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Conclusion: 

Small business lenders throughout the U.S. are utilizing credit scoring models that do not involve 
cash flow analysis and/or net worth or other specific financial information. This is the whole 
nature of "fintech" and the evolution of small business credit. This enactment of law turns the 
clock back by constricting credit and raising its cost by dictating underwriting and risk 
management techniques and process. This change has potential to shut down much small 
business credit that is not underwritten with financial statements. Licensing should not place 
restrictions on a proven manner of transacting credit nor requirements on how to evaluate and 
process credit. Those are inherent risks in the credit and finance industry that each lender is 
responsible for. 

Taken as a whole, restrictions implemented by this revision to the California Finance Lenders 
License law mean the cost of doing business for lessors handling transactions with small 
business will increase as a result of this bill if (a) the lender/lessor cannot utilize vendors to 
transmit documents and gather information and (b) have to do extensive credit checks with 
financial statements on each prospective borrower/lessee. In addition, this will slow down the 
time for approval when sometimes it is necessary for the borrower or lessee to acquire equipment 
as soon as possible to preserve a competitive advantage in the marketplace for the small 
business. Attempting to extend this unique administrative forest within the state and 
prospectively nationwide simply means fewer brokers will continue doing business with small 
business in California thereby restricting access of small business to needed finance. Your 
interpretive responses to our questions will help gain a better understanding. 
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