13,112 new leases with a cost of $133.0 million compared to 17,062 |eases with a cost of
$199.9 million generated for the six months ended June 30, 2007. The reduction in volume was primarily due to our decision to lower approval ratesin
response to economic conditions. Overall, our average net investment in total finance receivables at June 30, 2008 increased 4.7% to $737.7 million
compared to $704.6 million at June 30, 2007.

Six Months Ended June 30,

2008 2007
(Dollarsin thousands)
Interest income $ 44,823 $ 43,588
Feeincome 11,159 10,801
Interest and fee income 55,982 54,389
Interest expense 19,606 15,967
Net interest and fee income $ 36,376 $ 38,422
Averagetotal finance receivables () $737,721 $704,573
Percent of average total finance receivables:
Interest income 12.15% 12.37%
Feeincome 3.03 3.07
Interest and fee income 15.18 15.44
Interest expense 5.32 453
Net interest and fee margin 9.86% 10.91%

(1) Total finance receivablesincludes net investment in direct financing leases, |oans and factoring receivables. For the calcul ations above, the
effects of (1) the allowance for credit losses and (2) initial direct costs and fees deferred are excluded.
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Net interest and fee margin. Net interest and fee income decreased $2.0 million, or 5.2%, to $36.4 million for the six months ended June 30, 2008 from
$38.4 million for the six months ended June 30, 2007. The annualized net interest and fee margin decreased 105 basis pointsto 9.86% in the six-month
period ended June 30, 2008 from 10.91% for the same period in 2007.

Interest income, net of amortized initial direct costs and fees, increased $1.2 million, or 2.8%, to $44.8 million for the six-month period ended June 30,
2008 from $43.6 million for the six-month period ended June 30, 2007. The increase in interest income was due principally to a4.7% growth in average
total finance receivables, which increased $33.1 million to $737.7 million at June 30, 2008 from $704.6 million at June 30, 2007. The weighted average
implicit interest rate on new leases originated increased 66 basis points to 13.58% for the six-month period ended June 30, 2008 compared to 12.92% for
the six month period ended June 30, 2007.

Feeincomeincreased $0.4 million to $11.2 million for the six-month period ended June 30, 2008 from $10.8 million for the same period in 2007. The
increase was primarily due to a $383,000 increase in administrative and |ate fee income. Fee income included approximately $1.5 million of net residual
income for each three-month period ended June 30, 2008 and June 30, 2007. Fee income, as an annualized percentage of average total finance
receivables, decreased 4 basis points to 3.03% for the six-month period ended June 30, 2008 from 3.07% for the same period in 2007.

Interest expense increased $3.6 million to $19.6 million for the six-month period ended June 30, 2008 from $16.0 million for the same period in 2007. The
dollar increase in interest expense is attributed to a combination of higher borrowings needed to fund the continued growth of the Company and
increased interest rates on the Company’s borrowed monies. Interest expense, as an annualized percentage of average total finance receivables,
increased 79 basis points to 5.32% for the six-month period ended June 30, 2008, from 4.53% for the same period in 2007. Thisincreaseis primarily due
to higher interest rates on the Company’s borrowings due to increased market interest rates.

Interest expense on revolving and term secured borrowings, as an annualized percentage of weighted average borrowings was 5.43% for the six-month
period ended June 30, 2008 compared to 5.12% for the same period in 2007. The higher cost reflects a shift in mix between fixed-rate term securitizations
and variable-rate facilities, combined with the sequentially increasing cost of the term securitizations. The average balance for our warehouse facilities
was $15.4 million for the six months ended June 30, 2008 compared to $80.2 million for the same period ended June 30, 2007. The average borrowing
cost for our warehouse facilities was 4.37% for the six-month period June 30, 2008, compared to 5.85% for the same period in 2007.

Interest costs on our August 2005, September 2006 and October 2007 issued term securitization borrowings increased over those issued in 2004 dueto
the higher interest rate environment. The coupon rate on the October 2007 securitization also reflects higher credit spreads due to general tightening
of credit caused by recent stress and volatility in the financial markets. For the six months ended June 30, 2008, average term securitization borrowings
outstanding were $669.3 million at aweighted average coupon of 5.45% compared with $543.8 million at aweighted average coupon of 4.69% for the
same period in 2007. On September 21, 2006, we closed on the issuance of our eighth term note securitization transaction in the amount of

$380.2 million at aweighted average interest coupon approximating 5.51% over the term of the financing. After the effects of hedging and other
transaction costs are considered, we expect total interest expense on the 2006 term transaction to approximate an average of 5.21% over the term of the
borrowing. On October 24, 2007, we closed on the issuance of our ninth term note securitization transaction in the amount of $440.5 million at a
weighted average interest coupon approximating 5.70% over the term of the financing. After the effects of hedging and other transaction costs are
considered, we expect total interest expense on the 2007 term transaction to approximate an average of 6.32% over the term of the borrowing.

Insurance and other income. Insurance and other income was $3.5 million for the six-month period ended June 30, 2008, compared to $3.2 million for
the same period ended June 30, 2007, primarily due to higher insurance billings.

Salaries and benefits expense. Salaries and benefits expense increased $1.4 million, or 13.0%, to $12.2 million for the six months ended June 30, 2008
from $10.8 million for the same period in 2007. Thisincrease is substantially due to costs associated with the staff reduction initiative discussed below
and lower capitalized costs as aresult of lower origination volumes, partially offset by decreases in stock-based compensation and the discontinuance
of the factoring business.

Expense related to stock-based compensation decreased by $192,000 for the six months ended June 30, 2008 compared to the same period in 2007,
primarily dueto revised performance and forfeiture assumptions. There was no compensation related to the factoring business for the six months
ended June 30, 2008, compared to $229,000 for the same period in 2007. Compensation related to Marlin Business Bank totaled $279,000, compared to
$246,000 for the same period in 2007.
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Asafinancial services company, we are navigating through the current challenging economic environment. In response to this, on May 13, 2008, we
reduced our staffing by approximately 14.7%. This action was part of an overall effort to reduce operating costsin light of our decision to moderate
growth in fiscal 2008. Approximately 51 employees were affected as aresult of the staff reduction. On May 13, 2008, we notified the affected
employees. We incurred pre-tax costs in the three months ended June 30, 2008 of approximately $501,000 related to this action, aimost all of which was
related to severance costs. The total annualized pre-tax cost savings that are expected to result from this reduction are estimated to be approximately
$2.6 million. Total personnel decreased to 291 at June 30, 2008 from 324 at June 30, 2007.

General and administrative expense. General and administrative expensesincreased $1.7 million, or 25.8%, to $8.3 million for the six months ended
June 30, 2008 from $6.6 million for the same period in 2007. Of thisincrease, $669,000 is due to increased marketing expenses, primarily related to
business capital loansin the early part of the period. Additional increases primarily related to professional fees. General and administrative expense as
an annualized percentage of average total finance receivables was 2.25% for the six-month period ended June 30, 2008, compared to 1.88% for the six-
month period ended June 30, 2007.

Financing related costs. Financing related costs include commitment fees paid to our financing sources and costs pertaining to our derivative
contracts used to manage interest rate exposure that do not qualify for hedge accounting treatment. Financing related costs increased $138,000, to
$597,000 for the six-month period ended June 30, 2008 compared to the same period in 2007, primarily due to increased bank commitment fees.
Commitment fees were $593,000 for the six-month period ended June 30, 2008 compared with $451,000 for the six-month period ended June 30, 2007.

Provision for credit losses. The provision for credit lossesincreased $6.6 million, or 95.7%, to $13.5 million for the six-month period ended June 30,
2008 from $6.9 million for the same period in 2007. Theincrease in the provision for credit losses was primarily the result of higher net charge-offs. Net
charge-offswere $11.7 million for the six-month period ended June 30, 2008, compared to $6.2 million for the same period in 2007.

Provision for income taxes. The provision for income taxes decreased to $2.1 million for the six-month period ended June 30, 2008 from $6.7 million for
the same period in 2007. The decrease is primarily attributable to the decrease in pretax income. The effective tax rate for the six months ended June 30,
2008 was 41.2%, compared to 39.5% for the quarter ended June 30, 2007. The effective tax rate for the six months ended June 30, 2008 reflects the
impact of a 2008 tax adjustment of $239,000 related to atrue-up of our deferred tax accounts. We anticipate our effective tax rate for the full calendar
year of 2008 to be approximately 41%.
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FINANCE RECEIVABLESAND ASSET QUALITY

QOur net investment in leases and loans declined $34.5 million, or 4.5%, to $731.4 million at June 30, 2008, from $765.9 million at December 31, 2007. The
Company isresponding to current economic conditions with more restrictive credit standards, while continuing to pursue strategies designed to
increase the number of independent equipment dealers and other origination sources that generate and devel op |ease customers. The Company’s
leases are generally assigned as collateral for borrowings as described below in "Liquidity and Capital Resources."

The activity of the allowance for credit losses and delinquent accounts follows:

Year Ended
Three Months Ended June 30, Six Months Ended June 30, December 31,
2008 2007 2008 2007 2007
(Dollarsin thousands)

Allowance for credit losses, beginning of period $ 12,074 $ 8568 $ 10,988 $ 8201 $ 8,201
Provision for credit losses 6,530 3,468 13,536 6,860 17,221
Charge-offs, net (5,731) (3,207) (11,651) (6,232 (14,434)

Allowance for credit losses, end of period $ 12873 $ 8829 $ 12,873 $ 8829 $ 10,988

Annualized net charge-offs to average total finance
receivables (1) 3.14% 1.79% 3.16% 1.77% 2.00%
Allowance for credit losses to total finance receivables,

end of period (1) 1.79% 1.21% 1.79% 1.21% 1.47%

Averagetotal finance receivables (1) $ 730,267 $ 717,893 $737,721 $704,573 $ 721,900

Total finance receivables, end of period ) $ 719,783 $ 730,507 $719,783 $730,507 $ 749,571

Delinguencies greater than 60 days past due $ 9,687 $ 5824 $ 9,687 $ 5824 $ 8,377

Delinquencies greater than 60 days past due (2) 1.16% 0.68% 1.16% 0.68% 0.95%

Allowance for credit losses to delinquent accounts greater
than 60 days past due @ 132.89% 151.60% 132.89% 151.60% 131.17%

Non-accrual leases and loans $ 4704 $ 2449 $ 4,704 $ 2449 $ 3,695

Renegotiated |eases and |oans $ 8143 $ 4347 $ 8,143 $ 4347 $ 6,987

(M Total finance receivablesinclude net investment in direct financing leases, |oans and factoring receivables. For purposes of asset quality and
allowance calculations the effects of (1) the allowance for credit losses and (2) initial direct costs and fees deferred are excluded.

(@ Calculated as a percent of minimum |lease payments receivable for leases and as a percent of principal outstanding for loans and factoring
receivables.

Net investments in finance receivables are charged-off when they are contractually past due for 121 days and are reported net of recoveries. Incomeis
not recognized on leases or loans when a default on monthly payment exists for a period of 90 days or more. Income recognition resumes when a lease
or loan becomes less than 90 days delinquent.

Net charge-offs for the three months ended June 30, 2008 were $5.7 million, or 3.14% of average total finance receivables, compared to $5.9 million, or
3.18% of average total finance receivables, for the three months ended March 31, 2008. Net charge-offs for the three months ended June 30, 2007 were
$3.2 million, or 1.79% of average total finance receivables. Net charge-offs for the six months ended June 30, 2008 were $11.7 million, or 3.16% of
average total finance receivables, compared to $6.2 million, or 1.77% of average total finance receivables for the six months ended June 30, 2007. Net
charge-offsfor the year ended December 31, 2007 were 2.00% of average total finance receivables. Theincrease in net charge-offs during thefirst six
months of 2008 compared to prior periodsis primarily due to (1) worsening general economic trends, (2) an increase in the charge-offsrelated to rate-
sensitive industries and (3) the charge-off of areal estate related loan as discussed below.

During the fourth quarter of 2007, the Company increased its specific allowance for credit losses by an incremental $411,000, which represented the
remaining outstanding bal ance of areal estate related loan that had resulted from the refinancing of afactoring receivable. Theincreased allowance
was due to deterioration of the borrower’sfinancial condition. During the first quarter of 2008, this
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loan was charged off. Effective November 2007, the Company discontinued the origination of new factoring agreements, and has withdrawn from its
factoring business that was in the pilot phase.

Excluding the impact of thisfactoring-related charge-off, net charge-offsfor the three months ended June 30, 2008 were $5.7 million, or 3.14% of
average total finance receivables, compared to $5.5 million, or 2.96% of average total finance receivables for the three months ended March 31, 2008.
Excluding the impact of the factoring-related charge-off, net charge-offs for the six months ended June 30, 2008 were $11.2 million, or 3.05% of average
total finance receivables, compared to $6.2 million, or 1.77% of average total finance receivables for the six months ended June 30, 2007.

The Company’s net charge-offsincreased during 2007, primarily due to worsening general economic trends from the favorable experience of 2006.
These trends have continued to worsen during 2008. The economic environment has most significantly impacted the performance of interest rate-
sensitive industriesin our portfolio, specifically companiesin the construction, mortgage and real estate businesses. These industries comprised
approximately 12% of the total portfolio at June 30, 2008. During 2007 and 2008, the Company increased collections activities and strengthened
underwriting criteriafor these industries and for the geographical areas most affected by these industries, specifically Californiaand Florida. These
trends continue to be closely monitored. When economic conditions improve, in combination with the impact of previously noted changes to our
underwriting criteria, we expect to return to an annualized long-term net charge-off average of approximately 2.00% of average total finance
receivables.

Delinquent accounts 60 days or more past due (as a percentage of minimum |lease payments receivable for leases and as a percentage of principal
outstanding for loans and factoring receivables) increased to 1.16% at June 30, 2008 from 1.10% at March 31, 2008 and 0.95% at December 31, 2007,
primarily due to the worsening general economic trends.

We maintain an allowance for credit losses at an amount sufficient to absorb losses inherent in our existing lease and loan portfolios as of the
reporting dates based on our projection of probable net credit losses. The factors and trends discussed above were included in the Company’s
analysisto determineits allowance for credit losses. (See " Critical Accounting Policies.")

RESIDUAL PERFORMANCE

Our leases offer our end user customers the option to own the purchased equipment at |ease expiration. As of June 30, 2008, approximately 73% of our
leases were one dollar purchase option leases, 22% were fair market value leases and 5% were fixed purchase option leases, the latter of which
typically are 10% of the original equipment cost. As of June 30, 2008, there were $51.2 million of residual assets retained on our Consolidated Balance
Sheet, of which $39.6 million were related to copiers. No other group of equipment represented more than 10% of equipment residuals as of June 30,
2008 and December 31, 2007, respectively.

Our leases generally include automatic renewal provisions and many |eases continue beyond their initial contractual term. We consider renewal
income acomponent of residual performance. For the three months ended June 30, 2008, renewal income net of depreciation totaled $1.7 million
compared to $1.6 million for the three months ended June 30, 2007. For the six months ended June 30, 2008, renewal income net of depreciation totaled
$3.4 million compared to $3.2 million for the six months ended June 30, 2007. For the three months ended June 30, 2008, net |osses on residual values
disposed at end of term totaled $221,000 compared to losses of $97,000 for the three months ended June 30, 2007. For the six months ended June 30,
2008, net losses on residual values disposed at end of term total ed $394,000 compared to losses of $183,000 for the six months ended June 30, 2007.
The primary driver was a shift in the mix of the types of equipment disposed at the end of the term.

LIQUIDITY AND CAPITAL RESOURCES

Our business requires a substantial amount of cash to operate and grow. Our primary liquidity need isfor new originations. In addition, we need
liquidity to pay interest and principal on our borrowings, to pay fees and expenses incurred in connection with our securitization transactions, to fund
infrastructure and technology investment and to pay administrative and other operating expenses.

We are dependent upon the availability of financing from avariety of funding sources to satisfy these liquidity needs. Historically, we haverelied
upon four principal types of third-party financing to fund our operations:

. borrowings under arevolving bank facility;
. financing of leases and loans in CP conduit warehouse facilities;
. financing of leases through term note securitizations; and

. equity and debt securities with third-party investors.
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The opening of our wholly-owned subsidiary Marlin Business Bank, an industrial bank chartered by the State of Utah, on March 12, 2008 provides an
additional funding source. Initially, FDIC-insured deposits will be raised viathe brokered certificates of deposit market. For a description of Marlin
Business Bank, see below in "Marlin Business Bank."

Net cash provided by investing activities was $93.1 million for the six-month period ended June 30, 2008, compared to net cash used by investing
activities of $66.4 million for the six-month period ended June 30, 2007. Investing activities primarily relate to lease origination activity and restricted
cash balances.

Net cash used by financing activities was $112.4 million for the six-month period ended June 30, 2008, compared to net cash provided by financing
activities of $37.9 million for the six-month period ended June 30, 2007. Financing activitiesinclude net advances and repayments on our various
borrowing sources.

Additional liquidity is provided by or used by our cash flow from operations. Net cash provided by operating activities was $21.8 million for the six-
month period ended June 30, 2008, compared to net cash provided by operating activities of $9.9 million for the six-month period ended June 30, 2007.

We expect cash from operations, additional borrowings on existing and future credit facilities, and the completion of additional on-balance-sheet term
note securitizations to be adequate to support our operations and projected growth.

Cash and Cash Equivalents. Our objective isto maintain alow cash balance, investing any free cash in leases and |oans. We generally fund our
originations and growth using advances under our revolving bank facility and our CP conduit warehouse facility. Total cash and cash equival ents
available as of June 30, 2008 was $36.8 million compared to $34.3 million at December 31, 2007.

As of June 30, 2008, we also had $65.1 million of cash that was classified as restricted cash, compared to $141.1 million at December 31, 2007. Restricted
cash consists primarily of the pre-funding cash reserve, and advance payment accounts related to our term note securitizations.

Borrowings. Our primary borrowing relationships each require the pledging of eligible lease and |oan receivables to secure amounts advanced.
Borrowings outstanding under the Company’s revolving credit facilities and long-term debt consist of the following:

For the Six Months Ended June 30, 2008 As of June 30, 2008
Maximum
Maximum Month End Average Weighted Weighted
Facility Amount Amount Average Amount Average Unused
Amount Outstanding Outstanding Coupon Outstanding Coupon Capacity
(Dollarsin thousands)
Revolving bank facility(®) $ 40,000 $ 35,700 $ 15,413 4.37% $ 35,700 4.03% $ 4300
CP conduit warehouse facilities
» 175,000 — — — — — 175,000
Term note securitizations(? — 744,167 669,315 5.45% 582,630 5.63% —
$ 215,000 $ 684,728 5.43% $ 618,330 5.54% $179,300

(1) Subject to lease or loan €ligibility and borrowing base formula.
(@ Our term note securitizations are one-time fundings that pay down over time without any ability for usto draw down additional amounts.

Revolving Bank Facility

Asof June 30, 2008 and December 31, 2007, the Company has a committed revolving line of credit with several participating banks to provide up to
$40.0 millionin borrowings at LIBOR plus aspread of 1.50% to 1.87%. The credit facility expires on March 31, 2009. There was $35.7 million
outstanding under thisfacility at June 30, 2008 and no balance outstanding at December 31, 2007. For the six months ended June 30, 2008 and the year
ended December 31, 2007, the Company incurred commitment fees on the unused portion of the credit facility of $76,000 and $186,000, respectively.
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CP Conduit Warehouse Facilities

We have a Commercia Paper ("CP") conduit warehouse facility that allows usto borrow, repay and re-borrow based on aborrowing base formula. In
these transactions, we transfer pools of leases and interestsin the related equipment to special purpose, bankruptcy remote subsidiaries. These
special purpose entitiesin turn pledge their interests in the leases and related equipment to an unaffiliated conduit entity, which generally issues
commercial paper to investors. The warehouse facility allows the Company on an ongoing basis to transfer |ease receivables to awholly-owned,
bankruptcy remote, special purpose subsidiary of the Company, which issues variable-rate notes to investors carrying an interest rate equal to the rate
on commercial paper issued to fund the notes during the interest period. The facility requires that the Company limit its exposure to adverse interest
rate movements on the variable-rate notes through entering into interest-rate cap agreements.

00-A Warehouse Facility — Thisfacility totaled $125 million and expired in March 2008. The Company decided not to seek renewal of the facility, due
to the availability of more diversified funding options at more favorable terms as aresult of the opening of Marlin Business Bank. There were no
outstanding borrowings under thisfacility at June 30, 2008 and December 31, 2007, and no outstanding borrowings during the six months ended

June 30, 2008.

Marlin Business Bank is expected to provide up to $69 million in origination funding capacity in itsfirst year of operations, up to $90 millioninits
second year, and up to $105 million initsthird year and beyond.

02-A Warehouse Facility — Thisfacility totals $175 million and expiresin March 2009. Thisfacility has the ability to utilize both leases and business
capital loan productsin the borrowing base. There were no outstanding borrowings under this facility at June 30, 2008 and there were no outstanding
borrowings under this facility at December 31, 2007. For the year ended December 31, 2007, the weighted average interest rate was 5.84%.

Term Note Securitizations

Since our founding, we have completed nine on-balance-sheet term note securitizations of which three remain outstanding. In connection with each
securitization transaction, we have transferred leases to our wholly-owned, special purpose bankruptcy remote subsidiaries and issued term debt
collateralized by such commercial leasesto institutional investorsin private securities offerings. Our term note securitizations differ from our CP
conduit warehouse facility primarily in that our term note securitizations have fixed terms, fixed interest rates and fixed principal amounts. Our
securitizations do not qualify for sales accounting treatment due to certain call provisions that we maintain and because the special purpose entities
also hold residual assets. Accordingly, assets and the related debt of the special purpose entities are included in our Consolidated Balance Sheets.
Our |leases and restricted cash are assigned as collateral for these borrowings and there is no further recourse to the general credit of the Company. By
entering into term note securitizations, we reduce outstanding borrowings under our CP conduit warehouse facility and revolving bank facility, which
increases the amounts available to us under these facilities to fund additional |ease originations. Failure to periodically pay down the outstanding
borrowings under our revolving bank facility or CP conduit warehouse facility, or increase such facilities, would significantly limit our ability to grow
our lease portfolio. At June 30, 2008 and at December 31, 2007, outstanding term securitizations amounted to $582.6 million and $773.1 million,
respectively.

On October 24, 2007, we closed on the issuance of our ninth term note securitization transaction in the amount of $440.5 million. Thisissuance has a
similar structure to our 2006 term securitization with seven different classes of notes. Each class of notes has its own interest rate, repayment term and
rating. The weighted average interest coupon of the 2007 term securitization will approximate 5.70% over the term of the financing. We entered into
forward-starting interest-rate swap agreementsin advance of pricing our 2007 term securitization to hedge against rising interest rates. The Company
terminated these swap agreements simultaneously with the pricing of the term securitization issued in October 2007 and is amortizing the realized
losses of $2.7 million to increase recorded interest expense over the term of the related borrowing. As aresult of hedging activity and other transaction
costs, we expect total interest expense on the 2007 term transaction to approximate an average of 6.32% over the term of the borrowing.

On September 21, 2006, we closed on the issuance of our eighth term note securitization transaction in the amount of $380.2 million. Thisissuance has
asimilar structure to our 2005 term securitization with six different classes of notes. Each class of notes hasits own interest rate, repayment term and
rating. The weighted average interest coupon of the 2006 term securitization will approximate 5.51% over the term of the financing. We entered into
forward-starting interest-rate swap agreementsin advance of pricing our 2006 term securitization to hedge against rising interest rates. The Company
terminated these swap agreements simultaneously with the pricing of the term securitization issued in September 2006 and is amortizing the realized
gains of $3.7 million to reduce recorded interest
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expense over the term of the related borrowing. Asaresult of hedging activity and other transaction costs, we expect total interest expense on the
2006 term transaction to approximate an average of 5.21% over the term of the borrowing.

Financial Covenants

Under the revolving bank facility, CP conduit warehouse facility and term securitization agreements, the Company is subject to numerous covenants,
restrictions and default provisions. Some of the critical financial and credit quality covenants under our borrowing arrangements as of June 30, 2008
include:

Actual(®) Requirement
Tangible net worth minimum $140.2 million $89.7 million
Debt-to-equity ratio maximum 460to 1 10to1
Four-quarter rolling average interest coverage ratio minimum 284101 150to1
Three-month rolling average lease portfolio charge-off ratio maximum 2.63% 3.00%

(M Calculations are based on specific contractual definitions and subsidiaries per the applicable debt agreements, which may differ from ratios
presented el sewhere in this document.

A changein the Chief Executive Officer or Chief Operating Officer is an event of default under the revolving bank facility and CP conduit warehouse
facility unless areplacement acceptable to the Company’slendersis hired within 90 days. Such an event is also an immediate event of service
termination under the term securitizations. A merger or consolidation with another company in which the Company is not the surviving entity isan
event of default under the financing facilities. In addition, both the revolving bank facility and the CP conduit warehouse facility contain cross default
provisions whereby certain defaults under one facility would also be an event of default under the other facility. An event of default under the
revolving bank facility or CP conduit warehouse facility could result in termination of further funds being available under such facility. An event of
default under any of the facilities could result in an accel eration of amounts outstanding under the facilities, foreclosure on all or a portion of the
leases financed by the facilities and/or the removal of the Company as servicer of the leases financed by the facility.

None of the Company’s debt facilities contain subjective accel eration clauses allowing the creditor to accel erate the schedul ed maturities of the
obligation under conditions that are not objectively determinable (for example, "if amaterial adverse change occurs").

As of June 30, 2008, the Company wasin compliance with the terms of the revolving bank facility, the CP conduit warehouse facility and the term
securitization agreements.

Marlin Business Bank (" Bank")

On March 12, 2008, we announced the opening of Marlin Business Bank, after receiving approval from the Federal Deposit |nsurance Corporation
("FDIC") for federal deposit insurance. The Bank, an industrial bank chartered by the State of Utah, iswholly owned by Marlin Business Services
Corp. In addition to further diversifying our funding sources, over time the Bank may add other product offeringsto better serve our customer base.
The Bank is subject to FDIC and Utah Department of Financial Institutions rules and regulations as described below in "Bank Capital and Regulatory
Oversight."

The Bank is expected to provide up to $69 million in origination funding capacity initsfirst year of operations, up to $90 million inits second year, and
up to $105 million initsthird year and beyond.

Initialy, FDIC-insured deposits will be raised viathe brokered certificates of deposit market. All deposits will be transacted viatelephone, mail, and/or
ACH and wiretransfer. There will be limited, if any, face-to-face interaction with deposit and |ease/loan customersin the Bank’s office. The Bank’s
initial asset product offering will consist of small-ticket leasing and loans similar to what we originate currently. During the three months ended

June 30, 2008, the Bank purchased $48.0 million in leases and loans from Marlin Leasing Corporation, funded primarily by $43.6 million of brokered
certificates of deposit. For the three months ended June 30, 2008, average term certificates of deposit outstanding were $15.8 million at aweighted
average interest rate of 4.17%.
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We have assembled ateam of experienced bank managers and directorsto provide leadership for the Bank. Many of the operational aspects of the
Bank are outsourced to Marlin Leasing Corporation.

Bank Capital and Regulatory Oversight

Asaresult of the approval from the FDIC, the Bank, a depository institution, will be subject to regulatory oversight and examination by both the FDIC
and the Utah Department of Financial Institutions. Under its banking charter, the Bank may make loans and |eases and may accept all FDIC-insured
deposits other than demand deposits such as checking accounts. Certain federal and state regulations apply to abroad range of banking activities and
practices, including minimum capital standards, maintenance of reserves and the terms on which abank may engagein transactions with its affiliates.
In addition, the FDIC has regulatory authority under the Financial Institutions Supervisory Act ("FISA") to prohibit the Bank from engaging in any
unsafe or unsound practice in conducting its business.

Capital Requirements. The Bank is subject to capital adequacy guidelinesissued by the Federal Financial Institutions Examination Council (the
"FFIEC"). Theserisk-based capital and leverage guidelines make regulatory capital requirements more sensitive to differencesin risk profiles among
banking organizations and consider off-balance sheet exposures in determining capital adequacy. Under the rules and regulations of the FFIEC, at
least half of abank’stotal capital isrequired to be"Tier | capital,” comprised of common equity, retained earnings and alimited amount of non-
cumulative perpetual preferred stock. The remaining capital, "Tier |1 capital," may consist of other preferred stock, alimited amount of term
subordinated debt or alimited amount of the reserve for possible credit |osses. The FFIEC has also adopted minimum leverage ratios for banks, which
are calculated by dividing Tier | capital by total quarterly average assets. Recognizing that the risk-based capital standards principally address credit
risk rather than interest rate, liquidity, operational or other risks, many banks are expected to maintain capital in excess of the minimum standards. The
Company will provide the necessary capital to maintain the Bank at "well-capitalized" status as defined by banking regulations. The Bank’s equity
balance at June 30, 2008 was $12.2 million, which qudlifies for "well-capitalized" status. At June 30, 2008 the Bank’s Tier 1 leverageratio, Tier 1 risk-
based capital ratio and total risk-based capital ratio were 41.53%, 23.51% and 24.76%, respectively, compared to requirements for well-capitalized status
of 5%, 6% and 10%, respectively.

Prompt Corrective Action. The FDIC Improvement Act of 1991 ("FDICIA") requires, among other things, federal bank regulatory authoritiesto take
prompt corrective action with respect to FDIC-insured institutions that do not meet certain minimum capital requirements. To be "well-capitalized"
under the prompt corrective action provisions, a bank must have aratio of combined Tier | and Tier I capital to risk-weighted assets of not less than
10%, aratio of Tier | capital to risk-weighted assets of not |ess than 6%, and aratio of Tier | capital to average assets of not less than 5%. Pursuant to
the Order issued by the FDIC on March 20, 2007 (the "Order"), the Bank was required to have beginning paid-in capital funds of not less than

$12.0 million.

Pursuant to certain provisions of FDICIA and related regulations with respect to prompt corrective action, FDIC-insured institutions, such asthe
Bank, may only accept brokered deposits without FDIC permission if they meet specified capital standards. FDIC-insured institutions are al so subject
to restrictions with respect to the interest they may pay on brokered deposits unless they are "well-capitalized.”

Dividends. The Bank may supply fundsto its parent company or affiliates, subject to certain legal limitations contained in Utah state law. Under Utah
law, an industrial bank may declare adividend out of net profits after providing for all expenses, |osses, interest and taxes accrued or due and after
complying with required transfers to surplus accounts. In addition, it is possible that the FDIC, pursuant to its authority under FISA, could claim that a
dividend payment might under some circumstances be an unsafe or unsound practice. Pursuant to the Order, the Bank shall pay no dividends during
thefirst three years of operations without the prior written approval of the FDIC and the State of Utah.

Transfers of Funds and Transactions with Affiliates. Sections 23A and 23B of the Federal Reserve Act and applicable regul ations impose restrictions
on the Bank that limit the transfer of funds by the Bank to the Company and certain of its affiliates, in the form of loans, extensions of credit,
investments or purchases of assets. These transfers by the Bank to the Company or any other single affiliate are limited in amount to 10% of the
Bank’s capital and surplus, and transfersto al affiliates are limited in the aggregate to 20% of the Bank’s capital and surplus. These |oans and
extensions of credit are also subject to various collateral requirements. Sections 23A and 23B of the Federal Reserve Act and applicable regulations
also require generally that the Bank’s transactions with its affiliates be on terms no less favorabl e to the Bank than comparabl e transactions with
unrelated third parties. The Bank completed de novo purchases totaling approximately $48.0 million of eligible leases and loans from Marlin Leasing
Corporation during the second quarter of 2008, which completed the anticipated de novo transactions allowed by the Order.
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Restrictions on Ownership. Subject to certain exceptions, the Changein Bank Control Act of 1978, as amended, prohibits a person or group of

persons from acquiring "control" of abank holding company unless the FDIC has been notified 60 days prior to such acquisition and has not objected
to the transaction. Under arebuttable presumption in the Changein Bank Control Act, the acquisition of 10% or more of a class of voting stock of a
bank holding company with a class of securities registered under Section 12 of the Securities Exchange Act of 1934, such as the Company, would,
under the circumstances set forth in the presumption, constitute acquisition of control of the bank holding company. The regulations provide a
procedure for challenging this rebuttable control presumption.

Information on Stock Repurchases

On November 2, 2007, the Board of Directors approved a stock repurchase plan. Under this program, the Company is authorized to repurchase up to
$15 million of its outstanding shares of common stock. This authority may be exercised from time to time and in such amounts as market conditions
warrant. Any shares purchased under this plan are returned to the status of authorized but unissued shares of common stock. The repurchases may
be made on the open market, in block trades or otherwise. The program may be suspended or discontinued at any time. The stock repurchases are
funded using the Company’sworking capital.

The number of shares of common stock repurchased by the Company during the second quarter of 2008 and the average price paid per shareisas
follows:

Maximum Approximate

Total Number of Dollar Value of

Shares Purchased as Sharesthat May Yet

Part of a Publicly be Purchased Under
Number of Shares Average Price Announced Plan or the Plans or
Time Period Purchased Paid Per Share® Program Programs
April 1, 2008 to April 30, 2008 = = = $12,402,596
May 1, 2008 to May 30, 2008 22,000 $7.04 22,000 12,247,637
June 1, 2008 to June 30, 2008 46,000 7.49 46,000 11,902,895
Total for the quarter ended June 30, 2008 68,000 $7.35 68,000 11,902,895

(@ Average price paid per share includes commissions and is rounded to the nearest two decimal places.

In addition to the repurchases disclosed above, pursuant to the Company’s 2003 Equity Compensation Plan (as amended, the 2003 Plan"),
participants may have shares withheld to cover income taxes. There were 2,002 shares repurchased pursuant to the 2003 Plan during the second
quarter of 2008, at an average cost of $6.56.

Contractual Obligations

In addition to our scheduled maturities on our credit facilities and term debt, we have future cash obligations under various types of contracts. We
|ease office space and office equipment under long-term operating leases. The contractual obligations under our agreements, credit facilities, term
securitizations, operating leases and commitments under non-cancelable contracts as of June 30, 2008 were as follows:

Contractual Obligations as of June 30, 2008

Operating L eased Capital
Borrowings Interest(®) L eases Facilities L eases Total
(Dollarsin thousands)
2008 $ 171,735 $ 15174 $ S $ 910 $ 5 $187,829
2009 218,967 19,960 10 1,816 11 240,764
2010 135,878 9,616 5 1,662 3 147,164
2011 68,278 3,546 1 1,521 — 73,346
2012 22,686 694 — 1,551 — 24,931
Thereafter 786 16 — 667 — 1,469
Total $ 618,330 $ 49,006 $ 21 $ 8127 $ 19 $675,503

(@ Includesinterest on term note securitizations only. Excludes interest on $35.7 million of revolving bank facility and CP conduit warehouse
facility.
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MARKET INTEREST RATE RISK AND SENSITIVITY

Market risk istherisk of losses arising from changesin values of financial instruments. We engage in transactionsin the normal course of business
that expose us to market risks. We attempt to mitigate such risks through prudent management practices and strategies such as attempting to match
the expected cash flows of our assets and liabilities.

We are exposed to market risks associated with changesin interest rates and our earnings may fluctuate with changesin interest rates. The lease
assets we originate are almost entirely fixed-rate. Accordingly, we generally seek to finance these assets with fixed interest cost term note
securitization borrowings that we issue periodically. Between term note securitization issues, we finance our new lease originations through a
combination of variable-rate warehouse facilities and working capital. Our mix of fixed- and variable-rate borrowings and our exposure to interest rate
risk changes over time. Over the past twelve months, the mix of variable-rate borrowings to total borrowings has ranged from zero to 37.5%, and
averaged 9.9%. Our highest exposure to variable-rate borrowings generally occurs just prior to the issuance of aterm note securitization.

We use derivative financial instruments to attempt to further reduce our exposure to changing cash flows caused by possible changesin interest
rates. We use forward starting interest-rate swap agreements to reduce our exposure to changing market interest rates prior to issuing aterm note
securitization. In this scenario, we usually enter into aforward starting swap to coincide with the forecasted pricing date of future term note
securitizations. The intention of this derivative isto reduce possible variations in future cash flows caused by changesin interest rates prior to our
forecasted securitization. The value of the derivative contract correl ates with the movements of interest rates, and we may chooseto hedge all or a
portion of forecasted transactions.

These interest-rate swap agreements are designated as cash flow hedges of specific term note securitization transactions. During the term of each
agreement, the fair valueis recorded in other assets or other liabilities on the Consolidated Balance Sheets, and unrealized gains or |osses are recorded
in the equity section of the Consolidated Balance Sheets. The Company expects to terminate each agreement simultaneously with the pricing of the
related term securitization, and amortize any realized gain or loss as an adjustment to interest expense over the term of the related borrowing.

Certain of these agreements were terminated simultaneously with the pricing of the related term securitization transactions. For each terminated
agreement, the realized gain or loss was deferred and recorded in the equity section of the Consolidated Balance Sheets, and is being amortized as an
adjustment to interest expense over the term of the related borrowing.

Weissued aterm note securitization in July 2004 with certain classes of notesissued at variable ratesto investors. We simultaneously entered into
interest-rate swap contracts to convert these borrowingsto afixed interest cost to the Company for the term of the borrowing. These interest-rate
swap agreements are designated as cash flow hedges of the term note securitization. The fair value is recorded in other assets or other liabilities on the
Consolidated Bal ance Sheets, and unrealized gains or losses are recorded in the equity section of the Consolidated Balance Sheets. During the first
quarter of 2008, these interest-rate swap agreements reached their contractual expiration dates, concurrent with the maturing of the related borrowings.
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The ineffectiveness related to these interest-rate swap agreements designated as cash flow hedges was not material for the six-month period ended
June 30, 2008. The following tables summarize specific information regarding the active and terminated interest-rate swap agreements described above:

For Active Agreements:

January, December, August, August,

Inception Date March, 2008 2008 2007 2007 2006 July, 2004
October, October, October, October, October,

Commencement Date 2009 2009 2009 2008 2008 July, 2004

(Dollarsin thousands)
Notional amount:
June 30, 2008 $25,000 $25,000 $100,000 $100,000 $100,000 $ —
December 31, 2007 $ — $ — $100,000 $100,000 $100,000 $3,066
For active agreements:
Fair value recorded in other assets

(liabilities)

June 30, 2008 $ 409 $ 155 $ 316 $ (2,165) $ (2,876) $ —

December 31, 2007 $ — $ — $  (46) $ (2,010) $ (2,704) $ 4
Unrealized gain (l0ss), net of tax,

recorded in equity

June 30, 2008 $ 246 $ 93 $ 190 $ (1,303) $ (1,730) $ —

December 31, 2007 $ — $ — $ (28 $ (1,213) $ (1,632 $ 2
For Terminated Agreements:

August 2006/August June/September, October/December,
Inception Date 2007 2005 2004
Commencement Date October, 2007 September, 2006 August, 2005
Termination Date October, 2007 September, 2006 August, 2005
(Dollarsin thousands)

Notional amount $300,000 $225,000 $250,000
Redlized gain (loss) at termination $ (2,683) $ 3732 $ 3151
Deferred gain (loss), net of tax, recorded in equity

June 30, 2008 $ (1,082 $ 649 $ 1M

December 31, 2007 $ (1,462) $ 974 $ 229
Amortization recognized as increase (decrease) in interest expense

Six months ended June 30, 2008 $ 630 $ (537) $ (219)

Y ear ended December 31, 2007 $ 255 $ (1,543) $ (749
Expected amortization during next 12 months as increase (decrease) in interest

expense $ 900 $ (718) $ (263)

The Company also uses interest-rate cap agreements that are not designated for hedge accounting treatment to fulfill certain covenantsin its special
purpose subsidiary’s warehouse borrowing arrangements. Accordingly, these cap agreements are recorded at fair value in other assets at $334,000 and
$182,000 as of June 30, 2008 and December 31, 2007, respectively. Changesin the fair values of the caps are recorded in financing related costsin the
accompanying Consolidated Statements of Operations. The notional amount of interest-rate caps owned as of June 30, 2008 and December 31, 2007
was $196.1 million and $227.0 million, respectively.

The Company also sellsinterest-rate capsto partially offset the interest-rate caps required to be purchased by the Company’s special purpose
subsidiary under its warehouse borrowing arrangements. These sal es generate premium revenues to partially offset the premium cost of purchasing
the required interest-rate caps. On a consolidated basis, the interest-rate cap positions sold partially offset the interest-rate cap positions owned. As
of June 30, 2008 and December 31, 2007, the notional amount of interest-rate cap agreements sold totaled $190.9 million and $214.8 million, respectively.
Thefair value of interest-rate caps sold is recorded in other liabilities at $334,000 and $182,000 as of June 30, 2008 and December 31, 2007, respectively.
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The following table presents the scheduled principal repayment of our debt and the rel ated weighted average interest rates as of June 30, 2008.

Scheduled Maturities by Calendar Y ear

Total
2012 & Carrying
2008 2009 2010 2011 Ther eafter Amount
(Dollarsin thousands)
Debt:
Fixed-rate debt $136,035 $218,967 $135,878 $68,278 $23,472 $582,630
Average fixed rate 5.56% 5.74% 5.98% 6.36% 7.05% 5.88%
Variable-rate debt $ 35,700 $ — $ — $ — $ — $ 35,700
Average variablerate 4.03% — — — — 4.03%

Our earnings are sensitive to fluctuationsin interest rates. Our warehouse facility charges variable rates of interest based on LIBOR, primerate or
commercial paper interest rates. Because our assets are predominately fixed-rate, increases in these market interest rates would negatively impact
earnings and decreases in the rates would positively impact earnings because the rate charged on our borrowings would change faster than our assets
could reprice. We would have to offset increases in borrowing costs by adjusting the pricing under our new leases or our net interest margin would be
reduced. There can be no assurance that we will be able to offset higher borrowing costs with increased pricing of our assets.

For example, the impact of ahypothetical 100 basis point, or 1.00%, increase in the market rates for which our borrowings are indexed for the twelve
month period ended June 30, 2008 would have been to reduce net interest and fee income by approximately $156,000 based on our average variable-
rate borrowings of approximately $15.6 million for the twelve months then ended, excluding the effects of any changesin the value of derivatives, taxes
and possibleincreasesin the yields from our |ease and loan portfolios due to the origination of new contracts at higher interest rates.

We manage and monitor our exposure to interest rate risk using bal ance sheet simulation models. Such modelsincorporate many of our assumptions
about our business including new asset production and pricing, interest rate forecasts, overhead expense forecasts and assumed credit losses. Past
experience drives many of the assumptions we use in our simulation models and actual results could vary substantially.

Items Subsequent to June 30, 2008

Prior to July 1, 2008, the Company entered into derivative contracts which were accounted for under hedge accounting as prescribed by SFAS No. 133.
While the Company may continue to use derivative financial instruments to reduce exposure to changing interest rates, effective July 1, 2008 the
Company discontinued the use of hedge accounting.

Under hedge accounting, the effective portion of the gain or loss on aderivative designated as a cash flow hedge was reported in other
comprehensive income until the pricing of the related term securitization. The derivative gain or loss recognized in accumulated other comprehensive
income was then reclassified into earnings as an adjustment to interest expense over the terms of the related forecasted borrowing.

The derivative gain or loss accumulated in other comprehensive income as of June 30, 2008 will be reclassified into earnings as an adjustment to
interest expense over the terms of the related forecasted borrowing, consistent with hedge accounting treatment. However, by discontinuing hedge
accounting effective July 1, 2008 any subsequent changesin the fair value of derivative instruments, including those that had previously been
accounted for under hedge accounting, will be recognized immediately in other income or expense. This change will create volatility in our results of
operations, as the market value of our derivative financial instruments changes over time, and this volatility may adversely impact our results of
operations and financial condition.

RECENTLY ISSUED ACCOUNTING STANDARDS

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements. This Statement defines fair value, establishes aframework for
measuring fair value in GAAP, and expands disclosures about fair value measurements. SFAS No. 157 applies under other accounting
pronouncements that require or permit fair value measurements, in which the Board previously concluded in those pronouncements that fair valueis
the relevant measurement attribute. Accordingly, SFAS No. 157 does not require any new fair value measurements. The changes to current practice
resulting from the application of this Statement relate to the definition of fair value, the
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methods used to measure fair value, and the expanded disclosures about fair value measurements. SFAS No. 157, however, does not apply under
accounting pronouncements that address share-based payment transactions, including SFAS No. 123(R) and its related interpretative
pronouncements. The provisions of SFAS No. 157, as amended by FASB Staff Position FAS 157-1, also exclude provisions of SFAS No. 13,
Accounting for Leases, and other accounting pronouncements that address fair value measurements for purposes of |ease classification or
measurement under SFAS No. 13. SFAS No. 157 is effective for fiscal years beginning after November 15, 2007. The Company adopted SFAS No. 157
effective January 1, 2008. The adoption of SFAS No. 157 did not have amaterial impact on the consolidated earnings or financial position of the
Company. However, it resulted in additional disclosures as presented in Note 10.

On February 15, 2007, the FASB issued SFAS No. 159, The Fair Value Option for Financial Assets and Financial Liabilities—Including an
Amendment of FASB Statement No. 115. This Statement permits an entity to irrevocably elect to report selected financial assets and liabilities at fair
value, with subsequent changesin fair value reported in earnings. The election may be applied on an instrument-by-instrument basis. The Statement
also establishes additional presentation and disclosure requirements for items measured using the fair value option. SFAS No. 159 is effective for al
financial statementsissued for fiscal years beginning after November 15, 2007. At thistime, the Company has not el ected to report any assets and
liabilities using the fair value option available under SFAS No. 159.

On June 16, 2008, the FASB issued FASB Staff Position ("FSP") No. Emerging Issues Task Force ("EITF") 03-6-1, Determining Whether Instruments
Granted in Share-Based Payment Transactions Are Participating Securities, which concluded that unvested share-based payment awards that
contain nonforfeitable rights to dividends or dividend equivalents (whether paid or unpaid) are participating securities and shall be included in the
computation of EPS pursuant to the two-class method. FSP No. EITF 03-6-1 is effective for fiscal years beginning after December 15, 2008, and interim
periods within those years. Upon adoption, acompany isrequired to retrospectively adjust its earnings per share datato conform with the provisions
of FSP No. EITF 03-6-1. The Company is currently evaluating the requirements of FSP EITF 03-6-1 and has not yet determined the impact on the
Company’s condensed consolidated financial statements.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

The information appearing in the section captioned "Management’s Discussion and Analysis of Financial Condition and Results of Operations —
Market Interest Rate Risk and Sensitivity" under Item 2 of Part | of this Form 10-Q isincorporated herein by reference.

Item 4. Controlsand Procedures

Disclosure Controls and Procedures

Our management, with the participation of our Chief Executive Officer ("CEQO") and Chief Financial Officer ("CFQO"), evaluated the effectiveness of our
disclosure controls and procedures as of the end of the period covered by this report.

Based on that evaluation, the CEO and CFO concluded that our disclosure controls and procedures as of the end of the period covered by this report
are designed and functioning effectively to provide reasonable assurance that the information required to be disclosed by usin reports filed under the
Securities Exchange Act of 1934 is (i) recorded, processed, summarized and reported within the time periods specified in the SEC'srules and forms and
(i) accumulated and communicated to our management, including the CEO and CFO, as appropriate to allow timely decisions regarding disclosure.

Changesin Internal Control over Financial Reporting
There were no changesin the Company’sinternal control over financial reporting that occurred during the Company’s second fiscal quarter of 2008
that have materially affected, or are reasonably likely to materially affect, the Company’sinternal control over financial reporting.
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PART II. Other Information

Item 1. Legal Proceedings
We are party to various legal proceedings, which include claims and litigation arising in the ordinary course of business. In the opinion of
management, these actions will not have a material adverse effect on our business, financial condition, results of operations or cash flows.

Item 1A. Risk Factors
There have been no material changesin therisk factors from those disclosed in the Company’s Annual Report on Form 10-K for the year ended
December 31, 2007.

Item 2. Unregistered Sales of Equity Securitiesand Use of Proceeds

Information on Stock Repurchases

On November 2, 2007, the Board of Directors approved a stock repurchase plan. Under this program, the Company is authorized to repurchase up to
$15 million of its outstanding shares of common stock. This authority may be exercised from time to time and in such amounts as market conditions
warrant. Any shares purchased under this plan are returned to the status of authorized but unissued shares of common stock. The repurchases may
be made on the open market, in block trades or otherwise. The program may be suspended or discontinued at any time. The stock repurchases are
funded using the Company’sworking capital .

The number of shares of common stock repurchased by the Company during the second quarter of 2008 and the average price paid per shareisas
follows:

Maximum Approximate

Total Number of Dollar Value of

Shares Purchased as Sharesthat May Y et

Number of Part of a Publicly be Purchased Under
Shares Average Price Announced Plan or the Plans or
Time Period Pur chased Paid Per Share(®) Program Programs
April 1, 2008 to April 30, 2008 = = = $12,402,596
May 1, 2008 to May 30, 2008 22,000 $7.04 22,000 12,247,637
June 1, 2008 to June 30, 2008 46,000 7.49 46,000 11,902,895
Tota for the quarter ended June 30, 2008 68,000 $7.35 68,000 11,902,895

(@ Average price paid per share includes commissions and is rounded to the nearest two decimal places.

In addition to the repurchases disclosed above, pursuant to the Company’s 2003 Equity Compensation Plan (as amended, the "2003 Plan"),
participants may have shares withheld to cover income taxes. There were 2,002 shares repurchased pursuant to the 2003 Plan during the second
quarter of 2008, at an average cost of $6.56.

Item 3. Defaults Upon Senior Securities
None
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Item 4. Submission of MattersTo A Vote Of Security Holders

On May 22, 2008, the Registrant held its Annual Meeting of Shareholders (the "Meeting"). At the Meeting, the shareholders re-el ected seven
existing Directorsto serve until the 2009 Annual Meeting of Shareholders and until their successors are elected and qualified. The vote on each
Director is set forth below:

Name For Withheld
Daniel P. Dyer 11,138,731 shares 72,612 shares
John J. Calamari 10,951,503 shares 259,840 shares
Lawrence J. DeAngelo 11,131,191 shares 80,152 shares
Edward Grzedzinski 7,885,580 shares 3,325,763 shares
Kevin J. McGinty 10,948,173 shares 263,170 shares
Matthew J. Sullivan 11,135,891 shares 75,452 shares
James W. Wert 10,956,573 shares 254,770 shares

At the Meeting, the shareholders voted to increase by 1,200,000 the number of shares of common stock authorized for issuance under the
Corporation’s 2003 Equity Compensation Plan (the "Plan") and to approve the Plan, as amended. The vote on this matter is set forth below:

For Against Abstain Broker Non-Vote
7,103,769 shares 3,277,474 shares 2,397 shares 827,703 shares

Item 5. Other Information

None

Item 6. Exhibits

Exhibit
Number Description

10.1 Marlin Business Services Corp. 2003 Equity Compensation Plan, as Amended (filed as Exhibit 99.1 to the Company’s Registration
Statement on Form S-8 filed with the Securities and Exchange Commission on June 2, 2008, and incorporated by reference herein.)

311 Certification of the Chief Executive Officer of Marlin Business Services Corp. required by Rule 13a-14(a) under the Securities Exchange Act
of 1934, as amended. (Filed herewith)

312 Certification of the Chief Financial Officer of Marlin Business Services Corp. required by Rule 13a-14(a) under the Securities Exchange Act
of 1934, as amended. (Filed herewith)

321 Certification of the Chief Executive Officer and Chief Financial Officer of Marlin Business Services Corp. required by Rule 13a-14(b) under
the Securities Exchange Act of 1934, as amended. (This exhibit shall not be deemed "filed" for purposes of Section 18 of the Securities
Exchange Act of 1934, as amended, or otherwise subject to the liability of that section. Further, this exhibit shall not be deemed to be
incorporated by reference into any filing under the Securities Exchange Act of 1933, as amended, or the Securities Exchange Act of 1934,
as amended.) (Furnished herewith)
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused thisreport to be signed on its behalf by the
undersigned thereunto duly authorized.

MARLIN BUSINESS SERVICES CORP.

(Registrant)

By: /</ Daniel P. Dyer Chief Executive Officer
Daniel P. Dyer (Chief Executive Officer)

By: /< Lynne C. Wilson Chief Financial Officer & Senior Vice President
Lynne C. Wilson (Principal Financial Officer)

Date: August 5, 2008

Section 2: EX-31.1 (CERTIFICATION OF CHIEF EXECUTIVE OFFICER)

Exhibit 31.1

CERTIFICATION REQUIRED BY RULE 13a-14(a) OF
THE SECURITIESEXCHANGE ACT OF 1934

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
|, Daniel P. Dyer, certify that:
1. | havereviewed this quarterly report on Form 10-Q of Marlin Business Services Corp.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in thisreport, fairly present in all material respectsthe
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. Theregistrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(€) and 15d-15(€)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonabl e assurance regarding the reliability of financial reporting and the preparation of financial statementsfor
external purposes in accordance with generally accepted accounting principles;

c¢)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures based on our evaluation as of the end of the period covered by this report based on
such evaluation; and

d) Disclosedinthisreport any changein theregistrant’sinternal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter that has materially affected, or isreasonably likely to materially affect, the registrant’sinternal control over financial
reporting.

5. Theregistrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial data; and



b)  Any fraud, whether or not material, that involves management or other employees who have asignificant rolein the registrant’sinternal
control over financial reporting.

Date: August 5, 2008
/s/ Daniel P. Dyer

Daniel P. Dyer
Chief Executive Officer

Section 3: EX-31.2 (CERTIFICATION OF CHIEF FINANCIAL OFFICER)

Exhibit 31.2

CERTIFICATION REQUIRED BY RULE 13a-14(a) OF
THE SECURITIESEXCHANGE ACT OF 1934

CERTIFICATION OF CHIEF FINANCIAL OFFICER
I, Lynne C. Wilson, certify that:
1. | havereviewed this quarterly report on Form 10-Q of Marlin Business Services Corp.;

2. Based on my knowledge, this report does not contain any untrue statement of amaterial fact or omit to state amaterial fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements, and other financial information included in thisreport, fairly present in all material respectsthe
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. Theregistrant’'s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(€e) and 15d-15(€)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f))
for the registrant and have:

a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by
others within those entities, particularly during the period in which this report is being prepared;

b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonabl e assurance regarding the reliability of financial reporting and the preparation of financial statementsfor
external purposesin accordance with generally accepted accounting principles;

c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures based on our evaluation as of the end of the period covered by thisreport based on
such evaluation; and

d) Disclosedinthisreport any changein theregistrant’sinternal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter that has materially affected, or isreasonably likely to materially affect, the registrant’sinternal control over financial
reporting.

5. Theregistrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a)  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summearize and report financial data; and

b)  Any fraud, whether or not material, that involves management or other employees who have asignificant rolein the registrant’sinternal
control over financial reporting.

Date: August 5, 2008

/sl Lynne C. Wilson

Lynne C. Wilson

Chief Financial Officer & Senior Vice President
(Principal Financial Officer)




Section 4: EX-32.1 (CERTIFICATIONYS)

Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the accompanying Quarterly Report on Form 10-Q of Marlin Business Services Corp. for the quarter ended June 30, 2008 (the
"Quarterly Report"), Daniel P. Dyer, as Chief Executive Officer and Lynne C. Wilson, as Chief Financial Officer of the Company, each hereby certifies,
that pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that, to the best of hisor her
knowledge:

(1) The Quarterly Report fully complies with the requirements of Section 13(a) of the Securities Exchange Act of 1934; and

(2) Theinformation contained in the Quarterly Report fairly presents, in all material respects, the financial condition and results of operations of Marlin
Business Services Corp.

Date: August 5, 2008
/s/ Daniel P. Dyer

Daniel P. Dyer
Chief Executive Officer

/sl Lynne C. Wilson

Lynne C. Wilson

Chief Financial Officer & Senior Vice President
(Principal Financial Officer)




