Lease Schedule No.36894-001

BALBOA CAPITAL CORPORATION  This Schedule is made as of the Acceptance Date set forth

below and.is made pursuant to and i tes by reference each and every term of that certain Master Lease
Agreementdated ___MARCH 27, 2002 as through fully set forth herein.

-

B

|

Lesses " Location of Leased Property
‘Reche Canyon Mobile Estates, A California
Parinership : '
| Street Bareet =
2751 Reche Canyon Road
Ty, Siate, Zip Code Ciry State Zip Cade
Colton, CA 92324
Jon Byk
Title Fhone No. = Ttk Fhone No.
Partner 310-476-3012
ITEM [QHAHTFT’Y DESCRIFTION
See Exhibit ‘A’, attached hereto and made a part hereof.
BASE TERM DEFOSIT Deposit to be applied to: MONTHLY PAYMENT
48 $6,597.74 | First and last monthly rentals; $3,298.87
Documentation Fee: $500.00 * bl Sales/Use tax if spplicable
LESSOR: LESSEE:
Balboa Capital Corporation Reche Canyon ile A California Partnership
By;‘_:B o : : BL_ ‘1 o
Vice President - - :

Del Re Californie Parmership, Partner

vk , Partner for Del Rey Estates A California Parmership

Date: MARCH 27, 2002 Date: _1/24/02
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~— BALBOA CAPITAL CORPORATION LA NO. 36894-001

MASTER LEASE AGREEMENT -
CITY, STATE COUNTY
Reche Canyon Mobile Estates, A California Partnership - Colton, CA 92324
WAME AND TTILE
2751 Reche Canyon Road Jon Byk, Partner &

Tiiis buster Lease Agreement is emzred into a5 of the date set forth below by and betwesn BALBOW, CAPITAL CORPORATION (“Lessor”) and Lessee with reference io the follvwing Ffacts.

A, From ime to time Lesses degives to bease varsous ilems of personal property from Lessar; and

B. Lessarand Lesses desire ta st forth the terms apd conditiors under which such lease(s) shull be govemned. -
= “MmLm‘anhm"Lum ﬁmmunehmmrwdnmbemmmmdlﬂupmuﬂmeLm

Wmmﬂmwuumﬂ}m

TERMS AND CONDITIONS OF LEASE
I Leawe. melmmmmmsuﬂ!mﬁmlmhhuufaqﬁnmﬂnﬁumlm@mm tagether with all replacements, repairs, ﬂﬂﬁﬁmdo.ua,
addirioes, accessions and accessories then=for andfor thereto, called the “Equipment™) described in the lease Schedule(s) (bereinafter individually called a “Schedule™ and collecEvely called “Schedules™)
now ar hereafier from e 1o time executed by Lessor and Lessss snd mede 2 part heveaf, ali upon the terms a=d cosditions bersinafter set forth 38 supplemented with respect fo each iter of Equipment by
the terms and conditions set forth in cach schedube.

1 TERM. Esch Schedsle shall become effective upon sccepmnce by Leszor by signing and dating each Schedule and the term for any Schedule(s) shall commmence on the day that the leased
propesty has been delivered to and is usable by Lessee ("Comenencemen: Date™). Lessee shall ab its sole diseretion sclect the type, quantity and suppller of each item of Equipmens. Lessor shall net be
liable 1o Lesses for amy failure or delay in obtaining delivery of any Equipment Upon delivery of any Equipment i Lessee, Lesses shall forilverith inspect such Equipment and, within ten (10} days of
delivery of the Equipment, Lesses shall mwﬂdﬁ:‘l[mm Lm;ﬂe'll.m and Acceptance Certificate, in form and substance satisfactory to Lessar. Lesses's execution and delivery of a Delivery and
Acceplance Certificate covering amy Eq nt shall k Iy establish, as beroesn Lessor and Lessee, that such Equipment has been unconditlonally accepied by Lessen for all purposs of this Lease.

S
With respect io each Lease, iff for any reason the Equipmant has mot been delivered, instafled and accepted by Lesses within sixty (50) days after it umdhyl.m WlfLmee Exils 1o accept the
Egquipment and execute a Delivery and Accepmmes Certificate within {10) days following delivery of the Equipment. Lessor may at Ledsor's option. Leszar's jons under such Lease and
bessee shall, oo demand of Lessor, piyLl.unrd]-n:nuﬂspﬁﬁwnwh;hrI.uw.rIﬂlimpmmm:mhuafmhEQWNMﬁMMLMWMM:wMHIIMH:Iﬁ.
claims, costs and expenses to tee manuficturer o suppliet'vendor of the Equipment or any party, asising out of or relating to the Equipment or the Lease. Upon payment of such amounts, Lessor shall
release, remise and quit claim such Equipmeat i Lessee AS IS, WHERE IS5, AND WITHOUT WARRANTY EXPRESSED OR IMPLIED BY LESSOR AS TO ANY MATTER WHATSOEVER. Lextee
ﬂ1l'|.lLlpunamhwbe:uhupﬂmwlcmﬂmmhmmwmﬂmﬂhwm

Lessee agrees that its remedies, should it find fauls with any of the Equipment, shall be and are solely against the factarer andfor supplienvendor of such Equip ‘The base term of each Lease
ghali commencs on the frst day of the month following the Commencement Diate and terminate upen Use expiration of the pumber of months spetified in each Schedule, Each Lease may be terminated.
bry Lessee ot the end of the base temm 8 ome hundred tweaty (120) days prior to the end of the base term, writen motice of such termination {3 defivered w Lessor (by cenified mail)l. Each Lease muay be
termidnated by Ledsor at the end of the base term if at least sixty (50) days priar i the end of the base o, wrilten wotice of such termination is deliversd o Lessee (by cemified mail). Otherwise the
ferm of each |ease shall automarically be extended for six months fdlowiag the end of dee indtal base jerm at the rent stated oa the respestive Sehedule(s). and shall renew thereafier for successive three
momih periods until notice.of termination ks provided by Lessee. During the inftial extension period, Lessor, al its sole option, may tenminate each lease upon ninety (30) days price written notice o
Lessee (by certified mail). ARer the initial extensicn period, sach Lease may be termirated by cither Lessor or Lessee ot the end of any calendar momth, provided thatl minaty (%0) days prior written
motice of such termination fs delivered 1o the other party (by certilied mafl),

3 RENT. The monthly rent payabile with respect 1o any Schedulz{s) shall be the amoent shovwm on such Schedules(s). Lesses shall pay to Lessar the monthly rent for each Schedale, in advance,
for each manth or asy part thereod dsar each Lease is [n efMect. The first such payment, with respect i any scheduls, shall be made on the first day of doe mosth following e Commencenent Date. A
promb partion of the rewind charges based on & dafly renml of pne =thinieth (1730) of the aggreyated average of the montbly rentals caleulased from the Commencement Diie 1o the end of e moath shall
be due and payable at the Commencement Date.’ hm'l._hmnimtwpﬂmlpmpuq tax which are mat paid within ten (10} days of their due date shall be sabject o 2 lake charge egual 1o e percent
{10%) ol esch such delayed payment. The kate chanps set focth in this centract shall apply oaly when permitted by law and, ifnot permitted by Fvw, the late charges skall be caloulated 2t the maximen rate
permissible by taw. [n (s event that a check ar other fustrument tendered far payment ks dishonored, Lessor shall be enttled w & twenty-five dolizr ($35.00) foe. AN rent shall be paid at the place of
basiness of Lessor shown above or such other place as Lessor may designate by writlen notice to Lesses, Lessee agrnees to pay toes and reasonable fees, including but not limited 1o docunseniation fees,
filing Fees, credit foes, equipment inspection fiees, thie fives, property @xes, sales es, wse Bxes, business toes and further agress to pay twenty dollars ($20.00) per collecifon call and one hundred dolkars

[ST00.00) per callection visit Lessor may apply remitiaces received o unpaid restal instalkments andfor other charges on & due date basis, remimance received being applied 1o the oldest unpaid rental or
charge.

A4 FINANCE LEASE S5TATUS. The parties agree that this Lease is & Finarce Lease as defined by Section POL0MEN7) of the Califomia Uniform Comgnercial Cods (“UCCT).  Lesses
acknawledges the following: (a) Lessor has mat selected, manuficoared, or supplied the Equipment; (k) Lessor acquired the Equipment or the right to possession and use of the Equipment in connection
with the Lesse; (2) Lessee kas received, reviewed and approved all written Supply Contraces (as defined by UCC Section 10103(a){25)) covering the Equisment purchased from the Supgplier (25 deficed by
LICT Seetian 10103{a)(24)} thereof for lease to Lessee an or before signing this Lease Costreet (25 defined by UCC Section 10103{a}12)); (d)} Lessor bas informed Lesses Inwriting of tee identity of the
Supplier; (e} Lessor bas informed Lessee that Lessor may bave rights under the Supply Cantract and that Lessee is to contact the Supplier for & deseription of any awch rights, and; {fy Lessor provides no
wasranties or other rights with mspect to the purchase of the Equipment and amy arcd all rights Lessee has with respect to the purchase of the Eguipment are sobely agalest supplier, and Lesses nmy
communicate at any time with the supplier prior to executing this Lease.

5 DISCLAIMER OF LESSOR WARRANTIES. LESSEE ACKINOWLEDGES THAT THE EQUIPMENT TO BE LEASED HEREUMNDER WILL BE OF A TYFE, DESIGH, SIZE,
CAPACITY AND MANUFACTURER SELECTED BY LESSEE; THAT LESSOR IS NOT A MANUFACTURER OF, OR. DEALER I, THE EQUIRMENT: THAT NEITHER THE VENDOR, THE
MANUFACTURER MOR ANY AGENT THEREOF 15 AN AGENT OF LESSOR; THAT LESSOR HAS NOT, WILL NOT, AND HAS NO OBLIOATION TO, INSPECT THE EQUIPMENT PRICH
TO DELIVERY TO LESSEE; THAT LESSOR 15 NOT RESPONSIBLE FOR REPAIRS, SERVICE OR DEFECTS IN THE EQUIPMENT OR OPERATION THEREQF; AND THAT LESSOR HAS
NOT MADE, WILL NOT MAKE, AND HEREBY DISCLAIMS ANY REPRESENTATION, WARRANTY OR COVENANT, EXPRESS OR IMPLIED, OF ANY KIND OR AS TO ANY MATTER
WHATSOEVER ON WHICH LESSEE MAY RELY, INCLUDING WITHOUT LIMITATION THE MERCHANTABILITY, FITNESS FOR A PARTICULAR PURPOSE, COMPLIANCE WITH
LAWS, GOVERNMENTAL REGULATIONS.OR RLULES, ORDERS, SPECIFICATIONS OR CONTRACT, CONDITION, TITLE, QYALITY, DESIGN, DURABILITY, OR SUITABILITY FOR
LESSEE'S FURPOSE OF THE EQUIFMENT IN ANY RESFECT, OR ANY PATENT INFRINGEMEMNT, Of LATENT OB PATENT DEFECTS. LESSOR WILL, HOWEVER, UPOM LESEE'S
REQUEST AND IF LESSEE IS NOT IN DEFAULT, TAKE ANY STEPS REASONABLY WITHEN ITS POWER TO MAKE AVAILABLE TD LESEE ANY MANUFACTURER'S OR SIMILAR
WARRANTY APPLICABLE TO THE EQUIPMENT, LESSOR SHALL NOT BE LIABLE TO LESSEE FOR ANY LIABILITY, LOSS OR DAMAGE CAUSED OR ALLEGED TO BE CAUSEL
DIRECTLY OR INDIRECTLY BY THE EQUIFAMENT OR ANY [NADEQUACY THEREQF OR DEFICIENCY OF DEFECT THERDY OR BY ANY INCIDENT WHATSEVER [4 CONNECTION
THEREWTTH. AND LESSEE HERERY ACKNOWLEDGES THE FOREGODNG DISCLABMER BY LESSOR

6. MET LEASE; MO OFFSET. THIS IS A NET LEASE, AND ALL RENT AND ALL OTHER 51045 PAYABLE BY LESSEE HEREUNDER SHALL BE PAID UNCOMDTIONALLY
WHEN DUE WITHOUT ABATEMENT, DEDUCTION, COUNTERCLAIM OR SETOFF OF ANY MNATURE INCLUDMNG WITHOUT LIMITATION ANY COUNTERCLAIM OR SETOF
ARISING OUT OF ANY PRESENT OR FUTURE CLARA LESSEE MAY HAVE AJADNST LESSOR, OR ANY ASSIGWEE OF LESSOR OR THE MANUFACTURER OR SUPFLIER OF THE
EQUIPMENT, OR ANY OTHER PARTY. In no event, except as olherwise expressly provided hersin, shall this Lesse termicase or shall any of the Lessee's abligations be affected by reason of any defec

in or demage b or boss or destruction of all or any part of the Equipment. from any cruse whatsoever, or any interference wilh Lessee™s ase of the Equipment by any person or for any ciher caus
llm\'ﬂ.
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T " COMMERCIAL RISH. m&nniﬂmh the Equipment may become wnusshle for amy reason, incl-*= without limitatioe, loss, thoft, damage, destuction, defest
GOVERMMENTAL REGULATION, PROHIBITION, DMPRA . —ABILITY OF USE, OBSOLESENCE, FAILURE TO OPER BY REASOM OF THE CHANGE OF THE CENTURY OR
COMMERCIAL FRUSTRATION. Numynmmmﬂ;—:mﬂnhmﬂﬂﬂwmahmﬁmm;ﬂhﬁmmmm 3

E. USE AND LOCATION. Lmﬂnhnw_-amﬂm“uim-hmmmmmmmrm.m“,
relating 1o the possessicn, wic or maintenance of the Equipment. Unbess the Equipment is of & type normally wsed st mon than one location (such as vehicular eq y ef the
like}. Lesses shall nct remove the equipment from the location designated in the applicable Schednle(s) without the priar writien consent of Lessor. I an hnd‘ﬁw'nmlh of a type nommally uwsed at
hn'lhm-mmMﬂmhwmdhﬂWihwwﬂmemﬂm ].m:;hﬂlmup‘lynﬁ;m,anda]l
applicable enviroomental laws and will Bot ute any barardous substances with the Equipmest. Lessee represents and warrasts to Lessor teat the Equiproent i being beased and will be wsed solely for
mmnmwummum&mmumm

9. OWHNERSHIP. mmtmnﬂﬁﬂlﬂﬂlﬁmhmﬂm the sole and exclusive property of Lessar, -dlmﬂ]l bave no right, tile or interest therein or thersto excepy a5
expressly st forts in this Lesse. Plates, labels ar oilber markings siating that the Equipment is owsed by Lessor shall be affined 1 or placed on the Equipment by Lessor or, at Lessor's mowest or if required
Mh.bylm:uhnu‘rmﬂlmﬂhqhmin:wﬂ-ﬂpuﬁﬁmmm

18 FERSONAL FROPERTY. mwmﬂmlu“w&ﬂmmﬁ ﬂhmhlﬂﬁliyptw“ymiuumbﬂmm.uy
mamner affixed or afached o, or embedded in, real propery or any meh*mﬁlm-dmmd,nnsmmdm mangagees”, landlords”, or other
H.uhhm.mumumumummﬂhmhﬁrhmrﬂmnnmmm“mm

1. MAINTENANCE AND REPAIRS. Lessee, at its own cost and expense, shall keep the Equipment in good repair, condition and working order and shall furnish sy and all parts,
mechanizms and devices required for such purpase. All such pasts, mechanisms and devices affixed to sy Equipment shall thereupon become the property of Lessor apd subject to the terms and conditions
of this Lease, Lessee skall modify the Equipment il required by any governmmental aubority or law and will make such madification known (o Lessor by written nolice o be delivered by certified mail.

12 ALTERATIONS. Without the prior written consent of Leasor, Lessee shall mot make any ahemtions, sdditices or improvements to the Equipment.  All sddidors asd improvements af
whatsoever kind or nature made to the Equipment shall be made at Lessee®s sole cost and expense and when made become the property of Lessor and subject to the terms a=d conditions of this Lease.

B
15 LESSO8'S INSPECTION. Lessor shall during normal business howrs have the right to enber lnto and upoa any premises where any Equipment may be located for the purpose of inspecting
such Equipment or obgerving its wse. Lessee shall, whenever requested by Lessor, advise Lessor of the exact location of any and ol jtems of Equipment.

14 LIOSS, THEFT AND DAMAGE. Lessee shall at all imes after signing this Lease bear the entire risk of bass, theft, damage or destruction of the Equipment from any cause whatsoever, and
no loss, theft, dsmage er destruction of the Equipment shall relieve Lessee of the obligation & pay rent or to comply with any other obligation under this Leass. In the event of damagn to any part of the
Equipment, Lessze shall place sume in good repair at Lesses's expense. wmmmmmﬂmhmmmwwm repir, Lessee shall, 31 Lesses's option
hmnfﬁﬁlhm;wphwmiﬂm‘pmﬂumdm candition and warking onder, acceptable o Lessor, or (b neplace such Equd wilh like Equi] mgnndml.r acceptable to Lessor
and furnish i Lessor all pecessary documents vesting good and MMMHhﬂwmw-yhorM!mwﬂ ol E: stall thereupon become the
property of Lessor and be sshject ta the trms snd conditices of this Lease: or {c) pay Lessor therefor in cash the =Stipulated Lass Value™ of such Equipment, defined as ali rent asd other amousis due and
to become due under the bease with respect 1o such Equipment, plus twenty percent (20%) of the achual onst of faid iiem of Equipment, specified in this lease applicabile thereio, representing Lessor's
‘mindmum residual value in the Equipment at the end of the Lease term. Upon Lessor’s receipt of payment as st forth above, Lessee shall be entitled 1o tide in ihe Equipment AS-1S and WHERE-IS and
Mvmunmwm

L5 MHNCELMMDTA.IES. Lesses shall provide and maintxin inserance against loss, theft, damage or destruction of the Equipment iz an amount of not less than the Ssipulated
Loss Value of the Equipment, with loss payable o Lessar, Lesses shall abio provide and mainsin comprehensive general all risk Hability insurance inchuding but not limited to product tability coverage,
inguring Lessor and Lesses, with sevarabilizy of imerest sndorsement, or ity cquivalest, aguinst any and a1l boss and Habiliny for all damnages, sither to persons of propenty of atherwise, which might result
from or happen in cosnection with the condidon, use or operation of the Equipment, with such limits and with an ingurer satisfactory to Lessor. Each Policy shall expressly provide that said inssrance as to
Lessor and asgiges ghall not be invalidsted by any sct. omission, or neglect of Lesses and caneot be cancelled withaut thirty (30) days prior written notice i Lessor. As 1o zach palicy, Lessee shall fimish
w0 Lessor a certilicate of insurance from the insurer, which certificate shall evidence the In caverage required by this p . Lessor shall have mo obligation o ascerin the existence of or
provide insurance coverage for tse Equipment ar for Lessee's bemelit I Lessee fails 1o provide such insurance, Lummﬂlh:hﬁhbuuﬂ;ﬁunumhw-mmhm
placed at Lessee’s eapense. Such placement will result In an increase in Lesses's periodic payments, such increase being atoributed o Lessor's cost of abuining such insurance and any custamary shargss
ar fees of Lessor or ity designes associsied with soch Insurance. Lesses hereby appaints Lessor or its agents or assigns ity s and bawful atormey-in-fct wmake claims for. receive payments for, and
exeoute and endorst all documents, checks or drafis for loss, thefl, or damage or o than of the Equip wnder any propey

Leszee shall keep the Equipment free and clear of all levies, liens ond encambrances. Lessee shall pay all charges and taxes (local, state and federal) which may now or heresfier be intposed upan the
owmership, leasing, rental, sales, purchase, possession, or wse of the Equipment, excluding, however, all taxes on or meatuned by Lessor's net income.  Leszee agrees to pay all licensing, filing amd
registration fees, and o pay to Leasor for all persanal property xies assessed with respect 1o the Equipment, It use or any Intercar therein. If any such fee, assessment, duty, charge or &x is, or iS o be
WiﬂbﬂlnﬂlnLtﬂnnLm&mﬂwmnflmmdltHt:n'pemunﬂmshaﬂnln-ynndaﬂlﬁmpmqwdmhbwﬂthhmmm\ﬂmmhwimumwnnbullln:md
payment thereof. Upan Lessor's request, Lessee shall, on any property tax retarms nequined 1o be Gled with respect to the Eg i the by d by this Lease and any substitetion or
addition therelo a5 property owned by Lesses for purposes of @x assessments, cause 3l billings of such hmﬁmmuMhthMrhmp{Manhdl
submit to Lessor writien evidence of payment of the same. Alternatively, Lesser shall st the roquest of Lessor, forthwith pay Lessor the amount (estimated or otheraise) of any such fees, assessments,
duties, charges and taxes, and Lessor shall apply the same o (e payments thereof. Lessee shall pay Lessor o charge for Lessor’s handling or collocting tanes, assessrnents, charges ar fees for which Lesses
Fﬂﬁ%mmmmmmﬁmh Leszee shall also pay all axes arising out of Lessee's excreise of any purchase option relating 10 s Lease

g )

16 ENCUMBRANCES AND TAXES. Lesses shall keep the Equipment free and clear of all levies, liens and encumbrances, and shall pay prompily when due, and shall inderrmifiy and hold
Lessor harmiess from, ail license fees, registration fees, bmport duties, assessments, charges and twoes (municipal, state, federsd or other) which may now or hereafter be imposed opon the ewmership,
hﬂu.wﬂ;mwm«ulHth,lﬂmeﬂ{Wlhnm:I!elmﬂtdhLmerm}Wﬂwmhwhmhmw,mMngm.lﬂum
on or mexsured by Lessor's pet income. [F any such fee, assessment, duty, charge or B4 is, or is 1o be, astesced or billed io Lessor, Lessee upon the request of Lessor and at the expenss of Lesses shall do
any and 2l things required to be dane by Lessor in connection with the levy, sssessment, billing and payment thereof. Upon Lessor™s request, Lessee shall, on any property tax nefums required o be Gled
l'lllwhhmmhﬁahmmwmtm:NHMwmmummw for purpases of lax assessments, shall cause all billings of
such fees, assessmenss, duties, charges or taxes o be addressed o Lessor in care of Lessee, and shall subenit to Lessor written evidence of of the same. Ahernnively, Lessos shall ot the regquest of
Lessar, :ﬁl‘ﬁ.‘lﬂpﬂlmhmﬂumdnro&uwt}qrwﬂhmmﬂawﬂmmﬂmﬂmhmwhmw Lessee shall also pay all
laxes arising out of Lessee’s exercise of any purchase optioa relating o any Lease (including sales mx) X

7. LESSOR'S PAYMENT. In cate of faflure of Lessss to prociae or naintin proper insurance of W pay such feed, asscisments, duties, charges and tues o to keep any kem of Equipment frew
and clear of all levies, liens and emcumbrances or i good repair, condition and working arder, all as bersin before provided, Lessor shall have the right, bt not ﬁircbﬁg;mnn withaut notice b er demanc
upon Lessee, and without releasing Lesses from any obligation herein belore specified, hdﬁﬂmmhm”mwhpqmﬁmm charges and taxes or w0 keep suc!
Equipmesnt in good repair, condition and working arder, s the case may be, and 10 pay. purchase, conest or ise any e, charge or lien which in the sole judgment af Lessor appears b
!H'l!:lnnhEmnmt.nﬂmu.tm,;an-_rm:'hn;h.hmlmﬂ&ﬂlﬂﬂpﬂﬂlﬁﬂﬂnmhluﬁﬂmﬁmﬁuimmmﬁmﬁu All sans 5o incumed or expended by
wﬂwmmwwhI..euuupnmmtbrLmrudmmwwhhqrmnhmﬂlluwrumhuu;rnlumuhhqhmmpumuud.byu

ieable wury law.

18 RETURN OF EQUIFMENT. Upon expiration of the term of any lease. (unhess Lesser shall have duly exercized any purchase option with respect o such Lease), or after default. on denan
by Lessor, Lesses will a2 its sole ¢ost and expenss deliver the Equipment (in die same condition 25 when deliversd to Lessees, reasonable wear and wear resulting from asthorized use thereal

excepied
hﬂl.ﬂl.'n'l'! prll':sﬂmm above or any place designated by Lessor in writing, for such disposition as Lessor may determine. Mo such refum shall constinute serminatics of this Lease Lessor shal
Byree o in writing.
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9. "COMMITMENT FEE. Unless otherwise defineasr the respective Schedale(s), the amount, if any, which Lesses ha=—~~osited with Lessor as set forth in any Schedule shall constitute
partial security for Lesses's chligations mnder this Lease. Thise.  stment fee sinll not be refunded, but wpon Lessor's acceptance . see’s offer G0 enter imio any Lease, may at Lessar's opticn, be
pplicd at any time in partial satisfaction of any cbligation of Lesses which may be in default, although the makisg of pach deposit shall w excuss Lesste from any such ebligation and such application of
the amoust shall ealy release Lesses from the cbligation prmo tamtn. Lessee acknowledges that Lessor s¥all deposit this commitrment fee and that the deposit of this commdtment fee shall rot be corstroed as
an spproval asdlor scceptance any Lease and shall not becoms bisding wpon Lessor until appeoval and scceptance by Balbea Capinl Corposaticn’s Finance Comminee

20, ASSIGNMENT BY LESSOR. Lessor may, a4 asy fime, with or without natice @ Lessze, mongage, grnt a ity i in, or otherwise transfer, sell o assign this Lease or any
Equipment or any renials or cther due or io | due h der, Lesser ngrees with Lessor aad asy such ssignee (including amy assignee to which such rights have been assigned by o prior
mmuwwwmhMaﬂWﬂm-MEqﬂmmﬂﬁm M:rwhwnmanmﬂwumh
assignee at the sddress speeificd i such notice of assignment and will recognive such assignes as the person entied o exercise all cther rights of Lessor b fer. Lesses acknowledges that any
assignment of Lessor's inberest would neither materially change Lesses's duties or materially increase the burdes or risk imposed on Lessee under any lease. Lesser further agrees with Lessor aod any such
augignes that in any action brought by such ssxignes againat Lessee 1 enforoe Lessor's rights hereunder Lessee will not assent against sach assignee and expressly walves i3 against any assignes, an
Breach or defidt on the past of Lessor hereurder or any other defense, claim or sci-off which Lessee may have against Lessor either hereunder or otherwise. bo such assignee shall be obligated 10 perform
any ochligation, term or condition required 1o be performed by Lessor hereunder,

2 DEFAULT. m«mmemmmumwuu:m [a) nonpayment ul‘mmn! mmwmm provided for in any Lease; tb}
default by lessee in the performance of any other obligation term or condition of sny Lease; (¢} defaulr by Lessee in the pay or perf: of asy otber i or ohligation now er herealier
mdn;-Lﬂu[m-hm,mwum-h:hdr:uhhsmtbu-mwmhﬂﬂtﬂaxﬂwﬂﬂfmwmiMHMHﬂmmhm
Equipmest which is not discharged or satisfied within ten (10} days; (¢} death or jodicial declaration of incompetency of Lessee, if an individual; () the commencement of any baskrupicy, msolveacy,
amangement, toorgasization, receivership, liquidation or other similar proceedings by or agairst Lesser; (g) the making by Lessee of a pencral assipnment or desd of erust for the benefli creditees; (h) the
aceusrence of eny evest or condition described in clause (e}, (f) or (g) of this Paragraph 20 with respect to any guarantor or any edher party Hable for payment or performance of exch Lease; (i) if any
mmmmwmmwwummmu-umurmuu;mwmmmmmwmﬁmmm
o &r in connection with this Lease, proves to have been false in any material respect at e time a5 of which the facty therein set forth were stated or certified, or 1 have omitied any substantial contingent
or unliquidsied liasbifity or claim against Lesses or any such guarantor or other party; (j) if the condition of lessee"s affairs shall change 50 a3 in the reasonable opinion of Lessor to impair Lessor's title 1o
the Equipment or increase the sk of Lessee’s non-performance; (k) if Lesser is a corporation and twenty percent (20°%%) or mare of the then isseed and sutstinding voting capinl stock of Lesses shall be
acquired by any person, eutity or group who are not such owners an the date off extegtion of each Lease; (1) uny default occurs under any agreement now or herealber securing any Lease; (m) breach of any
megative covenant in pny lease; (B) if lesses volenusily permits any Equipment to become subject to a lien; or {(m) Lessee changes its name, state of incorporation, chief executive office andfor place of
rexidencs withoiut providing Lessor with 340 days prior written notice of such change.

n REMEDIES OF LESSOR. Upon the occurence of any Event of Default and af any time thereafter, Lessor may without demand or notice to Lesser and wilhout terminating or ciherwiss
aiTecting Lessen’s obligations bereumder exercise one or mare of the Gillowing remedies, a5 Lessor in i sole discretion shall ebect: {3) Lessor may swe for and recover from Lessee the sum of all unpaid
rexits and other payments dus wnder each Jease then aceneed, all accelenited fanwe paymenty due under each Lesse, discounted o their present value st o discomnt e of six percent (6%%4) as of the date of
default, less the net procesds of dspesition, if asy, of the Equipment; (b) require Lessee to ible the Equip and make it available to Lessor al a place designated by Lessor a3 provided in Paragriph
17 abave; (c) take and held pessession of the Equipment and render the Equipment uncsable, and for this purpass enter and remove tee Equipment fram asy premises where same ray be locaied without
Eabiliry to Lesses for amy damage caused theveby; (i) sefl or bease the Equipment or any pan thereol st public or private sale (aod Lessor may be a parchaser at such sale) for cash, ca credit or othersise,
without representations or wartanties, and upon such other tenms as shall be acceptable o Lessor, and for nuch purposes of sale or lease, Lessor may use Lessee'’s name, voice, signature, pholograph or
Hkeness, in wny manner and for any purpase, inclading but sot limited to advestising or selling, or seliciting purchases of, any or all of the Equipment, products, merchandise, goods or services; (€) use and
occupy the premises of Lessee for the pusposs of taking, bolding, reconditioning. displiving, seiling or Jeasing the Equipment, withowst cost to Lessor or lhability o Lesses; (f) procesd by appropriste action
cither at law or in equity to enforce either performance by Lessee of the covenants of this Lease or io recover damages for the bresch of such covenants; or (g) exercise any and all rights scerving to a lessor
under any applicable baw upon a default by Lessee. If notics is required by law, amy written notice to Lesses af any such sale or lease, given not less than five (5} days prior o the ae thereof, shall
coastitute reasonable notice to Lessee. Any sale or lease of the Equipment by Lessor after default shall be free and clear of any rights or interests of Lessee. 'Without limiting any of the foregaing remedies,
umfmwlmlym&:MhmM'I.mu.}lIIuqmrlmhls.“Wﬂuhmhl.lIfhﬂ-ﬂﬁ:ﬂt[ﬂ‘}ﬂimnﬁhbmﬂ!ﬁmﬂh&hd&ﬁﬂl
throagh the last day of the term of each Lease; (C) any and all cosis or expanses paid or lscarmed by Lessor in conngction with the mposscssion, bolding, repair, reconditioning and subsequent sle, bease or
other disposition of the Equipment, including bt not limied w anomey"s fees and costs, whether or nod litigarion is commenced; (D) the residual valse of any hem of Equipment which Lesses fafls w
et o Lessor as provided sbove o converts or desoroys. of which Lessor does not or is unable to repossess; (E) all other coss or expenses paid or incurned by Lessor ot gny tme in coamection with the
exscution, dafivery, mmﬁmmwmﬂuyulhI.muﬂ:ﬁ'buMrnﬂumhduut,f:luh;hnhmidnmp'&ummwhdmm
maot fitigaticn is d, and taxes impased by 2ny governmental agency; (F) dary acteal or anticipated loss of federal or e tax benefits to Lessar (a5 determined by Lessor) resulting from Lessse’s
debyult or Lessor’s reposseasion o disposition of the Equipment; and (G) asy and a1l other domages promimaicly caused by Lessee's default If Lessor obesins possession of asy Equipnssnt after defacit the
amount Lessor shall be entided to recover shall be reduced by the lesser of (1) the rent due for the portion of the term of each lease remaining at the point in time the Equipeent is re-sold or re-leased, or (2)
either (0} the procesds received by Lessar on the re-sale of the Equipment, bess the re-sokd Equipment’s residual value or (b) the invaice value used for the re-lease of the Equip less the re-leased
Equipment's residual value. Lessor shall not be obligabed to seil, lease, or otherwise dispose of say kem of repossessed Equipment under each Lease i v would Empair the sale, lease or atber disposition by
Lessor of similar equipment. Lessee shall be lisble for any deficiency suffersd by Lessor, and unless otherwise required by law, Lessor shall net be required to sceoust to Lesses for any sample or profie

All rights and remedies ol Lessor under each Lease are in addition o all rights and reswdies costained in amy other agreement, instrument or documend or available to Lessor at lvw or in equity AN such
rights and remedies are lative and not exclusive and may be evercised seccessively, consuarrently and repeatedly. Mo default by Lessee ar action by Lessor, including repossession, sale or re-leasing of
Equmipment, shall resalt in or constivate a termination of each Lease unbess Lessor so notifles Lesses in writing, and no termmination hereof shall release ar bmpair any of Lessee's oblizations hereunder. Mo
exercise of any right or remedy shall comstibule an election of remadies aind preclude exencise of any other right or remedy. LESSEE WAIVES ANY AND ALL RIGHTS TO MOTICE AND TO
JUDICIAL HEARING WITH RESFECT TO REPOSSESSION OF THE EQUIFMENT BY LESSOR IN THE EVENT OF DEFAULT HEREUNDER BY LESSEE

13 WAIVER, ETC. Nnd:hrwuﬂmwnhptuﬂ.mm ixing any righi | dey shall op us a waiver of sy such right or of any other dght hersunder, and 3 waiver of any
such right on any ooe icn shall not Be o d a5 2 bar & or waiver af any such right oo any fubere occasion.  Any waives, permit, corsent or approval of any kind or character oa the pant of Lessor
of asy breach or default ender this Lease, or any waiver o the part of Lessor of any provision ar condition of this Lexse, misst be in writing and shall be effective only o the extent specifically set forh in
sach writing. Asceptance by Lessor of 2 rental or other payment at a time when Lesses is in default hereunder shall not constitute & waiver of such defiult or defacles ar of Lessor's right 1o tormizats

Lexsee’s rights hereunder shall pot constitute a waiver of such default or defaubts or of Lessar's tight to terminate Lessee’s rights hereunder purnmst to Paragraph 22 hereol. If Lesses, wiether with or

without the permission of Lessor, mﬂminpouushﬂn!w{mﬂﬁqutrnﬂmwmwmLﬂmwﬂm.ﬂwmwgmmnuliymmum:mli
be: respansible to pay rent at the rate heretofors in effect and shall slso remain obligated 1o perform snd observe all other covenanes and agr of Lesses | Ser, but no such retention of possession
shall b construsd a2 an extension of said lease term or a5 8 waiver of Lessar's right 1o repossess said items of Equipment usless expressly agreed io in writing by Lessor.

i, INDEMNIFICATION. Lmttl:ﬁ'llﬂmw&.ﬂmﬂmmmw#wmm&hw‘mmmMm|nﬂmimmﬂ
against amy and all Eabilities, claims, costs, snd expenses, including reasonable attomeys’ fees, of every kind and mature (including, without limitation, for property damage, wrongFful death or personal
imjury and for trademark, patent or copyright infringement) arising out of or relating 4 the use, condition (including latent and other defects whether or not discoverable by Lesses or Lessar), eperation,
cramership, selection, delivery, lessing or rebarn of any ibem of Equipment, regardless of where, bow and by whoemn operated. asy failure dn the part of Lesses to perform or comply with any conditions of
this Lease or any boss by Lizsor of the benefit of any sccelerated depreciation o Investment Tax Credis, or the right o claim the mme, with respect o the Equipment. Without limiting the foregoing, this
indemmification shall extend s claims made by any persos, incleding Lesses, its agents and eooplayees, and sball apply whether lizhilities, claims, etc., are bosed on negligence (passive or active) of Lessor
or anather, breach of warmsty, sidet Lability, producis liability or otherwise. The indemnities and assumptions of liabdlites and obligations provided for in this parngraph and Lessee's indemnities
elsewhere in each leass shall continue if full farce s0d ¢fTeet noswithstanding the expintion or other ienminstion of exch Lease. Lesses is an independent contractor. Mothing conmimed in each Lease shall
authorize Lessos or any otber person to operate any jtem of Equipment so as o incur of impase any liability or obligation for or on bebalf of Lessor

5. ASSIGNAENT BY LESSEE. WITHOUT THE PRIOR WRITTEN CONSENT OF LESSOR, LESSEE SHALL NOT VOLUNTARILY OR INVOLUNTARILY (A) SELL, ASSIGHN,
TRANSFER, PLEDGE, GRANT A SECURITY [INTEREST IN, HYPOTHECATE OR OTHERWISE DISPOSE OF EACH LEASE, THE EQUIFMENT, OR ANY TNTEREST [N EACH LEASE OR

THE EQUIPMENT; (B) SUBLET OR LEND ANY ITEM OF EQUIPMENT OR ANY PART THEREQF; OR (C) PERMIT ANY ITEM OF EQUIFMENT OR ANY PART THEREOF TO BE USED BY
ANYONE OTHER THAN LESSEE'S EMPLOYEES

Pags 3 of 4 Initial

00 O 00 R




24, " FURTHER ASSURANCE: Lesser heroby agree does hereby appoint Lessor or is agents or sisiges s trucand I~ witorsey-in-fact to prepare, execute and sign any inatranent or
fnancing staiement necessary w protect Leasor’s rights, tibe anw. . evest in the Equipment subject herelo, and o 5ign the name of the 2= with the rame force and offect as if signed by Lessee, and s
- file sam al the proper location or locations. anﬁlﬁﬂwmlﬂkmﬂmmnhw#hﬂm#w“@ﬂhlmu.mmum
it by us withoat the comsent of or notice to Lesser. Lessoc herehy suthorizes Lessor, o iits assigna, o file » financing statement without Lessee™s signaturs, in form and contest and from time to fime as
L:mdnmpwﬂ.Ei-:Lm:nlmuthbm Lesses further agrees, if Lessor so requests, to execube any msnoment necessary o protect Legsne's interest in the Equipment. Letiee aprees o
Furnish audited financial a bal shect and income statement for Lessee”s two most curvent fical years and for each sebsequent Fiscal year that this Lease is in effecy, and i mos
recend quasterly interim Gaancial statement. MW#MMMMMBmmmwﬂﬂmmmwmmmum
and & persoeal firancial statement to Lessor and shall sgres to exscute s Guaranty in form acorptable to Lessor.

I ATTORNEY FEES. In the event of any legal action with respest to this Lease, the prevailing party in soy such sction shall be ensitled o reasonable stomey fees, including attormey fees
imcurred ot the trial level, incleding action in any batikrpicy court, on appeal or review or incumred without action, suits, or proceedings, together with all costs and expenses lneurmed in pursisit dhereal.

28, MO AGENCY. LESSEE WWTMTHEMERMMMM EMPLOYEE, REFRESENTATIVE DR, AGENT OF THE SUFPLIER OR ANY
FINDER, BROKER, OR EMPLOYEE OR AGENT OF ANY FINDER OR BROKER 15 AN AGENT OR REPRESENTATIVE OF LESSOR, AND THAT NOWME OF THE ABOVE 15 AUTHORIZED
TO WAIVE, ALTER OR ADD TO ANY TERM, PROVISION OR CONDITION OF THIS MASTER LEASE OR ANY SCHEDULE HERETO, OR MAKE ANY REPRESENTATION WITH RESPECT
TO THIS MASTER LEASE OR ANY SCHEDULE HERETO. Lesser fisther acknowledges that Lesses, in executing this Lease, has relied solely upon the tenms, provisions and conditions contained
herein, and any other statements, warranties, or represeatations, if any, wmw-qmmqﬂﬂuuwahwuwm broker, or employes or ageat of amy
Finder or broker kave net been relied upon by Lestes and shall net in any way effect Lessee’s obligation o pay rent and otherwise perfiorm as set forth in this lease.

2, LESSEE'S WARRANTIES. LﬁmmmmuhlmthmuMmﬂrnﬁmﬂmmmmwMEmhmmw
autharize the signing, delivery and performance of each Lease befors signing ft; (¢} when flly signed and defivered, ach Lease will be a begal, valid and binding ag of Lessee, enf aguinst
Lessee in accordance with its terrs and condidoes, Ildﬂlrm!\'{uimwnﬂhlh&i!mdﬂurhw rule, regulation, judgement, mk:.hhmhmnr:hnwdummbﬂb;m Leszes or
its property; () ma actian with any go it required for Lesses to emier bilo this Lease; (g) there are no pending ar i edings befone any count or adminkstrative
uqumﬂhﬂamﬁﬂMtﬁﬂtﬂlﬂl‘lﬁmwumrmmkhmnmmmwmm«mﬂpﬁmmul.uuwﬂlb-ﬂmuxrut:l:rdm:r;nr
Lessee under applicable lw, including fnudulemt comveyance end bulk transfer laws; (g) the financial staternents and oteer infommation flemished o Lessar ere and will be moe and comeet in all maserial
respects and Lessor will be relying on the information contained thenein; and (h) that, Lesses™s exact legal name, state of incorporation, location of its chief executive office andfor is place of residence as
applicable, have besn correctly identified to Lessar,

30 MISCELLANEQUS. Time is of the essence of each Lease and of each and all of its provisices. Lessor and Lessee agree that any amount which Lessor may recover from Lesses under

13 () or Faragraph X2 of this Lease represents liquidaied danages for the loss of Lessor's bargain and not a penalty. IFthere is move than one Lesses 1o this Lease, the Hxbility of each shall
be joint and several and say rebease of or febearance wilh respect 10 one Leasee shall ot release any ather Lessee, Lessor shall be entited 1o specific performance of any and all of its rights under this
Lease whether or not an adequate remedy at law exists. LESSEE HERERY WAIVES TRIAL BY JURY AND THE RIGHT TO INTERPOSE ANY COUNTERCLADY OR OFFSET OF ANY NATURE
OR DESCRIPTION IN ANY LITIGATION BETWEEN LESSEE AND LESSOR WITH RESPECT TO THIS LEASE, THE EQUIPMENT OR THE REPOSSESSION THEREQF. Any actian,
protesding, or appez] on any matcer relsted to or arising out of this Lease, Lessor, Lesses and any gmaractor or subscriber (i) SHALL BE SUBJECT TO THE JURISDICTION OF THE STATE OF
CALIFORNIA, AND CONCEDES THAT IT, AND EACH OF THEM, TRANSACTED BUSINESS IN THE STATE OF CALIFORNLA BY ENTERIMG INTO THIS LEASE; (i) SHALL ACCEPFT
VENUE IN THE COUNTY OF ORANGE STATE OF CALIFORMNIA, THIS LEASE 15 SUBJECT TO AFFROVAL AND ACCEFTANCE BY BALBOA CAPITAL CORPORATION'S FINANCE
COMMITTEE AND SHALL WOT BECOME BINDHNG UPON LESSOR UNTIL EXECUTED BY AN OFFICER OF LESSOR. Such officer shall be the C.EO., President, C.0.0., or Vice President.
Ka other officer, employes, or agent of Lessor has the authority io waive, alter, or add o any term, provision or condition of this Master Lease andior esch Schedule, Notice thereol is hereby waived by
Lessee. By execution hervaf, the signer hereby certifies that be has read each Lease and that be 3 duly suthorired w execule cach Lease on behall of Lessse. ANY AMENDMENT TO THIS MASTER
LEASE AND/OR SCHEDULE TO BE EFFECTIVE MUST BE IN WRITING SIGNED BY LESEOR AND LESSEE. This lease constinstes, the entire agreement between the pamies hereto with respest 1o
the: beasing of the Equipment. Asy notice required by this Leass or the UCC shall be deemed o be defiversd when a recond properly directed io the intended recipient has been {a) deposited with the US
Padtal Service, (b) transmitted by facsimibe, (c) tansmitted theough the Intemet; or (d) bas been personally deliversd

31, This document was sent electronicaily. T herehy warrant that this documeat ks not been aliered In any way. Any alteration or revision to any part of this or any attached documents wil
make all documents nos-binding and vobd. g “

4 WITHESS WHEREDF, the parties have caused this Lease 1o be duly executed by ﬁmmﬁmﬂnuﬂnﬁduﬁhdﬂ mlr:lrﬁmmwrlmn.

ACCEPTED BY:
LESSOR; LESSEE:
Balboa Capital Corporation Reche Can , A California Partnership
BY: S g A
Vice President

., Partoer
for Del Rey Estates L.P.

_ MARCH 27, 2002
DATE: DATE: 124/02

(R T




Lease Schedule No.36894-001

] BALBOA CAPITAL CORPORATION  This Schedule is made as of the Acceptance Date set forth

¢y/ below and.is made pursuant to and incorporates by reference each and every term of that certain Master Lease
&’  Agreement dated MARCH 27, 2002 as through fully set forth herein.

-

Location of Leased Property |

'Rz:cha Canyon Mobile Estates A Cahfnrma

Partnership

Strect Street

2751 Reche Canyon Road

City, State, Zip Code City Stats Zip Code
Colton, CA 92324

Attention Attention

Jon Byk
e ~Fhone Mo = Tie Fhone N,
Pariner 310-476-3012

ITEM i QUANTITY DESCRIFTION

See Exhibit *A’, attached hereto and made a part hereof.
BASE TERM DEFOSIT Deposit to be applied to: MONTHLY PAYMENT |
Documentation Fee: $500.00 ™ Blus Sales/Use tu if applicable

LESSOR: LESSEE:

Balboa Capital Corporation » A California Partnership
B}r;,_hm—-&/

Vice President - - e

Date: MARCH 27, 2002
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DELIVERY AND ACCEPTANCE CERTIFICATE

BALBOA CAPITAL CORPORATION
2010 Main Street, 11th Floor
Trvine, CA 92614 .

The undersigned hereby certifies that all Equipment described below has been delivered and/or installed in
good condition and inspected and accepted as satisfactory on _MARCH 26, 2002
("Commencement Date").

T

"AS DELINEATED ON EXHIBIT 'A", ATTACHED HERETO AND MADE A PART HEREOF."

It is understood that BALBOA CAPITAL CORPORATION is not responsible for Equipment performance
or service and as to the undersigned BALBOA CAPITAL CORPORATION makes no warranty or
representation, express or implied, as to any matter whatsoever, including merchantability of the
equipment or its fitness for use.

LESSEE: Reche Canyon Mobile Estates, A California Partnership

/kf;;

n E:.rk ; Partner for Del Rey Estates L.P.

I hereby authorize’ ' to orally wverify  my/our
acceptance of the equipment subject to Lease Agreement LA- 35894-(]!‘.}1 in my absence.

0T 000 OO0




EXHIBIT 'A" .

1 Capstone Microturbine model # 60R-HG4-Bomo

1 Capstone Microturbine model 35-28R-LG4-Bumo

1 Unifin Heat Exchanger w/ duct & Insul model MG2C2-MTI-MP01-MSI
1 Copeland Compressor model scroll-Fuel Gas Bogster Compress

1 Capstone External Fuel Kit P/N 5()’?849—1!‘.]0 (For Model 60F)

SCOPE OF WORK:
. Complete Electrical Installation for Both Turbines
Concrete Pads for Turbines and Transformer.
Complete Natural gas Connections.
Sawcut and Patch of Asphalt and Concrete

" Permit for Electrical work.

o

EXCLUSIONS:

. Block wall sound Barrier

Protective barriers, bollards, mclommfmcmg
Painting of electrical conduit or equipment
Engineered Plans and Plan check fees

e s

36894-001 - i

X?MMEESNM&MWPMMW i

E&tatﬂs L.P. -'{am:.er

. Iun Byk , Partmer for Del Rey Estates L.P.

DATED: 1/24/02

A
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Guaranty
In considerzstion of Balboa Capital Corporation (“Lessor’) entering into any Master Lease Agreement, Lease Schedule, or other financis
fransaction of any kind whatsoever, now or hercafier made with Reche Capvon Mgk states, A Califenia P ip ("Lesses™), th

+ 1 (-3 5 A IO Lgf il g uhan
undersigned uncondidonally guarantees to Lessor, its successors and nssigns, the prompt payment, observance, snd performance when dus of al
obligations of Lessee under all Master Lease Agreements, Leass Schedules, financial wransactions, and all other agreements relared theres
{collectively, "Guarantsed Obligations™), regardless of any invalidity or unenforcesbility thereof, Capitalized terms not otherwisa dafined have th
meanmgs specified in the Master Tease Agreement betwesn Lessee and Lessor, Lessor shall not be required to proceed against Lesses or th
Equipment or enforce sy other remedy befors proceeding against the undersigned under this Guaranty. The undersigned agrees to pay to Lesso
all attomeys’ faes and expenses meurred by Lessor by reason of any defunlt by the Lesses under any agreement relating to Gueranteed Oblization
and/or to enforee its rights against the undersigned under the terms of this Guaranty. ,

The undersigned waives any claim ot other right which the undersipned might now have or hereafter acquire against the Lesses or any person tha
is primerily or contingently liable on the obligations guaranteed hereby or that arise from the existence or performance of the wndersigned'
obligations under this Guaranty, including, without limitation, any right of subrogation, reimbursement, exoneration, contribution, indemnification
or participation in any claim or remedy of Lessor against the Lesses or any collateral security therefor which Lessor now has ar hereafter acquires
whether or not such claim, remedy, or right arisss in equity, or under contract, statate, or commen law,

The undersigned waives notice of acceptance hereof and 1l ofher notices or demands of any kind to which it may be entitled and consents tha
Lessor may, without affecting the undersigned's lahility under this Guaranty, compromise or release, in terms satisfactary to it or by operation o
law or otherwise, any rights against Lessee and other obligors and guarantors; grant extensions of time of payment to Lessee; and to the ransfar
sale or amy other disposition of the Equipment and the Master Lease Agreements and Lease Schadules,

* Upon amy default by the Lessee in the payment and performance of its obligations wnder any Master Leass Agrecments and Lease Schedules wit
Lessor, the liabilities and cbligations of the undersigned hereunder shall, at the option of Lessor, become forthwith dus and payable to Lesso
without demand or notice of eny nature, all of which are expressly waived by the undarsizned.

This is 2 contiuing Guaranty and shall not be discharged or affected by death of the undersigned, shall hind the heirs, administrators
represemuatives, succeasors and assigns of the undersigned, and may be enforced by or for the benefit of any assignee or successor of Lessor to th
same extent as Lessor may, itself, enforce it The undersigned hereby consents and submits to the jurisdiction of the respective courts pursuant t
the terms of the Master Lease Agreement for enforcement of this Guaranty.

The liability of the undersigned hereunder is direct and unconditional. If there is more than ene undersigned, then the liability of the undersigne
bercunder shall be joint and several. This Guaranty may be terminzted by the undersigned upon sixty (60) days prior written notice to Lessar vi
eertified mail, and such termination shall be effective anly as to Master Lease Agreements having their inception after the effective date o
Eﬂ:ﬂiﬂnmMMmmsﬁgmmwﬁmemﬂmmLm:Ammhmmm&mmﬁrm sus

This Guaranty is executed as an instrument under seal, and all acts and trensactions hereunder, and the rights and obligations of the partiss heret
ahﬂba?;vmned, construed and interpreted according to the laws of the State of California. The undersigned hereby cxpressty waives the righ
to a trial by jury.

IN WITNESS WEEREQF, each Guarantor has executed this Guaranty or has caused this Guaranty to be exseured on its behalf by an officer o
other person thereunto doly muthorized on _1/24/02 .

0




Guaranty =

l.nmm:denuonﬂBathmmlCmpmam([m"}mmwmmwlmanmmfmm
transaction of any kind whateoever, now or hercafter made with _E ] tates, A Califorpia Padnership ("Lessec"), the
undersigned unconditionally guarantees to Lessor, mmmmrsmﬁmm,ﬁnpmytpﬂymﬁnbunwgmﬂpcmwhgndueufaﬂ
obligations of Lessee under all Master Lease Agreements, Lease Schedules, financial transactions, and all other agreements related thereto
{collectively, "Guaranteed Obligations™), regardless of any invalidity or unenforceability thereof. Capitalized terms not otherwise defined have the
meanings specified in the Master Lease Agreement between Lessee and Lessor. Lessor shall not be required to proceed against Lessee or the
Equipment or enforce any other remedy before proceeding against the undersigned under this Guaranty. The undersigned agrees to pay to Lessor
a!lattummfccundmeyMWMﬁmymwmmmwammmmmmwm
Mﬁhﬂmmmmmwm&mﬁhsw

Thnmdnmglmdwmmmycl:.lmnrurdlnnghtwh:ﬁlhcundumguadmgﬂmhﬂmhﬁﬁﬂcrmqu&::pinﬂtbelmqrmmihat
is primarily or contingently liable on the obligations guaranteed hereby or that arise from the existence or performance of the undersigned's
obligations under this Guaranty, including, without limitation, any right of subrogation, reimbursernent, exoneration, contribution, indemnification,
or participation in any claim or remedy of Lessor against the Lessee or any collateral security therefor which Lessor now has or hereafier acquires,
whether or not such claim, remedy, or right arises in eguity, or under coniract, statute, or common law.

Th:md:tsipedwnivﬂm&ceafuuphnuhmufmd:ﬂD&uuﬂﬁmsmdmdsufmyﬁndmwhi:hitmyhcmﬁﬂ:dmdmmmsﬁm
Lessor may, without affecting the undersigned's lizbility under this Guaranty, compromise or release, in terms satisfactory to it or by operation of
law or otherwise, any rights against Lessee and other obligors and goarantors; grant extensions of time of payment to Lessee; and to the transfer,
sale or any other disposition of the Equipment and the Master Lease Agreements and Lease Schedules.

Upon any default by the Lessee in the payment and performance of its obligations under any Master Lease Agreements and Lease Schedules with
Lessor, the liabilities and obligations of the undersigned hereunder shall, at the option of Lessor, become forthwith duc and payable to Lessor
without demand or notice of any nature, all of which are expressly waived by the undersigned.

This is a contimiing Guaranty and shall not be discharged or affected by death of the undersigned, shall bind the heirs, administrators,
representatives, successors and assigns of the undersigned, and may be enforced by or for the benefit of any assignee or successor of Lessor to the
same extent as Lessor may, itself, enforce it. The undersigned hereby consents and submits to the jurisdiction of the respective courts pursuant to
ﬂlthmﬁufﬁ]:MﬂtnLgmAgremtfﬂrmfwmmufthis&:mm

The liability of the undersigned hereumder is direct and unconditional. If there is more than one undersigned, then the Liability of the undersigned
hereunder shall be joint and several. This Guaranty may be terminated by the undersigned upon sixty {60) days prior written notice to Lessor via
certified mail, and such termination shall be effective only as to Master Lease Apreements having their inception after the effective date of

termination and shall not affect Lessor's rights under this Guaranty arising out of Master Lease Agreements having their inception prior to such
date.

This Guaranty is executed as an instrument under seal, and all acts and transactions hereunder, and the rights and obligations of the parties hereto
shall be governed, construed and interpreted according to the laws of the State of California. The undersigned hereby expressly waives the right
to a trial by jury.

IN WITNESS WHERECF, each Guarantor has executed this Guaranty or has caused this Guaranty to be executed on its behalf by an officer or
other person thereunto duly anthorized on

3 = £
Ramma 'I‘refﬁnger January 24, 2002 ’
Name Date

Home Sireet

Address/City/StateZip

Socin] Secunty Mumber Fhone 2
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Guaranty

In consideration of Balboa Capital Cm*pmum{“[zssuf’}mmmmhmmhuuAg::manLmuS:h:&ule,urntberrmmml
trensaction of any kind whatsoever, now or hereafter made with _Red tat 'al : ship ("Lessee™), the
undersigned unconditionally puarantees to Lessor, tﬁmnﬂuﬁmﬂnwmmmmﬂm&mﬂﬂl
obligations of Lessee under all Master Lease Agreements, Lease Schedules, financial transactions, and all other agreements related thereto
(wﬂmhwly,"&mnhndﬂbhgaﬂm?.ugrﬂlmufmmmwwmfmhhhrw Capitalized terms not otherwise defined have the
meanings specified in the Master Lease Agreement between Lessee and Lessor. Lessor shall nét be required to proceed against Lessee or the
Equipment or enforce eny other remedy before proceeding against the undersigned under this Guaranty., The undersigned agrees to pay to Lessor
all attorneys' fees and expenses incurred by Lessor by reason of any defanlt by the Tessee under any agreement relating to Guaranteed Obligations
and/or to enforcé its rights against the undersigned under the terms of this Guaranty.

The undersigned waives any claim or other right which the undersigned might now have or hereafter acquire against the Lessee or any person that
is primarily or contingently lisble on the obligations guaranteed hereby or that arise from the existence or performance of the undersigned's
obligations under this Guaranty, including, without limitation, any right of subrogation, reimbursement, exoneration, contribution, indemnification,
or participation in any claim or remedy of Lessor against the Lessee or any collateral security therefor which Lessor now has or hereafler acquires,
whether or not such claim, remedy, or right arises in equity, or under contract, statute, or common law.

The undersigned waives notice of acceptance hereof and all other notices or demands of any kind to which it may be entitled and consents that
Lessor may, without affecting the undersigned's lability under this Guaranty, compromise or release, in terms satisfactory to it or by operation of
law or otherwise, any rights against Lessee and other obligors and guarantors; grant extensions of time of payment to Lessee; and to the transfer,
sale or any other disposition of the Equipment and the Master Lease Agreements and Lease Schedules.

Upon any default by the Lessee in the payment and performance of its obligations under any Master Lease Agreements and Lease Schedules with
Lessor, 'dm!.ubﬂmgsandubhgmmsnfﬂuundumgmdhﬂnmd:rshaﬂ,atﬂ:uuphmnflmur,bnmm:ﬁnﬂ:wrﬂldlnlndpnyablemhsw
without demand or notice of any nature, all of which are expressly waived by the undersigned.

This is a continuing Guaranty and shall not be discharged or affected by death of the undersigned, shall bind the heirs, administrators,
representatives, successors and assigns of the undersigned, and may be enforced by or for the benefit of any assignee or successor of Lessor to the
same extent as Lessor may, itself, enforce it. Th:md:mgnedhuﬁymnmmdmbmmmﬁn]umdmmnfﬂmmpmmemm
the terms of the Master I ease Agreement for enforcement of this Guaranty.

The liability of the undersigned herennder is direct and unconditional. Em&mmmmumd,thmﬁmﬁahﬂityufthgunﬂenign:ﬂ
hereunder shall be joint and several. This Guaranty may be terminated by the undersigned upon sixty (60) days prior written notice to Lessor via
certified mail, and such termination shall be effective only as to Master Lease Agreements having their inception after the effective date of

termination and shall not affect Lessor's rights under this Guaranty arising out of Master Lease Agreements having their inception prior to such
date,

This Guaranty is executed as an instrument under seal, and all acts and transactions hereunder, and the rights and obligations of the parties hereto
shall be governed, construed and interpreted according to the laws of the State of California. The undersigned hereby expressly waives the right
to a trial by jury.

IN WITNESS WHEREOF, each Guarantor has executed this Guaranty or has caused this Guaranty to be executed on its behalf by en officer o
other person thereunto duly authorized on _1/24/02 ,

GUARANTOR: D! /’ES, L.F.
E ] ¢

Jem B B:.rk Living Trust
=Del Rey tatm, L.P.

*9%D398%A40748*




Leasea <quipment Insurance Declarati . Form

Th:beluwnmneﬂlmhummdinmihmagr:mmnﬂhas:gmadﬁbemapmsihl:forinmﬁngthehasﬁequjpmmﬁm
Balboa Capital Corporation
as LOSS PAYEE and ADDITIONAL INSURED.

-

,/ YOUR INSURANCE COMPANY

L] Yes, I want your Master Policy Coverage for the full term of
the lease. Coverage is immediate upon acceptance.

*Master Policy Coverage®
*Physical Damage*
*Liability*

Equipment Lessors Protection Association Inc.

&

Ej NO. 1 will provide my own insurance company and provide the same

coverage listed below. must be in place before lease commences.
Yoor lnsurancs Ageat
N P_ﬂf;_,mwk{?

Address A ‘T Las< oAy

| ciyseen g crame-t— CA

%
Phone

Fax

VWi T ST

Equq:mmt Lessors Protection Association. Inc. will provide Master Policy Property Coverage.
Physical Damage on the leased equipment for the full term of the lease. The Master Policy Property Coverage includes
fire, lightning explosion, windstorm, hail, smoke, riot, strike, vandalism, theft, flood, earth movement, goods in transit
cargo coverage, and maliclous mischief for the full replacement value or repair of the equipment. DEDUCTABLES: All
risk $500-EXCEPFT Wind Damage, $5,000 per occumence, Earthquake and Flood, $10,000 per occurance (Earthquake
Coverage EXCLUDED in the State of California), and personal Computers 52,500 per Occurrence.

Liability Provides limits of $1,000,000 for both bodily
equipment.

injury and property damage resulting from use of the leased

To be included in the Master Policy Coverage provided by Equipment Lnsml: Protection Associgtion, Inc. Flease remit a

separate check in the amount listed below payable to EL.P.A.

EQUIPMENT:
VALUE:
ANNUAL COST: §

{minimum annual premium - $100)
MAKE CHECK PAYABLE TO E.L.F.A.

{See schedule on [ease) 3

(Includes the premium, billing and handling costs)

_PHYSICAL DAMAGE: Insurance is to be provided for fire, lighting,
windstore, hail, smake, Hot, strike, vandalism, theft, flood, earth movement, or
sccident in the vehicle while camying the covercd property, goods in transit carge
coverage, extended coverage and malicious mischief for the full value of the
equipment. (Please call Equipment Lessors Protection Association regarding
Master Policy Coverage.)

_ LIABILITY: Coverage should be written with rrinisrum Hmits of

51,000,000 for bodily & injury and property damage.

LESSEE: tes, A California P
ADDRESS: 2751 Reche Canyon Road
CITY/ST/ZIP: Colton.CA 92324
PHONE: 310-476-3012
FAX: . 310-476-3016 .
= it LA# 36394-001
- '
Signature: /.\ A Date: 1/24/02

" Signapive required regardless of option selected

00 O




ACKNOWLEDGMENT AND AGREEMENT

: : alifornia Parinership ("Lessee") hereby acknowledges notice
of the asm gnmmt of Slqaplnmnnt Nﬂ (Lease Number _36894-001) to
Master Lease Agreement dated MARCH 27 ,20 02 (the"Lease") between _Balboa
Capital Corporation_as Lessor ("Lessor") and undersigned as Lessee to Wells Fargo Equipment
Finance, Inc. ("WFEFI"); and to induce WFEFI to accept such Assignment, agrees as follows:

1. Lessee acknowledges that Lessor assigned the Lease to WFEFI beneficial ownership of the
Lease, but it has not assigned and Assignee has not assumed any of the obligations of Lessor
under the Lease. Accordingly, C2ssee shall continue to look to Lessor rather than WFEFI for
the performance of the obligations of Lessor under the Lease.

2. Lessee agrees that, upon request from WFEFI, itwillpajrallrcmainin;grmtalspmvided for
in the Lease for the term directly to WFEFI without offset or reduction.

3. Lessee agrees that it shall not terminate the Lease pursuant to any term thereof or any
agreements supplementary thereto or otherwise during the term thereof except as expressly
provided therein.

4. Lessee agrees to this Assignment to WFEFI bjf Lessor, notwithstanding any prohibition in
the Lease.

5. Lessee understands that WFEFI makes no express or implied warranties or representations as
to any matter whatsoever, including, without limitations, the condition of the Equipment, its
marketability, or its fitness for any particular purpose.

6. Lessee acknowledges that _46 __ rentals of $3,298.87 (plus applicable taxes, if any) remain in
the term of the Lease, and that the next rental isdueon  5/1/02 , and the final rental
willbedueon 2/1/06

IN WITNESS THEREOQF, Lessee has caused this Agreement to be executed by its duly
authorized officer.

Date: ‘MARGH 27 .20 02

E!é&s, A California Partnership, Partner
Jon Byk Partner for Del Rey Estates A California Partnership

ik o i geg T L TR SIC036 1999 dos




COMMENCEMENT AGREEMENT
TO
LEASE AGREEMENT # 36894-001

The undersigned acknowledge(s) it is not Balboa Capital Corporation’s normal policy to find any portion of the
mmmm-mw@ﬁﬂﬂm&mmmamwmmm
mmhlmsemmthasbemmd:mmm

Tommmmammmﬂmmmwmmmmmmnﬂmmm
Corporation to dishurse payment as follows:
Vendor

Invoice/Quotation#  Date Cost
VALLEY DETROIT DIESEL ALLISON G1394-DEP 2/19/02 102,726.00
~
MULTIN ELECTRIC INC. 022001 24,900.00

mmwmmmtmmm“m&mmmmw%pmmumnﬂng
even though the equipment described below is not anticipated to fund until:

Vendor Invoice/Quotation#  Date Cost

in:la!]:tinnuf:.n@r:qnjpment:mrereilhythembjecthﬁeammuhnuldfaﬂmbemmpiﬂeﬂdmtnmmew
dissatisfaction with the vendor, supplier, manufacturer, installer of this equipment or ofher party, the
undersigned agree(s) to make all payments called for under the lease agreement and to seek recourse only against
vendor, supplier, manufacturer, installer or other party and the undersigned hold Balboa Capital Corporation
and/or its assignee(s) harmless from any subsequent claim which might be made by the vendor, supplier,
manufacturer, installer or other party against Balboa Capital Corporation and/or its assignee(s).




RECHE CANYON
. MOBILE ESTATES/OPERATING ACCOUNT : ] 2902
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Huorder No.-115

Valle ¥ _ POWER . PARTS . SERVIC
- Detmitiy:liasel Allison INVOICE

424 Suth Haclancis Brvel, Ciry of lechatey, ©A 8115 E_n-udm ¥ i REMITTO: : el WV . L
T Wast T S ot M, CA 2827 e 54483 File#56634 $2:702 Bi1394-D="
935 5. Oeange M., Fresnn, CA $T725 i sme-mon ' g 345
CA 90074-6634 CUSTOMER NUMEER
I3
BALBOA CAFITAL CORP RECHE. CANYON MOBILE ESTATES
L 801D 2010 MAIN ST 11TH FL S%P g753. RECHE CANYOX DRIVE
T IRVINE CA 924614 COLTaOx CaA 92324

RYAN C. 2ADERIAN

A 3 RO, AEQUISTTION NO.

FART NUMBER DESCRIFTION

DEPOSIT INVOICE

JI09&07 CAFPSTONE MICROTURBINE
MODEL 5OR*H84—EuMu 49, 430.00
SERIA. % LAY

JI0F&0B “APS'D\; FIE?BTURB.L: 22,2735.00
MODEL MES—28R-_G4—-BUMO :
SERIAL # LATER

0
I
o
P
e
I~
~]

URIFIN HEAT EXCHANGER Ww/DUCT & INIUL 0,5638.00
P":IDEL. : .aEEE MT1-HMPO1—MSI

SERIAL & _ATER
cor=E_AND COMPRESSOR 3,938.00
~ODEL SCROLL FUEL BAS BOCOBSTER COMPREESE

SERIA_ ¥ LATER

|
L |
L=}
oy
~]
£
)

NSN CAPSTONE EXTERNAL FUEL KIT
F/N S07849-100 (FOR MDDEL &0R) 525.00

NSN CAPSTONE EXTERNAL FUSL KIT
2/ S07849-201 (FOR M3sS-E2BR) SO0 .00
SUBTOTAL 1028,726.00

RESALS # SYSAA 24-8D6385

TOTAL AMOUNT OF THIE SALS : 0B, 78600
##% DEPDSIT DUE THIS INVOICE & 20% 20,545.20

FOR RELEARSE OF ORDER TO PRODUCTICHN

NOTE #1 SHIPMENT IS CURRENTLY =STIMATED AT B
weekS FROM DATE OF REEASE OF ORDER TO
F‘HGDUDTIG"\.':.. TRIF'INEIT Tike APFPROXIMATELY
D_E}D/ # TR 2 ithss g N ATION

VWARRANTY ON NEW ENGINES, NEWTRANSMISSIONS, NEW AND REBUILT PARTS, reliabilt ENGINES, reliabilt MBLIES, reiiabilz PARTS AND UTEX PAATS IS
UMITED TO THE MANUFACTUBER'S WARRANTY. THESE WARRANTIES ARE THE ONLY APFLICABLE

AND
WARRANTIES, EXPRESSED OR IMPLEED, INCLUDING IMPLIEDWARRANTIES OF MEACHANTABILITY OR FITNESS FOR

ARE EXPRESSLY IN LIEU OF ANY OTHER
LAR PLIRPOSE.
INCLUDE INVOICE MUMBER WITHYOUR PSYMENT. TERMS NET HTH PROX » 14:% INTEREST PER MONTHWILL BE o To DUE ACCOUNTS

3’5"5b



@ Valley

Detroit Diesel Allison

N

425 South Hacienda Boulevard, City of Industry, Califomia 91745 (626) 333-1243 FAX (626) 369-7096

Reche Canyon Mobile Estates December 3, 2001
2751 Reche Canyon Rd.
Colton, CA 92324

Att: Mrs, Ramona Treffinger
Dear Mrs. Treffinger:

I am pleased to present the proposal for cogeneration equipment and installation for the
Reche Canyon Mobile Estates project.

Since the last presentation electric prices have risen and natural gas prices have declined.
Consequently, the cogeneration project is even more attractive and the current rates are
reflected in the attachments.

The CPUC rebate program is in effect and will return to you a maximum of 30% of the
installed cost of the project. That also is reflected in the attached material to produce a
return on investment of 73.33% or a simple payback of 1.4 years. It also resultsina
positive cash flow, i.e. the savings will be greater than the finance (or lease) costs at 9%
interest plus the operating costs and maintenance costs. Therefore, the monthly savings
afier all finance and operating and maintenance costs are considered will be $3,265 per
month or $39,180 per year. Once the finance period is over, those savings blossom into a
monthly savings of over $6300 per month or $75.000 per year!

PROPOSAL

One (1) Model 60 and One (1) Model 30 Capstone Microturbine(s)  $90,730.00
One (1) Model MG4 air to water heat exchanger with ductwork and

Duct insulation ......cccovviiiieninenenenn...9,353.00
Installation cost per the quotation from Multin Electric .................. 24,900.00
Shipping and TIGINE COBIE .....c..ccisiesisiisiesisvsisiinininsaisinsisnsasnssnane 13000
ales taX O ABOVE ..ot ieeieiesaisesenenerssisasasassnnnnnens  1,306.23
TOl PIORBCE COBL ....cocciviiviiiininninininssiisiisvisrsisnP 1 823923

Terms of Payment: 20% with order, balance 30 days after shipment upon approved
credit.

Shipment is estimated at 4 — 6 weeks after placing order and receiving deposit.

Distributors For

DETROIT DIESEL CORP. ® ELECTRO-MOTIVE & ALLISON TRANSMISSION
DIVISIONS OF GENERAL MOTORS CORPORATION



Valley

The CPUC rebate program will return 30% of the project cost or $39,971.00 to you after
completion of the project. Therefore, your total out of pocket cost will be $93,268 after
the rebate.

Bernard F. Kolanowski
Capstone Sales Manager

760-431-0930
wids ¥

(76297
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FIVE

YEAR

PROJECTED COST/SAVINGS

CLIENT HAME:

SITE ADDRESS:

PROPOSED EQUIFPMENT:

YEAR

ELECTRIC

GAS
DEFRECIATION

* W

GROSS SAVINGS

COGENERATION
MATNTENANCE

GAS

TOTAL EXFENSE
HET ANNUAL SAVINGS

ACCUMULATED
SAVINGS

keche Canyon Mobile Estates

2751 Reche Canyon Rd.

Colton,

One (1) Model 660 and cne

ONE

£$90,584
£7,677
$5,596

5103,B58

$34,440

$7,000

£41,440

$62,416

$62,418

TEomESEaETTTmESEs e EEaSTESmE==

INSTALLATION COST (LESS REBATE)

FIRST

TOTAL PROJECT COST

DEPRECIATION

YEAR MAINTENANCE COST

TAX BRACEET

ESTIMATED INFLATION RATE:

FIRST YEAR MONTHLY 3SAVINGS:

CR 92324

(1)

TWO

ANNUAL SAVINGS

THREE

§95,113 599,869
58,061 $8, 464
55,596 55,596

$108,771 $113,930

OPERATING EXFPENSES

$36,162  §37,970
$7, 350 87,718
543,512 545, 688
565,259 568,242
$127,677 $195,919
£93,268

&7, 000

593, 268
30%
5%

$5,201

FQUR

$104,663
$8, 888
£5,596

5119, 346

$39,869

$8,103

$47,972

$71,374

£267,293

Model 330 MicroTurbines

FIVE

110,106
59,332
$5,596

5125,034

541,862

58,509

$50,371

74,663

$341, 95¢

e



E
T/SAVINGS CA

o

CLIENT NAME: keche Canyon Mobile Estates

SITE ADDRESS: 2751 Reche Canyon Rd.

Colton, CA 92324
PROPOSED EQUIFMENT: one (1) Model 660 and one (1) Model 330 MicroTurbines
FPREFRARED: 03-Dec=01

CURRENT GAS CONSUMPTION:

CURRENT ELECTRIC COMSUMPTION:

pnnual Gas Expense 517,061 Bnnual Elec Expense $122, 283
Current Gas BRate 50.348 35/therm Current KWH Rate 50,1300
Aannual Gas Usage 49,034 therms/yr Annual KWH Used 940, 640
Avail. Hot Water Load 45% Annual Demand Expense 50
Hot Water Heater Input 22,065 therms/yr Average Demand Rate 50.10
Cost of Hot Water Gas 57,8677 Annual Demand KW Used 1
COGENEERATION GAS SAVINGS: COGENERATION KILOWATT PRODUCTION:
Heater Effeciency T5% Annual Run Hours g, 000
Heater Offset Regquirec 16,549 therms/yr Elec OQutput (KW) BY .0
Added Thermal Load 0 therms/yr Annual KWH Generated 696, 000
COGEN Thermal Output 4.500 therms/hr Current Rate/KWH 50.1300
Thermal Run Hrs Rgd. 3,878 hours/yr Total EWH Overgeneratec 0
Max. Avail. Run Hours 8,000 hours/yr Dtility Sell Back Rate 50,000
Gas Offset With Cogen 36,000 therms/yr WValue of KWH Produced 590,480
True Gas Offset Value 57,677
COSENERATION OPERATIONAL DATA: COGENERATION DEMAND PRODUCTION:
Max. Avail. HEun Hours B, 000 hours/vyr annual Demand Generatec 144
COGEN Gas Input 12.300 therma/hr Current Demand Rate 50,10
Annual COGEN Gas Usage 98,400 therms/yr Est. 100% Demand Credit $104
Est COGEN Fuel Rate 0.350 $S/therm Standby Charge/EW S0.00
Est COGEN Fuel Cost 534,440 Annual Standby Charge S0

Demand Credit Available $104
CREDITS & REBATES:

FIRST YEAR COST/SAVINGS SUMMARY:
Displaced KWH 50
Displaced Demand $0 KWH Savings 590,480
Project Rebate £39,971 Demand Savings 5104

B it Gas Cost Eliminated 87,677

TOTAL CREDITS/REBATES 539,971 Cogen Fuel Cost ($34,440]

Annual Maint Cost (57,000
F.E.R.C. Effeciency 43.50% Credits/Rebates 539,971

GENERATED SAVINGS £96, 793



EESSE SIS SIS T e S I e

LEASE PURCHASE

CASH FLOW CALCULATTIOMNS

oo - S S

AMOUNT FINANCED:

CURRENT MONTHLY UTILITY COSTS WITHOUT COGEN:
ESTIMATED MOWTHLY SAVINGS WITH COGEN:
ESTIMATED REMAINING UTILITY COSTS WITH COGEM:
ARBITRARY ANNUAL LEASE PERCENTAGE RATE:
LENGHT OF LEASE IN MONTHS:

ESTIMATED MONTHLY LEASE PAYMENT:

MONTHLY SAVINGS AFTER LEASE PAYMENT:

TOTAL AMOUNT PAID OVER LEASE PERIOQD:

TOTAL PROJECTED SAVINGS DURING LEASE PERIOD:

TOTAL PROJECTED SAVINGS FROM YEAR SIX TO TEN:

$53, 208
511,612
5,201
S6,411
9.00

&0
51,9386
53,265
$lle, 166
$334,956

5752, 004



