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STATE OF ILLINOIS)
)SS
COUNTY OF WILL )

IN THE CIRCUI’I‘ COURT OF THE: TWELFTH JUDICIAL CIRCUIT
' WILL COU"NK‘Y ILLINGIS . -

vs : casevo_{{ CH 5563

To each defendant: - . - . .
Registered Agent Solutions Inc., as agent for Balboaz Capital .Corp.

901 S 2nd Street, Suite 201, Springfield, IL 62704
You are summoned and required to file an answer in this case, or otherwise file your appearance in the Office of the Clerk of this Court

57, Dttawa Streef . Building, Room_6243
\3’&) ‘r@/r ‘L. (@ DL/EO‘L , Nlinois within 30 days after service
{Address) (City) of this summons, not

counting the day of service. IF YOU FAIL TO DO SO, A JUDGEMENT OR DECREE BY DEFAULT MAY BE TAKEN AGAINST YOUFOR
THE RELIEF ASKED IN THE COMPLAINT.

To the officer:
This summons must be returned by the officer or other person to whom it was given for service, with endorsement of service and fees, if

any, immediatély aftér service. If Seivices Carimiot b6 Hads, SUnMOHS SHATBE FetHed 16 €mdorsad " » 7T T e e e

This summons may not be served later than 30 days after its date.

WITNESS:

(Seal of Court)

PAIV'ELA J. MCGU;LRE
Clerk of the Circuit Court
BY:

(Deputy)

{Plaintiff's Attorney or Plaintiff if he is not represented by an Attorney)
Name: Momkus McCluskey, LLC

ARDCE 3124754
Attorney for; Plaintiffs
Address: 1001 Warrenville Road, Suite 500

city: Lisle. Hlinois 60532
Telephone: 630-434-0400

EXHIBIT

i

tabbles’
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| IN THE CIRCUIT COURT FOR THE TWELFTH JUDICIAL CIREUTE- L. L.
- o WILL COUNTY, ILLINOIS -

GRAPHIC PALLET AND TRANSPORT, INC., )
JOHN KRAWISZ, and CHRISTY KRAWISZ, ) .
Plaintiffs, )
BALBOA CAPITAL CORPORATION,. )
Defendant. )

VERIFIED COMPLAINT IN CHANCERY

NOW COME Plaintiffs, GRAPHIC PALLET AND TRANSPORT, INC. (hereinafter,
“Graphic Pallet”), JOHN KRAWISZ, and CHRISTY KRAWISZ, by and through their attorneys,

MOMKUS McCLUSKEY, LLC, and for their Verified Complaint in Chancery, state as follows:

STATEMENT OF FACTS

1. Graphic Pallet is an Illinois corporation l_quﬁed in_'WﬂI' Cpupty Whi(:h, among -
other things, is in the business of manufacturing pallets.
2. Christy Krawisz is the President of Graphic Pallet.
S Tk KW TS 6 ViGe President 6 Graphic Palley, v e e
4, Defendant, Balboa Capital Corporation (hereinafter, “Balboa™), is a California
corporation which, among other fﬂiﬁgs; finances equipment leases.
5. Venue is proper in Will County, Illinois as the contract negotiations at issue took

place at Graphic Pallet’s office in Will County, Illinois.

%s& anagement sef for
L/t amipm

1 ‘fﬁfﬁf CZJ%&M Annex
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.6 ...On or about March 13, 2008, Balboa's Account Executive, Kemny Segin,

agteement.

7. " During this meeting, Kenny Segin represented, on behalf of Balboa, that Balboa

‘would agree to finance the purchase of an Eagle Automated Nailing Machine and semi truck in

equipﬁienf ﬁnaﬁée leéée, Gfaﬁﬂic ?aﬁe’t could pﬁroﬁase thé Na‘iliing Mécﬁine .ana semi- tfuck fdr
one dollar ($1.00).

9. Joﬁn Krawisz reviewed the draft of the equipment leasé agreements draftéd by
Balboa and questioned the “end of the term” provision which elected the “fair market value
purchase” option. Mr. Segin informed him that “fair market value” meant the same thing as “one

dollar buy out.”

10.  Based upon Mr. Segin’s representations, Graphic Pallet entered into a lease

_ agreement for the Eagle Automated Nailing Machine (hereinafter, “First Lease Agreement”yand

semi fruck (hereinafter, “Second Lease Agréémént”) and John Krawisz and Christy Krawisz
signed personal guarantees for the lease agreements. A true and accurate copy of the First Lease
A reeent i AHACHET erels a8 BRHIBIE A~ T
i1, On or about ?mmém 8, 2”010, Balboa’s Account Executivv; Kenny Ségin,
contacted Graphic Pallet again to discuss an additional potential equipment lease agreement for a
saw.

12, At this meeting, Kenny Segin represented, on behalf of Balboa, that Balboa would

agree to finance the purchase of a Pacific Trail saw in exchange for sixty (60) monthly payments

exchaTgs for tm rty-szx(36)monthly“ e . '

8. M. Segin iépréseited “thit, following the thirty-six (36) morith term of the
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_and that, at the end of the sixty (60) month lease, Graphic Pallet could purchase the saw for one

13, Based upon' Mr. Segin’s representations, Graphic Pallet entered into a lease
" agreement for the saw. (hereinafter, the “Third Lease Agreement”) and John Krawisz and Christy -

~ Krawisz signed personal guarantees for the jease. A true and accurate copy of the Third Lease

14, Accorditig to the terms of the agreeinents as discussed with Mr. Segin; the First
and Second Lease Agréemen‘cs were set to terminate in April, 2011.
15.  Graphic Pallet made regular monthly payments on all the lease agreements

through April, 2011.

16, The lease agreements provide that the terms of the agreements are governed by
* California law. (Exhs. A and B).
17.  In May, 2011, Graphic Pallet noticed that, even though the term of the First and

Second Lease Agreements had ended, Balboa was still withdrawing monthly payment amounts

-, Jrom Graphic Pallet’s bank account. Graphic Pallet contacted Mr. Segin regarding this problem.

18. On June 22, 201‘1, Mr. Segih spoké to John Krawisz and confirmed that the First

and Second Lease Agreements contained dollar buy out provisions and stated: that he would fix

o theprobleman THa Ve Ba lboals suea rcfundto G aphlc Pallet for o t-Apnl,ZOllpayments vt s et e

19. Graphic Pallet did not receive its
Segin failed to return Graphic Pallet’s calls.

20.  Graphic Pallet contacted other representatives of Balboa, but was told that
Graphic Pallet was governed by a “fair market value purchase” option and that Graphic Pallet

would have to continue to make monthly payments under the Lease Agreements for an additional
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twelve (12) months and then pay the “fair market value” of the nailing machine and semi trailer

COUNT I
RESCISSION OF CONTRACT |

21.  Plaintiffs restate and reallege Paragraphs 1 through 19 of their Verified Complaint

w133 Chancery a5 3f fllar 80t 0Tt NEEEIN oo et enet e e e e e e < et

22 ‘éaﬁ;éé{;f"‘?ﬁ'ré{iéi{}é!ﬁ'Aéfé&i{;f.'éxéé{iﬁ%}é;" Kenny Segin, represented to Graphic.

Pallet that its leasé agréements were governed by a dollar buy out provision and, at the end of the
lease term, Graphic Pallet could purchase the subject equipment for one dollar de without
further payments,

23.  This represeﬁtation was made for the purpose of inducing Graphic Pallet to enter
into the lease agreements and John and Christy Krawisz to sign individual guarantees.

24, Balboa knew at the time these statements were made that they were false

25.  Plaintiffs reasonably believed Balboa’s representations and Graphic Pallet
damaoed in that add1tlonal monies were WIthdrawn from its bank account after the First and

“ Second Lease Agreements termmated in Apnl 2011 and in that Balboa refuses to.allow Graphlcm o

Pallet to purchase the nail machine and semi trailer for one dollar.

WHEREFORE Plalntlffs GRAPHIC PALLET AND--TRANSPORT; INC., - JOHN

KRAWISZ, and CHRISTY KRAWISZ, request that thls Honorable Court enter an order and
judgment rescinding the lease agreements entered into-between the parties and the guaranty
agreements of John Krawisz and Christy Krawisz, and for any other or further relief that this

Court deems just and equitable.
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(COUNTH

26.  Plaintiffs restate and reallege Paragraphs 1 through 19 of their Verified Complamt

'm Chancery as i fully set forth herem

277 Balboa;" through its “Account - Executive; Kenny Segm represented to Graphm"" e

:.‘...Pallet thai Itq lease agreeme"xts Were.go: verled by a.0ile. delal buy oat prcmsmn and at t’le end..:..,.‘.i.'_'..e_..

' of the Iease term, Graph1c Pallet could purchase the subject equlpment for one dollar and W1thout_ o

further payments.
28.  This representation was ma_de_ for the purpose of inducing Graphic Pallet to enter
into the lease agreements and John and Christy Krawisz to enter into individual gua}:"antees.
29.  Balboa knew at the time these statements were made that they were false.
30.  Plaintiffs reasonably believed Balboa’s representations and Graphic Pallet is
damaged in that additional monies were withdrawn from its bank account after the First and

Second Lease Agreements terminated in Apiil, 2011, and in that Balboa refused to allow Graphic

---Pallet-to-purchase-the-nail machine-and-semi-trailer FOroRE AOMar il i S e e S e D s

31.  Graphic Pallet has communicated with other business entities which have entered
into equ1pment lease agreements with Balboa and have Ieamed that Balboa also falsely
represen‘ced to- these thlrd—namesthatthenleaseagreementscontmnedone déné; buy out
provisions, thereby indicating a pattern and praetice by Balboa of fraudulently inducing entities
into signing equipment lease agreements.

WHEREFORE, Plaintiffs, GRAPHIC PALLET AND TRANSPORT, INC., JOHN
KRAWISZ, and CHRISTY KRAWISZ, request that this Honorable Court enter an order and

judgment finding the lease agreements entered into between the parties and the guaranty
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ag;eemeots _of J ohn Krawisz and Christy Krawisz void and unenforceable for reason of fraud,

.COUNT {1
‘MISTAKE
In the Alternative

2 st £Fe 4+ni-
-3 aintiffs restate-and reallege Paragraphs-1 Lﬂroagh 19

[\)
C A
e

oy il b
33.  Balboa, through its Account Executive, Kenny Segin, represenied to Graphic
Pallet that its lease agreements were governed by a one dollar buy out provision and, at the end
of the lease term, Graphic Pallet could purchase the subject equipment for one dollar and without
further payments.
34. At the time of executing the lease agreements, Balboa and Graphic Pallet believed

 that the Jease agreements were governed by a one dollar buy out provision.

WHEREFORE, Plaintiffs, GRAPHIC PALLET AND 'TRANSPORT, INC., JOHN

KRAWISZ and CHRISTY KRAWISZ request that thls Honorable Court enter an order and

Judgment ﬁndmcy that the falr market value optxon conta.med in the lease agreements entered rito’

by the parties are void and unenforceable for reason of mistake, and for any other or further relief
COUNT IV

VIOLATION OF SECTION 17200 OF THE CALIFORNIA CODE
In the Alternative

35.  Plaintiffs restate and reallege Paragraph 1 through 19 of their Verified Complaint

in Chancery as if fully set forth herein.
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36, Section 17200 of the California Code prohibits “unlawful, unfair or fraudulent

Prof, Code §17200.

37.  Balboa engaged in unlawful, unfair, or fraudulent business activities by repeatedly

_.representing to, Graphic, Pallet that the Jease agreements were governed by a one dollar buy out =~

prov1sxon . order to mduce Graphw Pallet to enter mto the Iease aoreemenfs and John atid

Chnsty Kraw1sz to enter 1nto the guaranty agreements.

38.  Plaintiffs were damaged in that-additional monies were withdrawn from Graphic

Pallet’s bank account after the First and Second Lease Agreements terminated in April, 2011,
and in that Balboa refused to allow Graphic Pallet to purchase the nail machme and semi trailer
for one dollar.

39.  Graphic Pallet has communicated with other business entities which have entered
into equipment lease agreements with Balboa and have learned that Balboa also falsely

represented to these third-parties that their lease agreements contained one dollar buy out

_ provisions, thereby 1nd10atmg a pattern and practme ’oy Balboa of fraudu}ently mducmc entmes

into signing equipment lease agreements.

WHEREFORE, Plaintiffs, GRAPHIC PALLET AND TRANSPORT, INC., JOHN
5udgmeﬁt (i) finding the lease agreements to be void and unenforceable, (it) reimbur mg monies
Wiihd.rawn from Graphic Pallet’s bank account after April, 2011, (iii) allowing Graphic Pallet to
purchase the subject equipment for one dollar each, and (iv) reimbursing Plaintiffs for attorneys
fees and costs incurred in the instant matter, and for any other or further relief that this Court

deems just and equitable.

| KRAWISZandCHRISTYKRA AWISZ, request that this Honorable Court enter an order and =
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Respectfully Submitted,

James F. McCluskey

Lauryn E. Parks

Momkus McCluskey, LLC

1001 Warrenville Road, Suite 500
Lisle, Illinois 60532
630-434-0400

Attorneys for Plaintiffs

Attorney No. 3124754

MOMKUS McCLUSKEY, LLC

.A,_,-—»—‘/‘

One of its attomeys
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&% b 1/3'1 LT% Q A k& Lease Agreement  (Pagelof2)

(3’ I,
P C AP A Lease Number: 141771-000

_Lessee Information
BLsmcsstnn © .- BusinessAddress: . T - e T e E:quxpmcmLocanonAddrcss

+408925 Son 'Ecdsz ,,TPJZ"T (it difforeatthan billing address.ofLessee)....-.

Business Phone: Business Tax 15#:
630-904-4951

Lease Terms and Conditions

. - MonthlyRent - | BaseTorm | Required Deposit * | “peposir Applicd 167 First and Last . '3 .1 Monthly Rentals | Doc Fees: waived
(plus'applicable taxes): (months);
1,853.81 36 $3,707.62 End of Term Option:
Fair Market Value Purchase Option |

' Equtpmént Suppliee Information’/ Equipmient Deseription: SEE EXHIBIT“A” '~

-Fheuadorsigned z:;;;;css-sk.zt—l!::s fease-reflects the agreement ofithe parties, including oll tecms.ofthe second.page of thisa
i

Agreement and afy schedules.attached (Lease), you, and you -shall mean thc Lessec ing cated .below, and we, us, and our refer to .th. Lessor, Balboa Capital
"Corporano“‘ it agc ts;

arpioyecs and it’s suc@rs a,z:i/ swns
Signatu re: L/"pu‘l"/?/ WZK&W(

Narm Chr:st}'i{rdwxsz - e Title: President - - “ U7 pater 03/13/08

greemeat For pueaoses of this Lease

ACKNOWLEDGED BY: BALBOA CAPITAL CORPORATION

By: Vice President Date:

Lease Guaranty
For putposes of this Guaranty, Lease shalt mean the Léase set forth above and on the second page of the Léase Agreement I/ME/MY shall mean the person making the -
guaranty and if macried, his or her marital community. YOU/YOUR shall mean the Lessor. 1 agree that I have an interest in the Lessee, economic or otherwise, and that
you would not enter into this Lease without this guaranty. I unconditionally guaranty that Lessec will fully and promptty pay all its Obligations under the Lease when
they are due and will pedform all its other obligations under the Lease even if you modify or renew the Lease. The Lease guaranty will be jointly and severally
responsible. You do not have to notify me if the Lessee is in default under the Lease. You may obtain any information from credit reporting agencies you deem
necessary to enforce this guaranty. If the Lessee defaults, [ will immediately pay all Obligations due under the Lease. I agree that [ will not be released or discharged if
you: (i) fail to perfect a security interest in or any property which secures the Obligations {Collateral); (ii) fail to protect the Collateral; or (iii) abandon or release the
Collateral, Tagree that you do not have to proceed first against the Lessee or any Collateral. I hereby waive notice of acceptance of this guaranty and of all other notices
or demands of any kind which I may be entitled to. I will reimburse you for all expenses you incur in enforcing your rights against the Lessee or me, including, without
limitation, attorneys” fees and costs. Iacknowledge that [ have read and understood the Lease and this Guaranty. This is an iwevocable, continuing guaranty and binds
my heirs, administrators and representatives. [ CONSENT TO THE JURISDICTION OF THE COURTS OF ORANGE COUNTY, CALIFORNIA AND/OR THE
UNITED STATES DISTRICT COURT FOR THE CENTRAL DISTRICT OF CALIFORNIA, SANTA ANA DIVISION, AT YOUR SOLE OPTION, FOR THE
DETERMINATION OF ALL DISPUTES RELATED TO THE LEASE OR THIS GUARANTY. I agree that this guaranty shall be governed by the taws of the State of

Catifornia. YOU WAL IF TRIAL BY JURY.

'LF'L/(,‘/J‘{{ ; Q K‘@m.r , N x.. Signaturc:

Nai’n'c:' Christy Krawisz Na'ore: %hu Kraw:s
Date:  03/13/08 - Date: 03/13/08

L. LEASE:-You agrec to lease from us and we agree 10 leasc to you, the equipmeut listed above or on any schedulc to this Loasc (Equipmeat). You unconditionally promise to pay. us the sum af all
the rental and other payments indicated above oron any schedule (Rent). You authorize us to fasert i this lcase any scrial numbers and other ideatification data about the Equipment, as welt as any
other omitted factual matters. ARl Rent and other payments under this Lease or any other agresment with us (collectively Obligation or Obligations) are payable in U.S. dollars, and snay be adjusted

..upward.oc downward no.more. than. ten_percent. (10%).to. zaflect actual costs. We may. from, time to time, in our sole discretion, accept 2 photocopy. or electronically ransimitted facsimile copy of this

Lease, any Schedules to this Lease, or other Lease documents as the binding and effective record of such avrccmcnt(s) whether ot not an ink signed counterpart thorcof is also tooeived by us from
you, providéd, howevér, that no'such agresment(s) shatl be binding upod us until and uniess they are signed by Us in any s:gnav.urc tirie where we are to-sign a5 indicated on the Lease, Schedule or
other agreement. Any, such photocopy of glectronically transmitted facsimile received by us shal, when executed by s, onnsumte an ongmal document foc the purpose of csrab]lshmg (he provxswns
thercof and shalt be legally admissible urider the best or originat vidence rule and bmdmg on thc ‘paities.

2. TERM OF LEASE: This Lease shall become sffective upon accoptance by us by signing and dating this Leasc. A prorata portion of the agerepated average of the Rent hased oo o dail
charge or one-thirtieth (1/30) of the Rent from the date the Equipment has been delivered and is usable by you (“Comuwecncement Datc™) fo the end of the wonth shall be payable at the
Coinmencemént Date. The Base Term of this Lease shall begin on the first day of the month foilowing the Commencement Date and terminate upon the expiration.of the. number of months staled
under Base Team, ebove. Following the Commencement Date, Rent and other Obligation payments are due or the first of each month, payable to a {ocation to be designated in writing. YOUR
OBLIGATION TO PAY RENT TO US IS UNCONDITIONAL AND NOT SUBJECT TO ANY REDUCTION, SET-OFF, DEFENSE, OR COUNTERCLAIM AND MAY NOT BE
CANCELLED FOR ANY REASON WHATSOEVER. In the event this Lease is not fully completed for any reason beyond our control, all deposits made by you will be retained by us as
compenrsation for docurentation, processing and other expenses, We have the tight, but ot the obligation, to clectronically withdraw funds from your bank account to pay for any unpaid Rent,
taxes, fees, charges and assessments.

3. PAYMENT OF LEASE OBLIGATIONS: dement of the Lease Obligation shall be made by electronically withdrawing funds from the bank account on which your deposit check was drawn.
You authorize us to debit fiom this account on which your deposit check was drawn, on or afier the 1st day of cach month, for scheduled Lease Payments ot other amounts due aad owing at the time
under the Lease. You acknowledge that, if we assign the Lease to a third party, the assignee is authorized to debit the dccount’on which your deposit check was drawn. [£yod wouald prefer to
authorize us to debit another account, £l in the blanks provided below atong with a copy of 2 voided check from the specified account. !

Account Number: ABA/ Routing Number:

Firancial Institution Name: [nitials

4. NO WARRANTIES; NO AGENCY; WE ARE LEASING THE EQUIPMENT TO YOU  representation, guaranty or warranty by the Supplier or other person(?’ binding on us. So long as
AS-IS, WE MAKE NO WARRANTIES, EXPRESS OR IMPLIED, INCLUDING  you are not in default under any terms of this Leese, we transfer tofou any warrantics made to
WARRANTIES OF NON-INFRINGEMENT, MERCHANTABILITY, OR FITNESS FOR  us, ds the owner of the Equipment, by the Supplicr. :
A PARTICULAR PURPOSE OR ORDINARY USE. You understand and agree that we are  will not relieve or excuse your Obligatidas to us.*R{ EXH!B‘T
independent from the vendor, manufacturer and/or supplice (collectively “Supplier(s)'} of the  claim whatsocver against bs for aay direct, conseq|
Equipment and that peither the Supplier nor any other person is our agent, nor are they have entered imto a maintenance agreemcat for the §
authorized to waive or change any teom or condition of this Lease. You agree that no  agreswent is included in the Rent, you acknowledge
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repaits, or mainenance of the Equipment, and that we are not a party to the maintenance
agreement f you have a dispute regarding 1ce or service then you will nevertheless
continue to pay all Obhigations as they become due.

5. UCC-ARTICLE 2A (whenever the term Article 2A Is used herein, it is understood to
include equivalent provisions of California Commercial Code Division 10 whea California
law is appticable): You agree that this Lease is a “Finance Eeasc™ under Article 2A of the
Uniform Cormmercial Code as adopted by the State of Califomia. You acknowledge that (a) we

12/22/11 Page 11 of 20 PagelD #:16

law. We shall also be entitled 1o recover from you all damages caused by that default. We can
also use any of the remedies available to us under the UCC or any other law, including
repossession of the Equipment oc other Collateral. You agree to reimburse us for all charges,
costs, expenses and attoroey’s foes that we have to pay to enforce this Lease or collect the
Obfigations under this Lease and in any fawsuit or other legal proccediug which we bring ac
defend. You also agree that in the event of 2 d‘spule related tov or arising out of this Lease, the
Lessor in such dlsputc shall be entitied 1o recover its reasonable anomcy 5 fees and costs. [f we

=i notsetecty MATTECUIES O SUDRY N e EGmpmes Uil al your TEqUest wa Tiave purchased 1o

rat youare’ leasing’ from us. You agree that you have approvcd any’

purchase or supply cowtraet with the Supplier befowe ;xg:m\g, this Lease. You may have rights

uttder the supply ‘or purchase cantract, and you may contact the Supplier for a ‘description of
those rights or any warranties. To the extent permitted by applicable law. YOU WAIVE ANY
AND ALL RIGHTS AND REMEDIES CONFERRED UPON YOU UNDER UCCSS§ 2A-
393 AND 2A-508 THROUGH 24-522, INCLUDING WITHOUT LIMITATION, THE
"RIGHT TO REPUDIATE THE LEASE AND REJECT THE EQUIPMENT; REVOKE
ACCEPTANCE OF TIE LEASE; OR RECOVER DAMAGES FROM US FOR ANY
BREACH OF WARRANTY.

6. DELIVERY OF EQU(PMENT: You rcquest that we arrange delivery to you at your

expenss.-We may at our-discretion confim by teicphone that you have-accepted the Equipment -

and. this telephone vcnﬁcanon of your acccptance of the Equlpmcnl shall have the same cffect as

~2-sigasd. By

7. ASSIGN MENT You may oot sell lransfer assign or sublease the Equlpmenl wuhoul our

‘prior-writtcn approval.. We may sell, assign or transfer this Lease without notifying you; and you ...

agree that if we do, the new Lessor will have the same rights and benefits that we now have, and
will not have 10 perform any of our obligations. You apsec that the rights of the new Lessor will
not be subject to eny clatms, defenses or scloﬁ:s that you tay have against us,
8. OWNERSHIP, RIGHTS AND QUIET ENJOYMENT: You sgree that we are the owner of
and Lave tifle to the Equipuiear. You agres, at your cxpease, to pmiecl and defead our tille and
othiet’ rights 16 the ‘Equiipmént.” You shall hdve the'Hight to quict 'ise and chjoyment ‘of the
Equipment for the tenn of this Lease, provided you are not in default. We also have the right, ar
reasonable times, to inspect the Equipment at your expense.
9. CARE, USE AND LOCATION; LOSS OF EQUIPMENT: You are responsible for
installing and keeping the Equipment in good working order and repair. You will keep and use
the. Equipment only..at your address shown. on this Lease, only for business or conuuanial
purposes and in compliance with all applicable laws ordinances or regulations. You will not
make any altemations to the Equipment without our pror written conscat, nor will you
permanently attach the Equipment to any real estate. You are respornsible for protecting the
Equipment from damage, and.from any other kind of loss while you have the Equipment or
while it is being delivered to you. [n the cvent the Equipment is lost, stolen or damaged then you
shall have the option within onc week of such event to: (a) repair or replace the Equipment or (b)
pay to us the unpaid balance of the remaining Rent under this Lease and our eesidual interest in
the Equipment, discounted to present value at the rate of five percent (5%) plus any other
Obligaticns.
16. TAXES AND FEES: You agree to pay when due all taxes, fees, fines, assessments and
penaltics relating to this Lease or the Equipment, including without limitation, documentation
fees, filing fees, credit fees, equipment inspection fees, early termination or assumption fees,
. title fees, name change fees, seles or property taxes, use taxes and business taxes. You also agree
that we may estimate the yearly pecsonal property faxes that will be due for the Equipment, and
you agree to pay us the estimated taxes together with 2 processing fee, on demand.

1. INDEMNITY: We arc not responsible for any injuries or losses to you or any other persor
or property causcd by the installation, opcration, maintenance or use of the Equipment. You
agree to reimburse us for and defend us against any claims for such fosses ot injurics, including,
without limitation, those arising out of the nogligence, tort or strict ifability claims. This
indemmity shall contiaue after the rerm of this Lease has expired,

12 INSURANCE:S D
expeuse, “Specxal Form” propecty insucnce pre g the Equip for its fil repl
value, naming Lessor as a Jass payec on 2 “Lender’s Loss Payable” endorsement; and public
liability insurance, in amounts acceptable to Lessor, naming Lessor as an additional insured
(together “Required Insurance™). Lessee must provide Lessor salisfactory written evidence of
Requited [nsurance within thicty (30) days of the commencement date of this Lease or of any
subsequent written request. Ef Lessee does not do so, Lessor may obtain insurance from an
nsurcr of Lessor's choosing in such forms and amounts as Lessor decrus reasonable to protect

. Lessor interests (“Lease fnsurance”). Lease Insurance covers the Equi
Tot name Lesses as an insured.  Léssee agrecs tci'pAa:y Lessor ‘periodic charges for Lease
Ipsurance {"Insurance Charges™) that include: a premium thar reay be higher than if Lessee
awintained Regquired Insurance sepamtely; a finance charge of up to the implicit mte of the
Lease o any prémium ddvances made by Lessor 6r' Lessors agefts; ‘and billing and processing
fees; cach of which may geneuate 2 profii to Lessor and Lessor agents. if Lesses fails o pay
billed [nsurance Charges within 30 days of their due date, Lessor may pay them by applying
funds paid under the Leasc or debiting Lessee's account under any previously authorized
automatic payment. Lessor shall discontinue billing Insucance Charges upon receipt of
satisfactory evidence of Required Insurance. Lessee agrees to arbitrate any dispute with Lessor
or Lessor agents cegarding Lease lasurance or Insurance Charges under the rules of the
American  Arbilraion Association in Los Angeles, California; provided however, such
agreement does not authorize class action arbitration.
13. DEFAULT AND REMEDIES: if you (A} do not pay any Obligation when due; (B} break
any of your promises, representations or covenants under this Lease; (C) any gnarantor enters
(voluntarily or involuntarily} into a bankruptey proceeding; (D) are a corporation and more than
20% of the issued and outstanding voting capital stock is transferred to or acquired by amy
person or entity that is not an owner as of the date of this Lease; (E) you change your name, state
of incorporation, chief executive office and/or place of residence without providing us with 30
days prior written notice of such change, you will be in defauit. In the event of a default by you,
we can requice that you retuen the Equipment to us and pay to us the remaining balance of all of
the Rent due under this Lease, discounted to prosent value at five percent (5%), together with
any other amounts due under this Lease. We can also requite that you pay to us our residual
interest in the Equipment. [nterest shall accrue on alf Obligations due us from the date of default

uniil paid at the rate of eightecn percent (18%) per annum, but only o the extent permitted by

fease Number: 141771-006

you; and.(B).based. solely. on. your own judgmenr, you have selegted the,.. |

‘haveic taRe yu STOT otte u|mu-u His vty q:neg, 16 pay the Rr,)bss
hipping. .ropainiig. and. selling th fou, agree that_we are enudcu 0] abanuon lhc -
uigmient 16w Teasoiably belicve it to'be'in our best intecests. :
14 OTHER RIGHTS: Tine is of the essence in this Lease. You agree that any delay or fathire
by us to ‘enforce our cights undet this Lease or any other agreemerits shall not provent us from
enforcing any rights at z later time. Both parties intead this Leasc to be z valid and legal
documcnt, and agree that if any part is determined to be uncoforceable, all other parts vill
remain o full force and effect. You also grant us a security interest in the Equipment and any
peoceads of, accessions and attachments to the Equipment as security for your Ohtigations. You
agree that we may file fnancing statemeats or other related filings in our name or in the pame of
any agent designalcd by us. You hereby authorize us, or our assigns, to filea fi nancing staternent
without your stgnature, in t‘orm or content and from time to tme zs we dccm prorcr nsnng you

-as Lessee-or Debtor - -+ -

15, LESSEE REPRESENTAT!ONS AND WARRAI\T(ES You herzby represent and

that.atthe sime sou.sion.thic Lease vou.are and shall. rsmain.a. busing
5 B s

thietécmrof this - Lcésc Lissec “AgeEes o’ Triatiitai; ~at-Lessee" s .

ent and Lessor; it does

organized, validly existing, and in good standing under the laws of the statc of orgranization, that
your-cxactiégal-nanic, suié.of incorporaticn, location of your chief executive office.and/cr your
-plece, of residence as apphcab[c\ have been correetly identified to us. You fusther represent and
warrant that at [he time you sign this' Lease the pecson executing this Lease or any selated
document on behalf of you or any related guarantar shall be autkorized to take such action and
bind you and the guarantor to the Lease, and that the execution, detivery and performance of this
Lease is duly authorized by your organizational docurvents and, if necessary, resolutions of your
diréetdrs and/or sharehdlders, partnérs, or managées aid/or ménibers.
16. RETURN OF EQUIPMENT; RENEWAL: If no default exists or has occurred under this
Lease, you may, at the end of the original or any renewal term, purchase all (but not less than
all) of the Equipment fac a sum set forth on the front of this lease, plus any applicable taxes. Ifa
51.00 or 3101 buyout is indicated in the End of Term section oo the ot of the Lease then, at
e end ol the Lesse Terma, you stall, puschase die equipment for that amount.  If the Fair
Market Valee Puzchase Option is indicated in the End of Term section oa the front of this (case
then, at lcast 180 days prior to the end of the odginal tern, you must give us written notice, via
certified wail, that you will purchase the Equipment for its fair market value, which we shall
determing in our reasonable judgment, or that you will retura the equipment to us. If you do not
give us such written notice or if you do rot purchase or deliver the equipment in accordance with
the terms and conditions of this Lease, then this Lease shall automatically renew for 2 12 menth
term, and. thereafter renew for successive 3 month terms until you deliver the Equipment to us.
Duting such rencwal(s), the Rent shall be the highest monthly rate set forth in this Lease. We
may cancel the renewal by scnding you written notice 99 days prior to such tenewal term. This
End of Tenm option may become null and void at our discretion if any Event of Defaul occurs
or continues at any time during the original term of the Lease. Upon payment of End of Term
option price, and if no defanlt exists, we shall transfer our interest in the Equiprent to you “AS-
IS, WHERE IS” without any representation or warranty whatsoever and this Lease will
terminate. Provided you have given the required notice, and are not then in default, you shall
roturn the Equipment, freight and insurence prepaid to s in good repair, condition, and working
orde, ordinary wear and tear excepted, in a manner and to a location designated by ws. Until the
End of Term Option price is actuelly paid, you will'be responsible to continue to pay tent at the
monthly rate set forth in this Lease.
17. LATE CHARGE; FEES: If any part of any Obligation is not made by you within five (5}
days of its due date, you agree. m pay us ﬁﬂccn perwm (IS%) of cach such iatc pnymcm (lo thc
cxtcnt‘pemlttcd b‘y’!aw)“ et
18. ENTIRE AGREEMENT; CHANGES: This Lease containg the entirc agrecment betwezn
you and us, and it may not be altered, amended, modified, tenminated or otherwise changed
exoept in writing and signed by both you and us. A limiting endorsement on a check or other
form or payment will not be effective to modify the Obligations or any of the other terms and
conditions of this Lease, and we may apply any payment rcceived without being bound by such
limiting endorsements.
19. COMPLIANCE; NOTICES: in the event you fail 1o comply with any terms of this Lease,
we can, but we do not have to, take any action necessary to cf’ eot your | comphancc if we are
fcc{hx}i:d u)w;;'a—jf any amount to obtai yout compliance, the ‘dimourit We' pay Pls all of our
expenses in causing your compliance, shall become additional Obligations. This Leasce is for the
benefit of and is binding upor you and your personaf representatives, successors and assigns,
20. CHOICE OF LAW; JURISDICTION: YOU AND WE AGREE THAT THIS LEASE
SHALL BE BINDING WHEN ACCEPTED IN WRITING BY US AT CUR OFFICES
AND GOVERNED BY THE LAWS OF THE STATE OF CALIFORNIA. YOU AND WE
EACH. CONSENT TO THE JURISDICTION OF THE COURTS OF ORANGE
COUl\TY, CALIFORNIA AND/OR THE UNITED STATES DISTRICT COURT FOR
THE CENTRAL DISTRICT OF CALIFORNIA, SANTA ANA DIVISION FOR THE
DETERMINATION OF ALL DISPUTES ARISING UNDER THIS LEASE. YOU WAIVE
TRIAL BY JURY IN ANY ACTION BETWEEN U8,
21. REPRESENTATIONS AND COVENANT OF LESSEE: You represent that 2ll financial
and other {nformation furnished to us was, at the time of delivery, true and correct. During the
termn of this Lease, you shall provide us with such interim or annual @nancial statenicats and
filed tax vetumns as we request.
22. COUNTERPARTS: If this document was seat electronicatly, you hereby warrant that this
document has not bezn altered in any way. Any alicration or revision to any part of this oc any
attached documents will meke 2ll such altemations o revisians non-binding and void. Only one
counterpart of the Lease and of each Schedule or Addenda shall bear our ink signed signatuce
and shall be marked "Original”. To the extent that any Lesase, Schedule or Addenda
chatte] paper {as that term is defined by the Uniform Commercial Code), 2 security interest may
only be created in the Lease, Schedule, or Addenda that bears our ink stgned mgrature and is

marked "QOriginal". o i /1
® . . Vgl J/
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‘RTA:N@E?@ERT& ICAT

) Lease_ .# 1417_71-000

By sigring below, you, the Lessee, agree:

- a-- - That-all Equipment described- in the Lease identified above hias'been deliversd, inspected; ingtaltedadd s =~ 7

unconditiona[ly and irrevocabiy accepted by you as satisfactorv for all purposes of the Lease; and

+b: *Thatwe, BALBOA CAPITAL CGRPORAT'ZON are zuthA Fived to purehase
billing you under the Lease as set forth in Section2.

Date of Acceptance:

Lessee Name: GRAPHIC PALLET & TRANSPORT, INC.

Signature: QU L% Q &Mfu&ﬂg

Name: Christv Krawisz

Title: President
1 hereby authorize \_S@ hn Kﬂq WS to orally verify my/our acceptance of the equipment
subject to Lease Agreement # 141771-000 in my absence

""Delivery of this document bearing a facsimile signature or signatures shall have the same force and effect as if
the document bore an original signature.”

Fob ?_SPthCEqupn’l- i ... e TR

IEEL TEE EG MR R E mEs s

T OO DR I S DU T SRR T R PSS SN
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el 'C@?Y~@§T_BREVER"S_LECENSE T I T L L T T

Lease Number: 141771-000

Lessee Name: GRAPHIC PALLET & TRANSPORT, INC.

Wil miE) nmimEy

___Please include a copy of your driver’s license; with picture and signature, or another formofphoto . ... .

Please providea copy from the following individuals:

Signor Christy Krawisz

PG1 Christy Krawisz

PG?2 John Krawisz

PG3

ELINL TR ETIRHL T

PG 4

Place copy of Driver’s License(s) below:

SL1%4
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The following invoice(s) are referenced, and horeby incorporated, for the purpose of describing the equipment subjest to lease agreement # 141773-060 . By
signing below, I, the lessee, acknowledge that { choose to lease the eqmpment listed on the invoice(s) per the payment schedule and the terms and conditions set out in lease
agu:menl, whlch is the govemmg docurnent to this lease regardless of the pnc«, and tcrms (1f any) mdxcated on Khe mvmce(s) -

EQUIPMENT DESCRIPTION INVOICE # INVOICE VENDOR NAME
| DATE

-~

\EEI M@ MR WIS R RIE moml A m i

- Lease Number 141771-000

Lesqee(ﬁjne GRAPHIC PALLET & TRANSPORT, INC

) ?{(
m By: RS /Ju ()”{ " NA r,/z‘;v(/[/ui/ﬁ./"’
Name: “Christy Krawisz | )
Title: President
Date:  03/13/08

Pagelof _1

“Delivery of this document bearing a facsimile signature or signatures shalt have the same force and effect as if the
document bore an original signature.”

SL196




Case: 1:11-cv-09101 Document #: 2-1 Filed: 12/22/11 Page 15 of 20 PagelD #:20

Lease Agreement  (Pageiof2)
: Lease szmber 1417714 773-003

uipment Location. Address:.

b GI‘\AE’E{ECPA[ LEI';&:IRANoPORL NE " dTEret AT Bllitg dAYES T LS

- Plainfield, [1..60585 ——

Business Phore: Business Tax ID#: =

630-904-4951 . 36-4005568 =
Lease Tevins and Coudlitions " ] - %“

Momihly Rent Base Tema Required Beposit | DepoditApplied to: Doc Fees: —_—

(olus applicable taxes): {months) Em
©LGBL24TS5f 60 8249510 . | Firtandlast 1 MosthyResmals . . .. . $25000 . . . ] e

e v o ——

- ~Eguipraent: aup;mcrrm.urmduuu lwquzpm&ili ueu.ﬂpnm}“ Sm:nsm:un:. i

1. The nadecsipned gorees thgt this 1S
Agreement and any sche

“Cor osation, i€'s agents, employees and iPs eucceswtsand.éssx 3.
D 2

o T e

1’111:: Pr‘es.i.d.ent‘ B . D;Ee: 02/08/1¢

Name: Chnsty Krawisz

ACKNOWI. EDGED BY: BA}_BQA CAPIIAL CORPORATION }

2
Vice President - Dates” Z/&gaé 2

Ry

v

Ycase Guarrmty/ ) o )

For gurposcs of this Guaranty, Lease shall mean the Leasz sct fofth above and of the second page of the Lesse Ageeerment. YMEMY shell mear the person making the
guaranty and if'mareied, his or her marital commupity YOUFYOUR shall mean the Lessor  Lagree that ¥ have an intetest in the Lessee, economic or otherwise, and that
you would not eater into this Lease withonf this guaranty. I unconditionally guaranty that Lessee will fully and promptly pay all its Obligations onder the Lease when
they zre dug and will perfonn all its other Obligations under the Lease exen if you modify or renew the Leass. The Leas: guaranty will be Jointly and sgverally
sespousible You do vot Fave to notify me if the Lessee is in defavlt under the Lease  You may obtain any information Som credit reporting agencies you deem
necessary 1o enforee this guaranty Hthe Lessce defaults, Iwill inimediately pay alt Obligations due under the Leasc 1 agree that | will not be released or discharged if
you: (1) fadl to perfect a security interest in of any property which secures the Obligations {Collateral); () £l to protect the Collateral; or (i) abandon or refease the
Collateral. T agree that you do not haye & procedd first agaimst the Lessee or any Colfateral I herehy waive notice of acceptance of this guaranty and of all other notices
or demands of any kind which I may be entitled fo. 1 will reimburse you for all expenses you nsur in enforoing your rights agafnst the Lesses or e, ircluding, without
Hmitation, attorneys™ fees and costs, I acknowledge that I hmrt; read and understood the Lease mnd this Gutzanty  This Is aw irrevocsble, continuing guaranty and binds
may heirs, edministrators and. repr%cntanvm B4 CONSENI‘ TO THE FURISDICTION OF THE COURTS OF ORANGE COUNTY, CALIFORMNIA AND/OR THE
UNITED STATES DISTRICT COURT FOR IHE CENJRAL DISTRICT OF CALIFORNIA, SANTA ANA DIVISION, AT 'YOUR SOLE OFTION, FOR IHE
DETERMINATION OF ALL DISPUTES RELATED TO THE LEASE OR THIS GUARANTY. Tagree that this pguaeanty shall be governed by the laws of the Statc of

Cadlifornia YOU WAIVE TRIAL BY JURY,

Y

i Narve: Chnsthmwkz
Date: 02/08/10 . Horic Phome:’

LT uujz T ;

B R R LR 23

u!m Krawm

Daté: 02/08/106 Home Phone: éjﬂ’ %f"é’ ’é’ ?5 7

1. LEASE: Youagres to loase: Eor us 2nd we agree 1o lease 1o you, the eqiiipront listed above or 0n dny schedale to this Edass (Equipuzent). Yout uconditioslly fromiss to pay us fhe sum of oll
the rental ang other payments indiceted above o€ o amy schodule (Rent). "You eutharize us f0 josect'in fus leage asy seds] nuibéss did othc identification detd ibdur the Equipimiéns, 55 wall a2 any
other omitted foctual ruatters AR Reat and otter payments undec this Essse oramy other agreement with.us (collcmvc[y Oblxg;.:tmn or Ob]walmns] s psyablc nUSs duﬂaxs md fuay be edfasted
... tpvrard or doveaweard no.mote than teu percent (L0%).to0 reflect actizl costs- We may- from.time to-time, in.oux soke discietion, accep! d. 3o copy-of this
Ueass, any Schedules to this Lesse, or other Lease documeats s the bv.udmgami effective record of such agreomenyfs) whether or; nomn mk s@ed. counteuact 4 therwfxs slso secafved by ws fom
ou, provided, tiowaver, tbarnomk ert(s) shall be binding npoa us tntil and valess they are’ dgned by ds i amy Signatmme line whei Wi dft to Sigd a8 Inficafdd on the Lease, S::hzdulc or
ather agriemesic. Aay such p r ically transmitted ﬁcsxm:,lo roctived by vs shell, when ncwmd bv us, consumne an original document forthc prrpose of establishing the: pmvxsxom .
thereofmnd shall beleg,zﬂy zmmssibic ‘ander the beat a¢ ongma.t cvadorwq il znd bindings o the parics.
2. TEEH OF LEASE: This Lesss shall becoms effociive upon aoccplancc by ué by siguing and dating ftds Ima A precats goction of the seeyepeted mremge of the Root based pu 3 daily
charge of ane-thirtietl (1/30) of crttfront the date the Eqripment has been defivered and accepted by $va (*Conmmencement Date™) to thie first duy of the Buse Tern shall be pavable
2¢ (e Commencement Pute. The Base Tarm of this Lekse shall begio at our sole discretion, on 2 date not mor then 30 days following the Commencement Dato and terminats upon the wopiration
of the umber of months stated nnder Base Term, above Following the Commencoment Date, Reat and other Obligation pryroents axe due on the same day of cach month as the first day of the Base
Texn, payzble w 2 focaiion to be desigoated in writhie. YOUR OBLIGATION TO'PAY RENT TO US IS UNCONDITIONAX AND NOT SUBJECT TO ANY REDUCTION, SET-OFF,
DEFENSE, OR COUNTERCLAIM AND-MAY NOT, BE CANCELLED FOR ANY REASON WHATSORVER. In the cvent this Leasc is not filly compicted for agy reason beyond onr
control, 2l d2posits mnde by you will be retained by us a5 compeesation” for docunentarion, processing dnd other expenses We have the right but not the obhozmm w0 elecromiogtly withdrawe
funds from your bank sccgunt o pay for any unpaid Rent. taxes, Fees, charges and acsesments
3. PAYMENT OF LEASE OBLIGATIONS; Paymeut of the Lease Obligation shell'be riade by electronically withdrmving funds from the bank account on which your deposit checl was drawn
Yoo authorize us fo debit from this acconat on which L YOur ¢ dcnosd chock was drawn, on or after the 1at day of dach moath, for scheduled Lease Payments or other mouats dree and awing at the time
wnder the Lease You acknowledge that, if we assiga the Lesse to-z thicd party 1he assignee is authorized to debit the account on which your deposit check was drawn  If you swould profer to
agthotizs us to debit apother account fill in the blenks provided below aloag with 2 copy of avoided chock From the specified account

Aceconnt Numbec . ABA [ Routing Nevrber
’ fdtials

Fioancial Instittion Nams:
4. NO WARRANTIES; NO AGENCY; WE ARE LEASING THE EQUIPMENI IO YOU  represeatation, guaranty or waswnty by the Supplier or other person is bigding on us. So leng as.
AS-IS, WE WMAKE NO WARRANFIES, EXPRESS OR IMPLIED, INCLUDING youare notin defandt nnder any terms of this Lease, we trausSrfo you gy warranties riade 1o
WARRANTIES OF NON-INFRING EMENT, MERCHANTABILITY, OR FAINESS FOR  us, as the ywner of the Equipment, by the Supplier. You agree that agy brcar_k by the Suppha'
A PARTICULAR PURPOSE OR ORDINARY USE. You vaderstoid and agrée thet we e will ot relicve or sxcose your Oblizations to us. Regardless ¢
independent from the vendor sednufs v and/or supplier (colf Gvely “Supplie(s)”) of the  claim whatsoever against us for asy direot, consequentiz], EXHIBIT

Equiproent end that peither the Supplxcr nor zny other person iE cur _agent. mor are they  have cn:»:cdmto & maintenance sarecment for the Bquipme
authorized to waive oc change gay tema or condidon of this Leasz You zgres that wo  agreement J5 inclided in the Rent, you acknowledge that we
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ropails, or Maintonancs of tic Equipment, and that we are not a party to the maintenance
agrezment {f you have a dspule rcgardiog mainienance or service Ben you will novertheless
_ contiose fo pay all Obligetinns as they become dus. .
- 5. GCC-ARTICLE 24 {wheaever the ferm Acticle 24 i used hereis, Tt & understosd fo
. ietlidd cquivalent pr | &f Califor Coz jat Code-Division 10 iwhen Calife ra

paCcad R agiec ugl Uas Lease 3 4.1
11 € Cotk as-zdorted by the-State o dge
< ot scleet; manubzclure or sapply the Equipment. bt ot your mvnest wo bave purchased the
Equiprrat o1 lease.10 you, and (b) based solely ou your own jadgmenr, you lave selected the
Supptier and the Equipacnt that you are leaging from s, You agree that you have approved any
parchase or supply contreet with the Supplier before signing this Lease. You mey have rights
ander the supply or pmrchess contract, 2nd you may cenfest the Sopplier for 2 descdption of

- those sights or any wanranties. To the extont prrnited by agplicable law, YOU WAIVE ANY
~AND-ALL RIGHTS AND REMEDIES CONFERRED UPON YOU UNDER UCCS§ 24-
393 AND 2A-508 THROUGH.24-522, INCLIDING WITHOUY LIMITAT IO, FTHE
RIGHT 10 REPUMATE THE LEASE AND REJECY THE EQUIPMENT; REVOKEL
ACCEPTANCE OF THE LEASE; OR RECOVER DAMAGES FROM US FOR ANY
§. DELIVERY OF EQUEPMENE: You.tuguest that we mrange delivery to YOI at your

- wtl paid at the mate of sightees perce
<hall adsn. be. entited o

the Rent due under this Lease, discounted 7o preseat valus at five pavent (5%), together with
any other amownts duc under this Lease, We cen also requirte that you pay to us our cesidual
interest in the Equipment Interest shell aocrue on 21 Qbligations due ws Fom the.dete of defult

nt (13%3) pec sonyra, bat only to die exent pegaitted by

=Eomyeu-alkdamazes-caused by thar-daf e

E of B, remedits avaiable, to ws undet the. UCT or any. olive faw, incinding
ep thie. Equipoient ‘or otbier, Collaéial Yo" 4aret]

costs, expusss sad attomey’s f2es that we kave o pay to enforce this Lease o1 eofioct the
QObligations mdes this Tease and i aty Jawsist or dther fegal procéeding which we bring or
dzfend. You elso agree that in the event of z dispote related to or erising ot of this Lease, the
Lessor in such dispute shall be entitled ta recover its reasonzbie attorney’s fees and costs, I we
have to take § "of the Eqmip you agyes ta pay the cost of repossession, storing,

‘shopping, cepairiag aud sclling the Equipment * You agree i we @e eu’dﬁcd to sbandoa’the

Bquipmentif we ieasonsbly belicve ittd be in our best interests

14 .OTHER RIGHTS: Tinee is of the essence in this Lease. “You agree that any dolay or fhilure
by s to euforce fur rights nader this Lezse or 2y other agreements shall not provent ks Som
caforeing auy dglvs at 2 later time. Both peiies jutend this Lezsc to be 2 valid end Togaf

+ doctrmegt ~and.agres’ that 'ift any ‘part 13 determined to ‘be-unenforceable, all “sthicr parts il -

remarn In foll fres and offect. You also grant us @ security interest i the Equipment and any
o > 2 P

e the I, t.2c & Gw-}—m-f O3, b7

Teesde of i 204

biirse: 94 fot all aharsed T I T

cxoense  We may at our discretion confion by felephiasic that vois bave 5o d the Ranfoment

and this telophons verification of your acceptance of the Equipment shall have tie same cffect a5
) d Aceeptdnes Cizlificats -~ ;

7. 5 g cpuipment without ous
- prio nppToYV. ‘o may sell; assign br transfer (his Leasc without notifying you; end yon
ugree that if wo do, the sew Lessor wilf bave the same rights and benefits that we noo have, znd
will not have o perfamt any of our obigations Yon aptee that the rights af the new {rssar xwill
not besubjectto-aay clams, defe orsetaffs-that you-may bave agsiastais - -~ 7 00 7 -
B, OWNERSHIR, RIGHTS AND QUIET ENJOYMENT: Yon agrec that we are the.ower of.
and have title to the Equipment or in the case of software, the essignment or the tights to =
assigament of the safiware andfor Xts Heemso(s), You agree, &t your eapenss, o profect and
dafond our fitfe and ofher tights to the Equipmont  You shall have the right to quict nso and
cajayment of the Equipment for the tecm of this Lease, provided you are not in defmlt. We ziso
bave the rght, at scasopable times, to inspect the Fquipment at your cxpsase

b

“agent desig

SRthoW yours. sigis
a5 fiexsee or Debtir,
25, LESSEE REPRESENTATIOMS AND WARRANTIES: Yon hercby represcat and

ererant that 2t fhe time you sign this Lezec you are xod shall romgin a butinens cudity duly |

b%.iss. Y6u, horeby mthordze vs, 67 3 ¢ File ¢ fmemncys o
«d from .o, tinke as we deem proper. istng you -

- copanized, walidly existing, sadin good standing ouder the laws of| ihe state of orgenization; that

your cxact Tegal name, state of incorporation, focrtion of yewr dldef executive offics andfar-your
place of tesidencs 8s apglicable, bave been conrecdy idemificd (o us You futher represent and
wancept that at die fow you sign qis Leass to person exccming this Lense or my releted
documit 00 belmlf of you or apy rolated guarantor shell be autherized to take such action end
Hind you aud the guaranior to the Lease, aad that the execation, defivery and performance of this
Lease is drily authotized by your orgagizaticne] documents nd, ifnocessasy, resolutions ofyour
diractdcs and/or sharchalders; partnecs; oo geaz and/or mresabrs s ot 0o

9. CARE,.USE AND. LQCATION;.JOSS OF EQUIPMENT: You-sre ragg for
installing and keeping the Equigment &1 good working ocder aad repaic. You will ¥eep and nse
the Bquipmeat ooly af your addiess showm, on” this. Lease, only for business or comuescial
puposes aud fn compliance with ail applicable laws oxds or regulations. You will not
make a0y alteweations to the Equipmem withoit our prior wiiten constrd, vor will you
pommzacatly attach the Equipment to any real eswd, You ars responsitle for proteoiing fhe
Eguipeont from demegz, and from any other kind of loss while you have the Ecpdpresat or
while it is being delivered.to you In the cvent the Eguinment is Togt. stolen or damaged then you
shall brve the option witdtin ene week of &b evesit to: {z) ropair or replace the Bquipment os {i)
pay o us the tnpaid balance of the rewalning Rent mnder this Loass and sur rexddual interest in
the Equipment dizecunted to prescat value at the rate of five peicent (5%) plos any other
Obligztigns, :

10. TAXES AMD FERS: Yeu 2gree fo pay when dus all taxes (inchudiog porsomal property tex,
{ines znd penslties) 2nd fees wetating to this A i * if we pay any of the

or the Equip
ahove for you. you agree to intburse vs and ta pay v3 2 processing fe for ench paymeat we
make on your bebalf n addition, you afso agree & pay us 2oy filing fede preseiibed by the
Uniform Coromercial Code or ather laer sird. wimburse us for elf costs snd expenses jnvolved in
documeanting asd servicing this tramszction You fiurther egres to pay vs zn osgmation foe or o1
before the dote the first psyment & dae. You slso scknowledge it T 2ddition to the lease
payments, we may assess and you may be required o puy 2dditional takes andfor féss  Sach
foes may not onlly cover onr costs they may also chiis 2 profi.
£X- (MDEMIUTY: We ot ot responsitlle for.azy fnfartes of losses 19 yod o any offior peson

T POy S B IS Tl G peratan, munleancs of tse OF the Bautamant ow
zgree fo winburse us for and defod s against my claims for such logsee o fnfuris$, fncluding,
sithont Kmitetion, those arisiog out of the negligence, tort or strict Hability claims This
indenmity shall cantione sven affer the tenm of ¢his [ ease has cxpined. '
1Z. INSURATCE: During the torm of this Lease, Losses agress to mitnfain at Lessee’s
oxponst. (§petisl For” propesty insurance protecting the Equipment for-its fill replacement

valus, naming Lessar g5 g loss payes on 4. Lender’s Loss Payable™ endorserucat; agd public

Hahifity-Z ca, # amawsts soeoptable to Lesour, naming Lessor as mn addifaos Susurad
{topether “Required I ") Lessce mist provide {essor satisfuctory writfen” cvidence of

* " Rieqeied Teswraitee withln thitty(30) days of 'iﬁ'é""""""f'E'mm"“"'c_iixﬁ%"iif’ IS L 68¢e oF SF ity
from. =n

“days of fts duc date, you sgres to pay 1s of

16. RETURN OF EQUIPMENT; RENEWAL: ¥ no defindt exdistz or has oceumved imder this
Yrace, you way, ot the cad of the origmal or any J tcrm, prrchase all (bt ot less than
ali) of the Equipment. At least 180 days but no moce than 270 days prier to the end of the
ozigginel Leae torm, you tust give os writtor notics, via certified mail, that yoo will purches:
the Equifimeat fir its Sir market valze, which we shall dstormine in our reasonable fudgment or

ot yon wWill-retuan the cquipment to v IEyon do not give os such writkn nofice or if youdo

not purchase av defiver e equiptuent in avcordamet with the tamms and conditions of this Leass,
then. this Leasc shall sutomatically waew for 2 12 month temy, and theresfier reoer for
suceessive § moath tens mutif you delfver the Equipment o 04, During such seaewal(s), the
Rent shall be the highest mombly rmate st fortt in s Lease, We may cancel the enowal by
scadiag you writter notice 90 days prior to such xenewa! . This ead of tovm option may
becoree rall and void at our discretiom If any Evemt of Defenlt oceurs or eontinuss at aoy time
dering the oxigifial term of the Lease. Upon payment of ond of texm option prics plus any
epplicable taxcy, ad ifno dafimlt cxists, we shall fansfer our infaest in the Equipment to yau
“AS-IS, WHERE 1S without any ropresentafion or woranty whatsoever and this Lease wdll
twomigete Pravided you have givan the mquired potise, aud are not then in doflt, you shall
wetum the Equipment, freight wud {asermace prepaid to usin good repair, contditien and working
arder, ardinary woar and kear cxccpted, i 2 manmer snd to a Tocation designated by vs. Undil the
&ud of torm opticn price is acteally paid you will be responsible to continue to pay reat at the
monthly rats sct forth in this Lesse,

17:LATE CHARGE; FEES: 1€ auy,part of 2ny, Qbligetion is.not madeby.yonvdthin tres.(3),.. .- . ...

igitcen percent (18%) of aach sucht Jate payweat (to
tha extent permitted by Iaw). o T o t C
18. ENTIRE AGREEMENT; CHANGES: This Lease coptains the entire agreement hetween
yorx and Us, and it mzy not be aktered, amended modified, termineted or otherwise changed
oxwept fo wiiting ind sigred by botk you and us. A Hroiting endsrecorent on 2 check or other
form 6F payment will not be effective o wodify the Obligations-or any of thoe othor ferras-sod
woaditfons of this Lease, and we may spply ey pay rectived without-béing bound by such
limiting endorsements

19, COMEBLIANCE; NOTICES: In the eventyou il 1o conply with any terms of this Leass,
w7 can, Bt We d not have fo, falie any sction necessary o effect your compliance If wo awc

ired o pay =auy-amount to .obtdy your compliance, the amount we pay plus-all of o

subseuent written request .. If Lesses dact not do so, Lessor gy obtain §
nsieer of Lessor's choosing in such forms and amonnts as Lessur deems reaseuable 1o protest
Lessor futercets {"Lonse Insusmice™), Leass Tndurance coves the Equipriiat and Lessors & dacz
uo same Lesses as an fnsured  Lossee agrees 16 pay Lossor nedodic charged far X sasn
hsfnmfu: I('Iusm"«mcerChszgcs") 1hat factude: 2 premium that may be higlter than if Lessce

E P dy; 1 finmee charge of wp {4 e~ implicit rate of the
Loase on any preminre sdvances made by Lessor-or Lessors zgéats; znd Gilfing 20 processing
fees; cash of which may geaizete 2 profit to Lessor and Lessoe apents If Losscs fals to pay
billed Insurance Changes witihfa 3¢ days of their duc dats, Lassar may pay them by applying
fimds paid andex e Lesse or debiting Lesses 9 accommt vader any previcusly ssthotzed
automatis peyroent. Lessor shudl discontiiis billing Insusance Charpek Upsn soeoipt of
setigfactory evidance of Required Insurance Lessed sptees to arbitrate any dispute with Leszor
or Lessor ageuts rgarting Leasc hswance or Inswrnce Chames uoder the rules of the
Amwrican Arbitrtion  Association in Los Angeles, Californiz;’ provided howover, soch

ont does ot suthori Slass setion arbitrafion. T

13. DEFAULY AND REMEDLES: [fyou (A) do not pay any Obligatich. when dus; (B) brezk
any of your promiscs, Tegresentations or covenarms nadec thds Leas®; (C) any guarantor entecs
(volartarily or fnvohuntzrily) it 2 bazkeapicy proveeding; (D) ar & comeration 2pd mors than
20% of the tssued nod outstarding voiing capital stock is transfrred to or cqyeiced by any
person, or entity that is not ax owner as of the dure of this. Lease; {E} you chauge your narce, stete
of incorpocation, chief executive office and/or placs of residence without providing s with 36
daps prior wniten notice of such chesgs, you will be fn definlt In the evenf of & definlt by you,
Wz Car mquire that you rew the Equipment to us and pay 1o us e remaining balance of all of

mired "Original’

cq‘:m.::;'n cusing your compliance, shafl tecoms additional Qbligations This Lease s &5 the
- benefitofand is binding vgon you'sad your personal spresentafivs, sicessors and assgs.

20, CLEOXCE OF LAYW; JURISRICTICN: YOU AND WE AGREE YHAT TRIS LEASE
SHALL BE BINDING WHEN ACCEPTED IN WRIFING BY US AT OUR OFFICES
AND GOVERNED BY FHE LAWS OF THE STATE OF CALIFORNIA. YOU AND W
EACH CONSENT TO THE JURISDICTION OF THE COURTS OF ORANGE
COUNYY, CALIFORNIA AND/OR THE UrITER SYATES DISTRICY COURT ROR
THE CENTRAL BISTRICT OF CALIFORNIA, SANYA. ANA DIVISION FOR THE
DETERMINATION OF ALE DISPUTES ARISING UNDER THES LEASE YOU WALVE
TRIAL BY JURY IN ANY ACYION BEYWEEN US.

Z1.REPRESENTATIONS ANYD COVENANT OF LESSEE: You ropresent that olf fnenciel
2nd éthor Information fifmished 16 us was, 2t the time oF delivery, s and correct. During the
terod of this Lease, you shell provide vs with such interim or st fnencial statzments and
22 COUNTERPARTS: I this documens was seat electrontically, you kershy wanent that this
document hss not been altered B my vy, Aty alterztion or rovision to auy part ofthis or any
stiached documents ik meke all such alternatioas or revistons nor-biading and void Onfy ons
coumterpart of the Lease and of creh Scheduls ar Addenda shal? bear our bk signod signatare
and shall bs therked "Original®, To the exsent that any Lease, Schedule ov Adidcnda constinds
chattel puper {as that lerm is defined by the Uniform Cotamarcial Code), 2 seomity intersst may
only be created in the Leass Schedide. or Addenda that bears owr ik signed signatirc and is

Lesse Number: _I4177:-003 Istitials

SL203D

‘apres that we ey Gl financing statzmends or other related Flings {o owr ndms or'in ?hcnamq'qf .
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“% BALBOA-

CL\F T.A

DELIVERY AND ACCEPTANCE CERTIFICATE

Lease# 141771-603

By signing below, you, tﬁe Lessee, agree:

111111 atellad oo d S

- &.... That all Equdpment deser ‘bed In-theLéase.identifisd-chove has been-dolivered; dnsposted installed and-ds

e v_.___-:_'_uncondlt[onal.y and nrevocably accvpted by you as. satstactoxy forall: putposes.of ftheleaserand ~:-: . ' -

b Thatwe, BALEOA CAPITAL CORPORATION, are svithotized purchasa fhe Eqmpment and start
A bﬂImo Yyou undex the I_ease as sat fo:th in Sectmn 2. L

Date of Acceptance:

Lessee Name: GRAPHIC PALIEY & IRANSPORI ]NC.

Erly Signature: /;\H/WKLC Q

Name: Christy Krawisz' ~"

Titde: President . ..

1 hereby authorize \JO {’U’\ i Kv‘a,w 1S 2 to orally verify my/our acceptance of the equipment
subject to Lease Agreement # 141771003 in tiy absence

"Delivery of thiy document bearing a facsimaile signatnre or signatnres shali have the same force and effect as if
the aoct{ment bam an o.wnal s,.cuature o o e

PRERENERRR SRE  a

: ' T SL192
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PP 15 A S£ 520 & LU UNS
EQUIPP/IENI‘ DESCRI?T ION

R

oo The mﬂowmg mvoice(s) are referenced, -and- hercby tncorporated, for fhe purpass of describing the equipment subject i lease-agreement # : 141771-003 - - By B
signing below, |, the lesszs, acknowledge that I chooss to leas ther equipmignt listed on the Tnveice(s) per the payment schedide and the tmms and wndmonssztout mimsc s
agrccuzsng which is the goveming dogument to this-lease rcgardles,s of zhcpnoc and terms ('z.f my) mdxcatad orethe’ mvozw(s} o e

: EQUEIMDECMON LD e Il J ]NVOICE# B I‘\IVOICK V_KNDORNA_ME % ..
) ; DATE e

o]

! ; .
i : =
L e
See Invoice(s) atiached hereto as Exhibit “A1" and incorporaied heteir by this reference. :
Vendor: _ Pacific Trail Manufaciuring Inc i ! =
6532 SE Crosswhito Way B
. Portiand, OR 97208 e
invoice & 18204 g

msy- éﬂww‘*% Q ; - !

Mame: Christy Keawisz )
Tidde: Presidént
Date: W/OS/’_IO

Pageleof 1

"Delivery of this dommeut bearing a facsimile signafure or signatares shall have the same force and effect as if the
docuzzent bove an original sigeature.”

SL196
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Booz

_ .02/18/10 THU 13:08 FAX 16308046278 GPAPHIC PALLET

Cempaﬁyﬁeseﬁmwn = e

g Boba R et ﬁm ciuly Hepted- zmd qwiﬂﬁed Vms—Pmmdcm - e of ﬁ
CE:{\PEHCPAILET&T}?ANSPORT INC the “Comparry "), =
fof "=

= eyeﬁzrava oﬁsa aﬂé/c:r T8 pEeE of‘ reszciensv H app“cabh haw s oazrectty 1é.m1_ﬁed iy B'ﬁ"boa Cap
Corporation, mad that 2t 5 duly constituod meefing of $he Board of Dxrecmxsl(}%cersm/’embeﬁf?aﬁﬂe's offe —
Compsmy, the Board resolved that the ﬁ)l!mm.a&mdzméuals e L o

Christy Kaawiss Presidott =
. B

tsfors wuthorized for, oo belddf of and in the name of this Company, to negotiate, procure and exccute such  pyg
Lassa Agresrasnis and smy other docnments in conngetion with sams, which in Iisfher opinion ae noogssary or 558
advizable to effectuaie the most favorable interests of the Company, and the execution of such documents by g

said efficer chall be canclusive evidenes of He/ber approval dhexeaf. B

IN WITNESS WHERZEQE, 1 have affived my name as -ViceTresident - of the Compamy on
02/08/1Q

“Delivery of fafe domzment bearing a Suslmile sgmature or signataves dhall heve the same force and offect as ¥ fhe dommnent :
Im”e an mgmule:,gmmm # . :

Legal Name of Company: GRAPHIC PALLET & TRANSFORT, TNC.

' £ , ..
BEk By ﬁ‘f‘{-* kit
| Nawe“JohnKrewdz [/ i : A
o T —

gl T ERERG T T

SL18%

0271872010 12:10PM (GMT-08:00)
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@oo1

o 93/03/10 WED 08:44 FAX 1630804827¢ GPAPHIC PALLET

Pursuead o Lease Agresroent 141771003 dated o huteen BALBOACAPITAL e

. - CORPORATION (fhe “Lessor™) and, GRAPHIC PALLET & TRANSPORT.INC. .. .. —
g ST BEREA"Y e Tidersi (T T essee) propots o theliebserof certabr equiprdnt from Tessor,

The Fauipment will be purchased by Lessor fromn the following “Vendor(s)™

Proufic Trail Maoufactoring Tne,

L i pradie Tillfpectial payment o thie Vender(5y oS part of tho original purdhase oxdtr; sud it s comenmpleted thaf; upon Lessar™s -~ 22
Teesipt of oll necessary decumentation and satisfaction of 21} conditions to Lessor entoring fnte the Leass, Lessor shail receive abilf of
eate, or ofher docnment of title, From the Vendor(s) covering 100% inerest in the Equipment- =

Yhe Yesses, being satisfied et i paymaents wnder the Lesse are hased solsly vpon Lessor’s payment to Vendor(sj snd not Lessez's
paymcnt, hereby consents to the Vendor(s) transferring the exfrs ownership in the Eqnipment to Lessor, 2md, effectve on e at:,mal
framsfer of the Eqaipmemnt to Y.csssr, Sesfaims sny ownership fterest or ights in the Equipment except fhose the Tessee bas by vitue
of being the Lesseo under the Lease.

“Didivery of this docament bearing . facsimile signature or gignztures shall hive the game force and effect as i the document
bore an original signatuee.™

. LESSEE: o S . :

03/0372010 5:48aM (GMT-08:00)




